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THE SILVER QUESTION IN THE UNITED STATES, AND ITS 
INFLUENCE ON THE NOTE CIRCULATION OF THAT 
COUNTRY. 


THE position of the silver question in the United States is 
very different from that which it occupies in this country. 
Here, although there have been periods in our history 
during which silver coin was legal tender like gold, while, 
at an earlier date still, silver was the sole legal tender, 
yet, for many generations we have known no other metal em- 
ployed for the standard than gold, and it requires quite an 
effort on the part of most of our business men to think that 
any other metal could possibly be employed, or even seriously 
proposed to be used for that purpose. 

In the United States, on the other hand, the position is a 
very different one. From the date that the United States 
became a Power, as far down as the year 1873, silver was 
recognised as forming a constituent part of the standard of 
value. Silver coins were for many years legal tender equally 
with gold coins—were indeed sometimes preferred—while 
stipulations made to pay rents “for ever” in silver, testify to 
the opinion of older generations that the silver dollar was the 
medium of payment which, rather than any other, it was 


advisable to receive. ° 
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The value at which the silver dollar was taken did not 
remain uniform during the whole of the period referred to. 
The Congress of the Confederation established the double 
standard in 1786, with the ratio of 1: 15°25. This was altered 
in 1792 to 1:15, the right to have gold and silver coined 
without charge being open to everyone. The law of 1834 
fixed the ratio between the two metals as 1 to 16°002; the pro- 
portion was altered by the law of 1837 to 1: 15°988. The law 
of 1873 made the gold dollar the “‘ unit of value,” gold coin 
being unlimited legal tender, and silver coins up to 5 dollars. 
The law of 28th February, 1878 (the Allison or Bland Bill) 
directed a limited coinage of silver dollars ($2,000,000— 
£500,000—in value of silver, at least, each month ; $4,000,000 — . 
£1,000,000—at most), and “gave them full paying power, 
except in cases where it is strictly stipulated otherwise in the 
contract.” 

Silver has thus occupied a very different position in the 
United States, within recent times, from that which it has held 
in the British Empire. The rate at which it was to be valued 
was altered four times between 1786 and 1837. It was after- 
wards restricted as legal tender to amounts below the value of 
twenty shillings; and finally, though the “gold dollar” 
remained the “ unit of value,” the “silver dollar” had “ full 
paying power given to it, except where it was “stipulated 
otherwise.” The legislation respecting silver in the United 
States is thus absolutely different from the legislation of any 
other country on the subject. A proposal to alter the law is 
now before Congress—the intention of which is to increase 
greatly the use of silver. The measure is much on the same 
lines as those of the Bland Bill, except that it is not proposed 
to increase the quantity of silver dollars coined, but instead to 
increase the quantity of silver bullion purchased every month 
by the Treasury, and to cause certificates to be issued against 
the bullion thus purchased and held; these certificates to have 
the same “ paying power” as if they were hard dollars, while 
they are as convenient to use as bank notes. The probable 
minimum limit of these compulsory purchases will be about 
the value of $4,500,000 (say £900,000 sterling) each month. 
Up to the present time each Secretary of the United States in 
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succession, as he has taken office, has felt that it was desirable, 
under the present position of the silver market, to restrict 
the purchase of silver bullion to the minimum limit of the 
Bland Bill. Hence the increase proposed at the present time 
would go far to double the yearly purchases of the United 
States Treasury. The actual coinage has been rather more 
than six millions sterling a year, but the purchases suggested 
would, with silver at 4s. an ounce, be near the equivalent of 
eleven millions. So many alterations, however, have been pro- 
posed since Secretary Windom’s Bill was first framed, that it 
is not in our power to state the exact amount which will be 
covered by the plan. It is sufficient to say that it is proposed 
to take up in this manner the total of the silver produced in 
the United States. To enable our readers to understand what 
this means, we subjoin the figures of the values of gold and 
silver produced in the United States for the years 1878 to 
1888. 


EstimateD PropvuctTion or GoLp AND SILVER IN THE UNITED STATES, 








1878-1888. 
Propor- Propor- Propor- 
Year. Gold. = Silver. - = R. 7 
Total. Total. in 1873, 
£ £ £ 


1878 | 10,240,000 | 53 | 9,040,000 | 47 | 19,280,000 | 100 
1879 | 7,780,000 | 49 | 8,160,000| 51 | 15,940,000] 82 
1880 | 7,200,000 | 48 | 7,840,000] 52 | 15,040,000] 78 
1881 | 6,940,000 | 44 | 8,600,000 | 56 | 15,540,000 | 80 
1882 | 6,500,000 | 41 | 9,360,000| 59 | 15,860,000 | 82 
1883 | 6,000,000 | 39 | 9,240,000| 61 | 15,240,000] 79 
1884 | 6,160,000 | 39 | 9,760,000 | 61 | 15,920,000 | 82 
1885 | 6,360,000 | 38 | 10,320,000 | 62 | 16,680,000 | 86 
1886 | 7,000,000 | 41 | 10,200,000] 59 | 17,200,000 | 89 
1887 | 6,600,000 | 38 | 10,670,000 | 62 | 17,270,000} 90 
1888 | 6,635,000 | 36 | 11,839,000 | 64 | 18,474,000 | 96 





























The total production of the precious metals has thus slightly 
diminished in the period under notice, but the quantity of 
silver has increased greatly, while that of gold has diminished. 

The amount of silver utilized as currency in the United 
States is already very large. It represented, up to the 30th 
June, 1889, the close of the financial year in the report of the 
Secretary of the United States Treasury, a value of nearly 


£70,000,000 sterling. Of this, the actual circulation in coins, 
62* 
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in the hands of the public, has reached during the three 
years 1887, 1888 and 1889, a value, on average, of about 
£12,000,000 sterling, the remainder being represented by 
silver certificates. The Treasury of the United States has 
made every effort to get the coins into circulation, “ going so 
far,” we quote here from the very able paper by Professor F. 
W. Taussig, in the April number of the American Quarterly 
Journal of Economics, on the “ Silver Situation,” as to “ pay the 
cost of transporting them from the sub-treasuries to any point 
where they may be wanted. The premium so offered to 
persons who have occasion to use money in small denomi- 
nations, and especially to large employers of labour, causes 
considerable quantities of them to be sent for and used ; but the 
great bulk of them return to the treasury almost at once. 
They accumulate in the tills of shop-keepers, then in the 
vaults of banks, and finally are turned into the Treasury in 
payment of public dues. In some parts of the country they 
meet with a degree of favour. They circulate more freely 
and permanently west of the Alleghanies than east of them; 
and among the negroes of the south the big pieces are 
favourites, and find a permanent lodging.” ‘These remarks 
on the preference of some districts for large coins are 
curious. Exactly the same thing occurs, we understand, in 
this country. Some districts appear to absorb a larger silver 
circulation, proportionally to wealth and numbers, than others, 
and in some, the heavy crown pieces, recently issued by our 
mint, are welcome to the working classes. Professor Taussig 
remarks further on the details of the silver circulation, “From 
the outset, the banks have fought shy of the silver currency. 
They have paid it out first from among the active cash coming 
into their hands; they have not held it as reserve. Shortly 
after the passage of the Act of 1878, in November of that 
year, the New York Clearing-house adopted a rule prohibiting 
‘the payment of balances in silver certificates or silver dollars, 
except as subsidiary coin in small sums (say under ten 
dollars).’ The rules of the Boston Banks are practically the 
same. Philadelphia also declines to use silver currency, 
while in Chicago, St. Louis, Kansas City and Denver, silver 
certificates, and bank notes as well, pass between banks as 
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freely as any form of currency, though, in fact, no large 
amounts are used.” The following statement, derived from 
the last report of the Comptroller of the Currency (the Hon. 
K. 8. Lacey), December 2nd, 1889, shows the practice of the 
banks which compose the New York Clearing-house in this 
respect, and that the balances due between one bank and another 
are virtually entirely settled in “‘ gold certificates.” 


ComPARATIVE STATEMENT FOR Two YEARS OF THE T'RANSACTIONS OF THE NEW 
York CLEARING-HOoUSE, SHEWING AGGREGATE AmouUNT oF CLEARINGS, 
AGGREGATE BALANCES AND PERCENTAGES OF GOLD CERTIFICATES AND 
Lrecat Tenpers To BA.ances. 














Percentages to 
lances. 
A te A te 
Year ended. Cleerings. Balances, 
Gold Cer-| Legal 
tificates. | Tenders. 
& £ 
Oct.1, 1888 | 6,172,737,320 314,039,704 98°3 1°6 
9 1889 6,959,293, 104 351,527,494 98°4 1°65 
or we 
Increase . 786,555,784 37,487,798 























Congress, however, has not approved this action of the banks 
and sought to put an end to it. Professor Taussig has 
chronicled the want of success of the Legislature. ‘In 
1882, Congress sought to break up the practice so established 
(of declining the use of silver) by inserting in the Act for 
extending the corporate existence of the national banks 
a proviso that no national bank should be a member 
of a clearing-house in which silver certificates were not 
receivable in payment of balances.” The New York banks, 
however, were not to be beaten on a point which was vital 
to their own security. They dropped the rule of November, 
1878, but continued the practice ‘‘ Congress can compel a 
national bank to receive silver certificates, but cannot compel 
it to tender them; and the banks have by tacit consent 
refused to make the tender.” When silver currency is 
offered to the banks by their customers, they do not refuse to 
receive it, but they pay it out to the general public as fast as 
it comes in. Any surplus remaining over is disposed of in 
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another way. Silver certificates are receivable for all public 
dues, including Customs duties. Hence, when the silver 
certificates ‘‘ begin to accumulate in the banks, they are paid 
over to customers who have payments to make to the Govern- 
ment by them, and are turned into the Treasury.” In this 
manner the smaller silver certificates are disposed of when 
their amount exceeds what the banks are able to use. Hence 
the silver currency has at present only entered into retail 
transactions, and it has scarcely affected banking transactions 
at all, and hence it has had practically very little influence on 
the largest and most important part of the circulating medium 
of the country. 

The silver certificates of large denominations have, when 
issued by the Treasury, made their way back within a very few 
days. The large silver certificates issued at San Francisco 
thus made their way back to New York, and into the Treasury, 
through the New York Custom-house within ten days. Had 
the amount of the revenues collected at San Francisco been 
larger, Professor Taussig thinks they would probably have 
hardly remained out more than forty-eight hours. 

It is the small certificates which represent the money passing 
between man and man which have remained out, and the 
revival of business activity, since 1866, has assisted the general 
expansion of the retail currency of the country; and since the 
beginning of 1889, practically all the silver dollars coined have 
been employed, being either in circulation themselves or form- 
ing the basis of the circulation in the shape of certificates. 
“‘ The increase, it need hardly be said, has been mainly in 
the certificates for one, two and five dollars. These small 
certificates have taken the place of small United States notes, 
while the decline of the bank note circulation has made way for 
the additional amount of larger United States notes issued in 
place of the small ones retired. Withal, there has been a no 
inconsiderable growth in the aggregate amount of the large 
change of the community. The net results are shown in the 
following figures, which summarize the changes between 1886 
and 1889.” It will be seen that the silver certificates have 
increased greatly, and that to a great extent they take the 
place of the United States notes and the notes of the banks. 
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The reports of the Comptroller of the Currency contain the 
figures of notes outstanding up to October 31st of each year. 
The reports of the Treasury give the figures for legal tenders 
and silver certificates to the 30th June of each year. The 
silver certificates outstanding include those paid into the Trea- 
sury, and held by it against itself. A large amount was thus 
held in 1886, but not in 1889. Hence the increase in the 
amount really circulating is larger than that shown by the 
figures. The increase shown is as follows :— 


Increase in $1 (say 4s.) pieces oe Be £2,840,000 
” $2 (5, 8s) as ae i 1,060,000 
i $5(,, $1) 5 va “a 6,420,000 
»  §10(,, £2) ,, - 4 4,580,900 
»  $20(,, £4) ,, is wa 1,340,000 





Total increase, 1889 over 1886 .. ie -» £16,240,000 


The effect of these movements is shown in the following 
estimate of the stock of the precious metals in the United 
States in 1888 and 1889. It will be observed that the gold 
has diminished while the silver has increased. 


Comrutep *‘ Meratiic Stock’? in THE Unitep Srates, 1888-1889. 
Coin aND BULLION. 
More or less in 1889 
1888, 1889, compared with 1888, 
Gold +» «+ £141,163,771 .. £136,012,701 .. — £5,151,070 
Silver bullion in 
mints at cost price 77,322,221 .. 84,109,785 .. + 6,787,564 





$218,485, 992 £220,122,486 + 1,636,494 








It will now be convenient to refer to the general position of 
the national banks during the last twelve years. 


The amount of the deposits and of the reserves of specie and 
lawful money held was as follows :— 

















Oct. 1st. Total Deposits of all 1878 Total Specie and 1878 
° National Banks. = 100 Lawful Money held. = 100 
1878 135,800,000 100 25,540,000 100 
1879 153,800,000 113 27,620,000 108 
1880 193,600,000 143 34,500,000 135 
1881 222,400,000 163 34,520,000 135 
1882 223,800,000 165 34,960,000 137 
1883 233,600,000 172 37,680,000 148 
1884 219,800,000 162 43,960,000 172 
1885 249,600,000 184 52,700,000 207 
1886 260,200,000 Ig! 45,020,000 176 
1887 277,600,000 204 49,000,000 192 
1888 308,600,000 228 53,640,000 211 
1889 331,000,000 244 52,600,000 206 
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While there has been a large increase, on the whole, during 
the twelve years under notice, the banking deposits, it will be 
observed, diminished in an appreciable manner during the year 
1884 in connection with the general decline in business activity, 
the effect of which was also shown in the increased reserves 
of the banks where the unused currency accumulated. 

It will be well understood that the increase in the deposits of 
banks furnishes the means for a corresponding increase in the 
circulation of the country in the form of cheques. The course 
which the banks have taken in respect of the silver currency 
has been mentioned above, and hence, hitherto, Prof. Taussig 
remarks, ‘no real inflation has resulted from the addition of 
the silver currency ” to the circulating medium of the United 
States. This is a very important point in connection with the 
proposed very considerable addition to the silver currency. 
The habits of different countries differ greatly from each other 
in respect of the amount of currency which they require in 
their ordinary use. It is estimated that at the present time 
there is a value of about 800 millions of dollars, that is, about 
160 millions sterling in circulation at the present time in the 
United States, in coin or paper, in denominations between one 
dollar and twenty dollars, that is, between four shillings and 
four pounds. This is equivalent to about £2. 12s. a head for a 
population of sixty millions, and the population of the United 
States exceeds.sixty millions now. The occasion for the use of 
money of this kind increases, Professor Taussig considers, 
in some degree in proportion to the growth of population. 
Hence, he thinks that with an increase of population which 
now exceeds a million a year, it is quite possible that an 
addition of about three or even four millions sterling might be 
absorbed annually by the increase of population; but he warns 
his readers, and rightly, how very uncertain calculations of this 
character are, and how very dangerous it is to make predictions 
in economic matters. Without laying any great weight on 
these calculations, we may safely assume that the increase in 
the population will absorb some portion of the increased silver 
currency, though it is impossible to predict whether it could do 
so with the whole of the proposed increase or not. 

That increase is being urged on the country from very mixed 
motives. There are, as a very well-informed correspondent 
in the United States reminds us, two classes of “silver men” 
in that country—one class who honestly believe that silver, 
not long hence, will be legitimately restored to its old relation- 
ship of 154 to 1; the other is composed of the debtor class, 
who make the present low price of silver an excuse for their 
propositions. ‘They do not in reality care much for silver or 
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its value. What they really desire is to debase the standard 
and issue what is termed here a cheap paper dollar. They 
assert that the country was never more prosperous than when 
the legal tender paper dollar was worth only from 50 to 75 
cents in gold. These advocates of silver have, since 1876, 
been talking loudly, and have had a very bad influence upon 
the classes of the people with whom they associate, and parti- 
cularly those who are in debt. , 

‘They have made their influence felt at the polls, and 
through the suffrage, in Congress, and that is the secret of the 
present situation in this country. 

“‘ All intelligent men realize the financial foolishness of our 
silver policy.” 

With these remarks in our minds, and remembering also the 
sketch of the silver situation given by Professor Taussig, it will 
be interesting to refer to the interview which took place, last 
January, between Mr. John Jay Knox, president of the 
National Bank of the Republic, New York, and the Committee 
of the House of Representatives on Banking and Currency. 
The object of this interview, on the part of Mr. Knox, may be 
understood to have been the purpose of showing the honest 
silver men of the west and south, that the banks, as a class, 
have no prejudice against silver, and that they are willing, 
under the circumstances, to receive it as a basis for paper 
circulation, provided they could do so and still remain upon a 
gold standard, and establish a permanent national bank note 
circulation. 

Various causes, partly the heavy taxation imposed on the 
note circulation, partly the reduction in the rate of interest 
paid on the bonds of the United States held as security 
against the circulation, have caused it to be very greatly 
diminished during recent years. 


The highest point of this was, December 26th, 1873 . £68, 264,050 
The lowest point, September 30th, 1889 . . -  £25,690,000 


Diminution in sixteen years . ‘ A £42,574,050 


and as the shrinkage continues, a Bill to meet the difficulty was 
introduced in the House of Representatives, on January 16th, 
1890, by Mr. Dorsey, of Nebraska. 

The Bill itself is a short one, so we give it in full ; it runs as 
follows:— . 


A BILL To PROVIDE FOR A PERMANENT NATIONAL BANK CIRCULATION. 


Secrion 1. That from and after the passage of this Act every national 
bank now organised, or which shall hereafter be organised, shall be 
authorised to issue circulating notes as now provided by law in amounts 
not exceeding 75 per centum of the capital stock of each bank. 
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Secrion 2. That not less than 70 per cent. of the circulating notes 
authorised to be issued by each bank, under this Act, shall be secured by 
United States bonds at the rate of 100 per cent. upon the par value of 
such bonds, provided that one-half of such circulation of 70 per cent. may 
be secured by a deposit with the Treasurer of the United States, under 
such regulations as may be prescribed by the Secretary of the Treasury, of 
gold coin or bullion or silver bullion at the current market price of such 
bullion at the time of the deposit. Whenever the market or cash value of 
bullion and of United States bonds deposited with the Treasurer is reduced 
below the amount of circulation issued for the same, the Comptroller of 
the Currency may demand and receive the amount of such depreciation in 
other bullion, or in gold or silver coin, to be deposited with the Treasurer 
as long as such depreciation shall continue, or the amount of the circulating 
notes of such bank may be reduced by charging the excess of circulation 
: redemption fund provided by section 3 of the Act of June 20th, 


Secrion 3. That an account, to be designated as “The national bank 
- safety fund,’ is hereby authorised to be opened on the books of the 
Treasurer of the United States by reducing the amount of the national 
bank note redemption ‘fund $1,000,000 and crediting the amount to the 
said “ National bank safety fund.’’ To this fund shall be added the duty 
of one-half of 1 per cent. each half-year upon the average amount of 
national bank notes in circulation, as provided in section 5,214 of the 
Revised Statutes of the United States. 


Srotion 4. That if any national bank, after the passage of this Act, 
shall become insolvent, and any of the circulating notes of such bank shall 
remain unpaid after the bonds and coin or bullion of such insolvent bank 
shall have been exhausted, such circulating notes shall be redeemed and 
cancelled and destroyed, as now provided by law, and the amount of said 
notes shall, from time to time, be charged tu “ National bank safety fund,” 
as provided in this Act. But any deficiency in the proceeds of all the 
bonds, or coin, or bullion, or of the “ National bank safety fund” to pay 
such circulating notes shall be made good out of the assets and individual 
liability of shareholders of such insolvent national bank in preference to 
any and all claims whatsoever, excepting the necessary costs and expenses 
of the receivership. 


SEoTIon 5. That whenever any of the United States bonds held as 
security for circulating notes under this Act shall cease to bear yer, 
such bonds, after thirty days’ notice to the national banks which ha 
deposited the same, shall be withdrawn and presented to the Secretary of 
the Treasury for payment, and the avails thereof shall be deposited in gold 
coin and bullion or silver bullion in place of such bonds as security for such 
circulating notes. 


Section 6. That whenever the amount in the “National bank ‘safety 
fund” provided for in this Act reaches the sum of $1,000,000, the same 
shall be invested by the Secretary of the Treasury in United States 
registered bonds, and if upon the date of maturity of the United States 4 
per cent. bonds the total amount of the said safety fund invested in United 
States bonds shall equal 5 per cent. of the total circulation then outstanding, 
the tax upon the circulating notes may be reduced by the Comptroller of 
the Currency, upon the advice of the Secretary of the Treasury, to one- 
quarter of 1 per centum semi-annually, and the interest thereafter upon the 
bonds in which the safety fund shall be invested shall be distributed to the 
national banks, in proportion to the amount of circulation then outstanding. 
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Mr. Knox, as our readers will remember, filled with great 
credit the position of ‘‘ Comptroller of the Currency,” for a 
long period, and is now the president of the National Bank of 
the Republic, in New York; he hence is able to speak with 
the thorough knowledge which high official position and high 
banking position give on this subject, and was requested by the 
chairman of the Committee on Banking and Currency to 
express his views on the proposed Bill. 

After explaining in considerable detail to the committee the 
causes which have led to the diminution in the circulation, 
Mr. Knox deprecated strongly the continuance of the existing 
legislation affecting the national banks, which would, he 
feared, lead to the suppression of their circulation, if not to 
their extinction altogether. 


“All unprejudiced people agree,’ Mr. Knox continued, 
“that the present national banking system is excellent, and 
should be preserved. The law as it now stands contains no 
privileges, but many onerous restrictions. Should all these 
restrictions be rigorously enforced, many banks in New York 
City and elsewhere would return to the State systems under 
which they were organized. Many excellent institutions have 
already gone back to the State systems, under which they were 
originally organized, on account of the enforcement of burden- 
some restrictions. 


“The principal link which holds the banks together is the 
system of reserves, which authorizes the banks in the smaller 
cities to deposit one-half of their reserves in the cities of New 
York, Chicago and St. Louis ; while the banks in the country 
districts are authorized to deposit three-fifths of their reserve 
in sixteen cities, located in thirteen States of the Union. 
Aside from this provision there are no legal privileges. 


‘The banks in many cities are, however, taxed enormously 
for a supposed privilege, while trust companies, insurauce com- 
panies, telegraph companies, railroad companies, and surety 
companies, and other similar corporations, escape almost 
entirely the burden of taxation. 

“Tf new banks are organized under this system at the present 
time it is not because of any privilege, but chiefly for the 
reason that the character of the system during the last quarter 
of a century has become so good, that banks organized under 
it can obtain better credit, a greater amount of deposits, than 
if organized under the laws of the different States. If the 
system should be broken up by adverse legislation, or by the 
rigid enforcement of some existing restrictions, it would be, in 
the opinion of most financial men, a national disaster.” 
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Mr. Knox proceeded to support his argument in favour of 
the national bank system by reading a paragraph from the 
report of the Comptroller of the Currency for 1878, in which 
he says : 


Few persons have a just conception of the many advantages possessed 
by a homogeneous currency, fully secured, the issue of.a single system, 
redeemable at a common point, and exempt from the discount occasioned 
by an irregularity of value in different localities. Great pains have been 
taken to obtain an estimate of the amount of exchange issued annually 
upon New York by the Western and Southern States. The amount drawn 
upon New York alone is estimated at nearly $3,000,000,000 annually, and it 
probably will not be an exaggeration to say that not less than $4,000,000,000 
are annually drawn in exchange by the West and South upon the Kast. 
The amounts drawn upon each other by the banks in the commercial cities 
and States of the East is also great. In 1859 the average cost of Southern and 
Western exchange upon New York was not less than from 1 to 1} per cent. 
_ If this latter rate should be restored the cost of exchange alone would be 

$60,000,000 annually, while if the rate would be but one-half of 1 per 

cent., which was the current rate in the State of New York in the year 
1860, a loss in exchange of $20,000,000 annually would ensue, to say 
nothing of the loss upon the issue of the banks not properly organized. 


We quote this passage because it puts, in a very striking 
manner, the enormous effect which any want of unity in the 
monetary system of a country would have. The figures of 
1860 would have to be greatly increased at the present time. 

We must return to Mr. Knox’s explanation of the details 
of the Bill. He said, ‘“‘ The Bill provides for the issue of 
bank circulation in amount not exceeding 75 per cent. of the 
capital of each bank. 70 per cent. of this circulation is to be 
absolutely secured by the deposit of United States bonds at 
par, or of gold or silver bullion at the market price. The 
other 30 per cent. is not to be secured by a deposit of each 
bank, but is to be fully secured by a safety fund on deposit 
with the Treasurer. This safety fund is to be opened by 
crediting to the fund $1,000,000 of lost or unredeemed 
national bank notes, and reducing the ‘national bank note 
redemption fund’ in the same manner as the ‘ fractional 
currency’ has been reduced in the statement of the public 
debt. The fund will be further increased each half-year by 
adding to it the semi-annual tax of one-half of 1 per cent. 
upon circulation. It is estimated that the lost and unredeemed 
national bank notes amount to at least 1 per cent. during 
every twenty years, but less than one-fourth of the amount 
estimated to be lost is to be placed to the credit of this fund. 
These lost notes do not belong to the banks that issued them, 
neither do they belong to the Government. They belong to 
those persons who were the last holders of the notes, and can- 
not, of course, be restored to them. No other use can so 
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properly be made of them as to appropriate them for creating 
a safety fund for the redemption of insolvent national bank 
notes that may not otherwise be provided for;” and as he 
further explained, after the year 1907 the portion of the 
circulation secured by the deposit of bonds would be secured 
by gold coin or bullion or silver bullion only. To recapitu- 
late, the proposed plan would provide, in the first place, an 
issue of circulation for three-fourths the capital of the banks 
concerned ; secondly, absolute security for 70 per cent. of that 
amount; thirdly, a rapidly increasing and abundant safety 
fund as security for 30 per cent. of the circulation; and 
finally, a pledge of all the assets of an insolvent bank, and the 
individual liability of its stockholders for the ultimate 
redemption of its notes. 

The motives which have caused the introduction of the Bill 
supported by Mr. John Jay Knox may be explained thus: 
Since Congress is apparently resolved to increase the use of 
silver, as currency, on a large scale, is it not better that the 
management of this currency should be in the hands of banks, 
rather than in that of the Treasury P Will not the ill-effects 
of the proposal be reduced, by these means, as far as is 
possible? So far as we can judge, this would be the case. For 
domestic purposes silver would meet the requirements of the 
public. For dealings beyond the boundaries of the union 
other arrangements would have to be made. 

We have no doubt that should the proposed increase in 
the use of silver be carried out, the skill and strong esprit de 
corps of the national banks of New York will enable them to 
surmount the difficulties which must follow if exchange were 
to set, as it probably would, more sharply than at present 
against the United States. The hands of the banks would 
be strengthened if the Bill, supported by Mr. Knox, became 
law. It is a bold measure, but the difficulties of the times 
require to be met with courage. 





The Bankers’ Monthly, of Chicago, for April, speaks of the 
Popular National Bank Bill in the following terms :— 


It will be seen that the provisions of the Bill make the circulation of 
the national banks perfectly secure. It is believed by ex-Comptroller 
Knox and other distinguished authorities that under it the circulation of 
national banks will increase until it meets the demands of trade. At 
present, on account of the high premium on bonds, and the fact that the 
deposits of bonds for security on circulation is $100 for every $90 of 
circulation, the banks have been constantly withdrawing their circulation, 
because it does not pay. 
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The aggregate circulation of national banks in 1881 was $325,000,000 ; 
in 1883, $305,000,000; in 1886, $202,000,000 ; in 1888, $143,000,000 ; 
and in 1889 it had dropped to $128,000,000. It is easy to see that it will 
soon pass away entirely. It will be a great misfortune ; for the circula- 
tion of these notes, if properly encouraged, would be a flexible regulator 
of the currency of the country, and would expand or contract according to 
the business needs of the people. 


Enough has perhaps been written of the great benefit to the business 
of the country that has been derived from the national banking system. 
It is the admiration of all Europe, and other countries are conforming 
their systems to that of the United States as an improvement upon all old 
financial ideas. 


The Lincoln, Neb., Journal, indorses this Bill in these terms, and we 
fully agree with it. 





“SILVER AS IT AFFECTS THE VALUE OF GOLD AND PRICES. 


To REALIsE the change in the position, we must begin by going 
back fourteen years, to the report of the Committee on the 
Depreciation of Silver (Mr. Goschen’s), the final summary of 
which was as follows :— 


To sum up the more striking facts which have been brought before 
your Committee, the situation at the present moment appears to be this :— 


1. The total annual production of silver has risen to upwards of 
£14,000,000, from an average of about £8,000,000 to £9,000,000 in 1860. 


2. Of this amount of £14,000,000, the mines of the United States are 
estimated to have produced about £7,000,000, with the prospect of an 
increase for some years to come. [In the year 1889, the American pro- 
duction had risen to 50,000,000 oz. tine, which, if valued at the old price 

er oz, would be about 13 millions sterling —Ep.] On the other 
and, if the price of silver should remain as low as at present, there may 
be some diminution in the production elsewhere. 


3. Germany has still to dispose of an amount which is certainly not less 
than £8,000,000, with the possibility that it may exceed £20,000,000 ; 
but with the possibility, on the other hand, that a considerably larger sum 
than the estimated amount may be ultimately required for subsidiary 
coinage. [There is still a large amount for sale by the German Govern- 
ment when the opportunity presents itself.—Eb.] 


4. The Scandinavian kingdoms have discontinued the use of silver ; but 
the amounts of demonetised silver coin which they have thrown, or can 
throw, on the market are not important. 


5. Austria has apparently been exchanging silver for gold, the amount 
of silver held in the Imperial Bank having diminished from £10,000,000 
to 6,600,000 since 1871. 


6. Italy has been gradually denuded of her silver currency. Since 
1865 large amounts have been exported ; her forced paper currency has 
apparently expelled the whole of the metallic currency, of which the silver 
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coins amounted, at the beginning of 1866, to about £17,000,000. [Italy 
has since gone to a simple gold standard, silver being still little used.— Ep. ] 


7. France, on the other hand, has for some years past been replenishing 
her stock of silver, of which during the last four years her imports have 
exceeded her exports by £33,500,000. 


8. England, Russia and Spain have each been buyers to the extent of 
some millions. 


9. Japan and China, and other countries in the East, have absorbed a 
certain amount. 


10. India still takes silver, but in greatly decreased amounts. 


11. The Home Government has bills to sell to the extent of £15,000,000 
per annum, which debtors to India can buy in the place of remitting 
bullion. This total has been gradually reached, and represents an excess 
of more than £10,000,000, compared with twenty years ago. 


12. The gross remittances of silver to India during the last four years 
have been £15,600,000, compared with £28,000,000 in the four previous 
years. 


The Committee concluded with the following, among other 
remarks :— 

It is obvious that, if effect should be given to the policy of substituting 
gold for silver, wherever it is feasible, and giving gold, for the sake of its 
advantages in international commerce, the preference even among popu- 
lations whose habits and customs are in favour of silver, and thus 
displacing silver from the position (which it has always occupied) of doing 


the work of the currency over at least as large an area as gold, no possible 
limits could be assigned to the further fall in its value. 


This report was dated July, 1876, and the course of the 
silver market has since then been downwards, until last year, 
when something took place to arrest the decline. What that 
something was is now said to have been the hope, on the part 
of American and other producers, that the United States 
Legislature would be induced to augment its annual demand 
for silver for currency purposes. What the new legislation 
aims at we have already described. The change brought 
about by it, as affecting, first, silver, and second, the value of 
gold in relation to commodities—or, in other words, as 
affecting wholesale prices—has yet to be considered. Messrs. 
Pixley and.Abell’s annual statistics of silver have shown that 
the lowest price on record was touched in May, 1889, when 
the quotation for bar silver dipped fractionally below 42d. per 
ounce standard. It may be well to summarise this circular, 
and take the history of silver from the year 1870, thus :— 
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The disuse of silver did undoubtedly help to cause the fall 
of (gold) prices by enhancing the value of gold in relation to 
commodities. In the final Report of the Royal Commission 
on the Depression of Trade and Industry, issued in 1886, the 
following statement is made:—‘ Another element of great 
importance in the situation is the serious fall in prices, to 
which we have above referred. There can be little doubt that 
production and commercial enterprise are stimulated to a 
greater extent by rising than by falling prices. Whatever 
may be the inconveniences of a rise in prices, it certainly 
encourages a greater activity in production and an extension of 
credit. When prices are rising, capital is constantly en- 
deavouring to find new means of employment; and a spirit of 
enterprise animates all the classes engaged in commercial 
operations. In times when prices are falling, on the other 
hand, speculation even of a perfectly legitimate kind is 
checked, and production tends to diminish. Suppose a manu- 
facturer to borrow a fixed sum at a fixed rate of interest. This 
he has to repay, whatever the result of his operations may be. 
Meanwhile prices may fall. Not only does he buy his raw 
material at the higher price and sell his goods at the lower, 
but he has also to pay interest and repay principal on the 
higher value ; and in addition to this it is found that wages do 
not respond to such movements as quickly as the prices of 
commodities. The trader, too, is affected in the same way ; he 
does not know what the value of his stock will be at the year’s 
end, or what profit he will be able to secure upon his capital ; 
— when trade is crippled it is natural that production should 

alt.” 

In turn, the increased use of silver as money by America, 
and the probable easing of the strain on the supplies of gold, 
should have an effect on prices of an exactly opposite nature. 
The great and important question for European interests 
lies mainly in the effect which the increased use of silver 
in America may have upon the supplies and value of gold. 
It would be absurd to predict that American legislation 
will have such an effect upon trade as did the great gold 
discoveries of 1847 and 1857, but something of a similar 
nature may take place, if we only see it ina check to, or easing 
of, the appreciation of gold which proceeded more or less from 
the scarcity of the metal during the last nineteen years. Ifa 
recovery of wholesale prices were to take place, we should 
probably be right in attributing it to the effect of the proposed 
American legislation ; but we cannot prophesy a recovery with 
any great faith or certainty. 
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As to special effects of the change in the value of silver, it is 
almost certain that, always supposing the price of silver to 
remain above 46d. per ounce, the exports of produce from 
India would be hampered, simply because European and 
American consumers would be hampered on their side in their 
ability to send cheap silver to the East in large quantities. 
As to the benefit which Manchester always seems to expect 
from a rise in the value of silver, it is difficult to believe that 
this benefit will be permanent. At the first blush the rise in the 
exchange value of the rupee does promise profit to the exporter 
of cotton goods to the East. Having sold his cotton cloth 
for so many rupees per thousand yards, he is benefited at once 
by any rise in the sterling value of the rupee before he brings - 
it home. But experience has shown that the East has been 
able to absorb more and more Manchester goods, in return for 
the greater exports of produce from the East, which resulted 
from cheap silver. In other words, dear silver would probably 
not only hamper Indian exports, but would very possibly 
diminish and restrict the power of Indian consumers to take 
Manchester goods as freely as in the last four years, for 

‘example. The following table is instructive on this point :— 


British Exports 
Price of Bar of Cotton 
Silver—Yearly to Eastern Markets. 
Year. Average. Millions of Yards. 
1878 . .. . 52%d.peroz . .. . 1,677 
i, i) | 99 « » « « Keel 
See se lm 52 ” ~- © « « S828 
1881 .... 61 99 2 + « « 2,880 
| 9 o «eo « lO 
1883 .... 50 99 ‘re « =a 
1884 ... . 56 ” © 0 © « 2,232 
a ” - + « © 2,366 
ee << oe « « + « ayes 
1887 ... . 448 99 « + « « 2,590 
1888 ... . 42% 99 ° « e « 2,850 
1889 ... . 4212 ,, o « « « 2,696 
Present. . . . 47 ra ae oe 


It may also be pointed out that the rise in the value of the 
rupee would have effects in India very much like the ex- 
perience in Russia in consequence of the rise in the sterling 
value of the rouble. According to a St. Petersburg corre- 
spondent, ‘‘ The rise in the rouble has now attained exceptional 
limits, only eight roubles eighty copecks being paid for one 
English pound. This extraordinary increase in value is in 
consequence less of exchange speculation than of the successful 
financial policy adopted by M. Vishnegradski, the Minister of 
Finance, and at the same time of the excellent news in regard 
to the harvest. It will be almost impossible for Russia — 
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much grain because of the enhanced value of the rouble. 
Many Russian families are taking advantage of the good rate 
of exchange, and are preparing to go abroad.” What is here 
called exchange speculation has already gone on vigorously 
and feverishly in connection with Indian and other silver 
securities. Cunning people have invested in drafts on India, 
payable in silver, and their mere anticipation of the rise has 
helped to force up the value of silver securities, and to drag 
up the silver market as well. We have yet to see what may 
be the effect of the advanced (sterling) value of the silver 
coins of the East in inducing families to come back to Europe. 

We must not assume that America, by adopting silver of 
native production and silver certificates as national currency, 
will throw surplus gold in the faces of other countries. It 
may be that the new legislation will have no other effect than 
the negative one of bringing on a great American demand for 
gold. American trade expands rapidly from time to time; 
and, during the advance of the wave, it is usually difficult to 
provide enough currency for the expanding demands of the 
country. The wave has been rising in America of late years, 
and the New York Chronicle, of April 6th, had an article, 
entitled, ‘‘Why silver dollar coinage has been harmless.” 
National bank notes, based on the contracting supply of 
United States Government bonds, have been a diminishing 
currency. The same journal supplies the following figures, 
showing what the gap has been, and how it has been filled up 
by the use of silver and silver certificates as currency. 




















Silver in * 

Jan. 1st. Total Silver Circulation, ; a 
Dollars Coined. B= ae I outstanding. 

1883 132,955,080 107,381,898 . 362,651,169 
1884 .161,425,119 138,693,455 350,482,828 
1885 189,561,994 157,925,040 |. 329,158,623 
1886 213,259,431 142,588,861 317,443,454 
1887 249,623,647 178,364,079 296,771,981 
1888 283,140,357 241,078,241 268,398,878 
1889 315,186,190 306,999,320 233,660,027 
1890 349,802,001 344,215,574 197,078,918 











It goes on thus:—“ If to the foregoing influences we add 
increased business activity such as has been enjoyed with a 
brief interruption since 1886, everyone must admit that the 
capacity which the United States has shown during recent 
years for absorbing silver currency is in no degree surprising. 
A place was made for the certificates, first, by withdrawing 
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bank notes; second, by meeting a want for currency of small 
denominations; and third, by the new and wider demand 
active business introduces. Confidence, too, in the Treasury’s 
ability to respond in case of any special emergency has been 
full and complete. A large and presumably an ample reserve 
has been held by the Government of gold and legal tenders, 
and hence belief in the prompt convertibility of the certificates 
has been sustained. To argue from such facts that a seventy 
or seventy-five cent dollar is harmless, or that the country 
would take a double dose with like results and equal confi- 
dence, is simply arguing that the same opportunities for their 
circulation would be repeated. It is not the mere issue of an 
overvalued coin that is harmful; if it were, our subsidiary 
coinage would be disturbing. It is only when the circulation 
of such a coin is redundant, when the over-issue cannot be 
retired, or when the coin is not convertible at its face value 
into the money of the world, that it becomes unsafe.” To 
which might be added Mr. Goschen’s remarks on banking 
reserves, reported on a later page. It will be when the hoards 
of silver are wanted to meet a “run” or assuage a panic, 
that their use or uselessness will be tested. 





THE FINANCIAL CRISES OF THE CENTURY. 
Tue Crisis or 1826. 


Tue English financial crisis of 1826 was of much severity and 
extent, and it was preceded by a commercial crisis which had 
a great bearing on the financial convulsion that followed. The 
two kinds of crises often arise simultaneously, but the one may 
occur without the other. The commercial crisis has to do with 
trade, commerce and the operations and transactions of business ; 
while the financial convulsion concerns itself with all that 
pertains to the money market and to the varied uses and prices 
of money. The commercial crisis then involves only the 
merchant and trader in the destruction which marks its path ; 
while the financial crisis embraces in its grasp all classes of the 
community, since dealing in money, in one form or another, is 
resorted to by all who are in any way possessed of it; and thus 
the disaster entailed by the financial is infinitely greater than 
that wrought by the commercial crisis. 

The great financial event of 1821 was the resumption by the 
Bank of England of specie payments. Its note circulation was 
then (1821) £22,000,000 ; in 1822, £18,065,000 ; and in 1825, 
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£20,076,000. In 1821, 1822 and 1823, the country banks’ 
circulation was £8,000,000 odd,'while in 1824 it was £10,604,172, 
and in 1825, £14,147,211. The currency afloat during these 
years was far short of the average amount necessary for trade 
operations. A full harvest had caused a fall in the price of 
corn, and this, coupled with the Bank of England’s issue con- 
tractions in 1819 and 1820, as a prelude to resumption of specie 
payments, led to a diminution of currency. 

The Bank’s gold coffers being well filled, the exchange was 
in England’s favour; and, as a concession to popular demand, 
the Bank was allowec, from fear of a too constricted circulation, 
to postpone the withdrawal of its £1 notes till lst January, 
1833. Prices were low at this time, while capital was abundant, 
and in quest of a remunerative return. There appeared to be 
general prosperity ; so much so that the Government converted 
£80,000,000 of its loan at 4 per cent. to 34 per cent., the 
original rate being 5 per cent. Those who did not elect to 
accept this reduction were paid in cash, which went to swell the 
amount of money seeking employment at higher rates. The 
Bank discount rate was reduced from 5 to 4 per cent.; the 
country banks similarly lowered theirs; and this became the 
general rate throughout the country. 

The low prices that were current in 1822 and 1823 were 
certain to be succeeded by higher prices, in accordance with the 
inevitable law of reaction. This succession was quickened by 
the fact of the cheapness of money, by its abundance, and by 
these circumstances tempting the merchant and trader to enter 
the thorny path of speculation, which, but for the means of 
doing so, they might otherwise never have dreamed of entering. 
This of itself would help to affect prices, for all speculations in 
articles tend to give these articles a fictitious value. The 
laws of supply and demand are always regarded as the great 
media of establishing prices, but how often do not circumstances 
intervene which impose an artificial check on the natural 
operation of these laws ? 

In 1825—a year before the crisis—the combined circulation 
of the Bank of England and country banks was £34,223,211, 
evidencing plenty of money and abundance of discounts. 
Long rates were in vogue, bills being readily taken for 
currencies of twelve and eighteen months, and thus facilities 
were afforded to would-be speculators. Long before these 
bills matured, the speculator would reckon on turning over the 
amount repeatedly, and so doubling or trebling his profit. 
This, if all went well with him! Overtrading was also 
extensively followed, but as the sequel showed, unsuccess- 


fully. 
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The variations in prices, partly due to the rapidity of the 
changes in the quantity, and therefore the value, of money, and 
partly to the miscalculations of producers and merchants, 

elped to bring on a financial crisis. An idea will be formed 
of some of these fluctuations by a quotation of the varying 
values in certain specified articles. In 1824, prices took an 
upward turn ; and in 1825 they rose still higher. Thus Georgia 
cotton in 1824 sold at 74d. per lb., and in 1825 at 1s. 6d. per 
Ib. ; coffee in 1824 sold at 58s. per owt., and in 1825 at 76s. 
Raw silk, tobacco, sugar, etc., rose in price from 30 to 100 per 
ewt. during the same period. These prices seemed to indicate 
an activity in trade. Imports received an immense impetus, it 
being reckoned that in 1825 they were double those of the 
preceding year. In 1824, 149,000,000 sterling of cotton were 
imported ; in 1825, 228,000,000 sterling ; of wool, 22,000,000 
sterling in 1824; and in 1825, 43,000,000 sterling. These 
sums fell to be remitted for, and as there were many foreign 
loans and mining investments to be similarly paid for, a 
considerable amount of gold was withdrawn from the bank, 
with the usual result that the foreign exchanges were against 
this country. The exchange with Hamburg stood on 22nd 
November, 1825, at 36°10, and on 20th December at 3871; 
with Lisbon, it fell from 51} to 50; and with Paris, the rate 
rose from 25:20 to 2550. The high prices of commodities 
helped to allure greater quantities of them, traders hoping to 
benefit by the rise in prices. The introduction of so much 
additional produce in 1825 as that we have just quoted, had 
the effect of sending down prices very considerably in 1826. 
Cotton fell from 16d. and 184d. per lb., to 64d. and 74d. ; raw 
silk from 18s. and 29s. 10d., to 13s. 3d. and 16s. per lb.; sugar 
from 41s. to 28s. ; and coffee from 76s. to 47s. per ewt. Most 
other commodities similarly fell in price. 


The number of mining and other companies launched about 
this time is stated to be 624, whose share capital was nominally 
£372,000,000. Of this amount a sum of £17,605,625 is 
estimated as paid by shareholders for calls thereon, and 
which was lost through the collapse of the companies. Wecan 
form some idea of the fluctuations in the prices of the shares of 


these mining loans from the following quotations taken from 
Mr. Francis :— 


10 Dec., 11 Jan. 
Anglo-Mexican .. £10 paid .. £33 prem. .. £158 prem. 
Brazilian ee ae On 10 dis. x 70 55 
Columbian -» 10 , +. #£«.19prem. .. 82 yy, 


Real de Monte .. TO 55 we CBO ,, -» 1,350 ,, 
United Mexican .. 10 ,, .. 36 4, oo SOB. a 
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In addition, twenty-four foreign loans were taken up, to the 
extent of £52,994,571, and negotiated at an average price of 
74 per cent., that is 26 per cent. below par, and bearing 
interest at an average rate of 5,%, per cent., although it 
seems on the greater part of these there was very little 
paid. 

The historian of the period talks of the mania for speculation 
afflicting every rank and condition of men at this time, all 
having an E/ Dorado before their mind’s eye. Sooth to say, 
the lust for gold has been often let loose since then, and the 
money-making malady is as latent as ever. It only wants the 
occasion to excite it into active energy. During this speculative 
peviod and time of inflation, there was no crisis so long as the 
bubble could float; but when it burst and descended to the 
ground, the consequences were appalling. Bullion had left the 
country to pay for these foreign loans and suchlike specula- 
tions, and it was advanced mainly on the security of bills, 
most of which, as we have seen, were at a long currency. 
Till these matured, and so long as money was still abundant, 
— of commodities, of merchandise, shares, &c., were high ; 

ut when payment in ready money came to be demanded, the 
final smash came. 


There cannot be a doubt that the freedom of issue granted 
to all bankers, large and small, greatly aggravated the 
financial crisis. Country banks had power to issue £1 notes ; 
and as there was no restraint on them, even the weak ones 
enjoyed the benefit of that credit which is extended to banks 
as banks by the public, and did not hesitate to put into circu- 
lation as many notes as they possibly could, every £1 note 
in circulation representing £1 borrowed by them from 
the public. This fatal facility of borrowing by means 
of their unsecured paper currency made them lend in turn as 
readily to all and sundry and as unscrupulously. Many of 
the bankers who failed during this crisis were known to have 
lent monies, by way of discount and otherwise, to many worth- 
less concerns and for unlikely purposes, and they have even 
been known to have paid a high commission to parties to 
circulate their notes for them. This crisis brought to light 
the want of control exercised over bank issues, and the conse- 
quences arising therefrom. There was no security that the 
banks would withdraw any portion of their notes from circu- 
lation, when necessary. 


In December, sixty-six banks were obliged to succumb to runs 
made on them, and they did not find themselves in a position 
to liquidate the stock of notes which, heedless of a day of 
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reckoning, they had so extensively put into circulation. Many 
traders were involved by the banks who were unable to grant 
them the usual facilities. The markets were flooded by 
sellers, for it was the time of forced realisations; this meant 
heavy sacrifices, at times 30 to 40 per cent. Fear and alarm 
existed everywhere, no class being exempt from ‘the panic- 
stricken feeling that oppressed all minds when the panic was 
in its acutest stage. 


The Bank of England helped the country banks as far as 
it prudently could. It also made every effort to meet all the 
demands made on it, from whatever quarter, fear-inspired 
though they were. It made advances on securities of all 
kinds, on stocks and exchequer bills; it discounted bills and 
gave money on deposit of bills of exchange to an immense ex- 
tent. Its advances in all on securities amounted to £15,000,000 
at a time when its stock of bullion was below £1,000,000. 
Its circulation stood on 27th December at £26,000,000, 
which was a rise of £9,000,000 from the beginning 
to the end of the month. What is said to have saved the 
bank was the discovery of a parcel of uncancelled notes, which 
were quickly put into circulation, and it so happened that a 
goodly supply of gold arrived from France and Scotland 
equally opportunely. It is a striking circumstance that the 
Scotch banks were quite unaffected by the crisis. This is said 
to have been noted by English statesmen at the time. Was 
it due to a better system or a better conducted system ? 
Perhaps both. Anyway, the banking defects disclosed by the 
crisis were partly rectified by subsequent legislation. 


The causes of the crisis may be briefly summarised as arising 
from overtrading induced by high prices and easily-got 
money; from the mania for speculation caused by gold 
discoveries, leading to large losses of share capital in new- 
formed mining companies and other investment companies ; 
and from the abuse of credit evidenced in the over-issues of 
country bankers and their imprudent and ill-secured advances 
to speculators. The variations in the prices of articles fell 
heavily on the poor trader, who, as usual, bears the brunt of 
the speculators’ operations in these articles. 


The over-issues of the country banks “came home likechickens 
to roost,” their paper was flying about in all directions, sending 
up general prices by its superabundance. It was on them that 
the crash came. In the brief period of six weeks, it is estimated 
that the paper money which they were forced to withdraw from 
circulation was to the extent of from £8,000,000 to £10,000,000 
sterling ; these notes being presented, during the run on them, 
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by parties who had no faith in them. The demand was for 
gold, as the notes were at a discount, and ruin and bankruptcy 
seemed staring these banks in the face. The Bank of England 
had to fill up the gap in the currency, as we have seen, by 
issuing to its last note. 

These country issues were not secured even in this important 
sense, that the notes were handed freely to speculators who 
left nothing with the bank which would stand sponsor for the 
amounts so advanced. Were it a mercantile transaction, 
embodied in merchandise or commodities, the paper would 
then have had a constituent which it lacked in the present case. 
As it was, the notes were probably employed in buying gold 
to be sent abroad in connection with the unprofitable foreign 
loans and investments referred to, into which transactions so 
many entered to emerge with the loss of their fortunes, 
including all the money they had borrowed. 


A peculiar feature of the crisis was the departure of the 
Bank of England from its time-hallowed practice of raising its 
rate of discount, so as to curtail ifs issues and discounts, while 
the large withdrawals of gold were taking place during this 
crisis. But it made no rise in its rate of discount. What 
would have been the result had it raised its rate, and checked 
the flow of its notes, to replace those of the country banks, it 
is perhaps needless to discuss. It is probable, however, that 
the bank itself would have been involved by its inelasticity. 
At all events, the crisis would have been more severe, and the 
general feeling of insecurity greater, had it abstained from 
the remedial measures which it adopted so successfully. 


In connection with the country bankers’ part in the crisis, it 
was alleged that many of the partners in these concerns were 
addicted to private speculations. However this may be, an 
Act was passed permitting the formation of banking 
companies to be composed of any number of partners or 
members, the number of members heretofore having been 
limited to six persons. The Bank of England was permitted 
to open branches in certain places in England, the object being 
place the discredited provincial circulation on a better 

asis. 

Joint stock banks, consisting of more than six persons, were 
permitted to he formed anywhere in England, with a power of 
issue, except within sixty-five miles of London. The right to 
issue £1 and £2 notes was withdrawn from all the English 
banks, but was allowed to remain unmolested with the Scotch 
banks, who happily had enjoyed immunity from the convulsions 
and disasters of the crisis. 
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THE FINANCES OF EUROPE. 


Sienor Cerrsoni, an Italian statistician, has been to the 
trouble to compile and compare the figures relating to the 
Government Budgets of the seven chief countries of Europe. 
The worst of such a comparison is that the same heads have 
different meanings, and cover different things in different 
countries; but some instruction can be got from Signor 
Cerboni’s figures. He has taken successive Budgets, and has 
totalled the receipts and expenses for six years ending with the 
financial year 1887-8. The result arrived at is that the 
Governments of these seven countries, including Germany, 
England, Austria-Hungary, Spain, France, Italy and Russia, 
spent for the six years a sum of no less than 4,158 millions 
sterling, of which France and Germany spent about one-fifth 
each, Russia nearly as much, while England spent barely one- 
seventh of the total, and Austria-Hungary about one-eighth, 
Italy one-tenth, and Spain one-twentieth part of the whole. It 
appears probable that the expenditure of Germany was a great 
deal more than that of any other country during the period 
because, in addition to the money spent on war and marine, 
Germany lavishes the time and physical strength of her people 
in compulsory preparation forwar The following table shows 
the total Government expenditures of the seven countries, the 
cost of the service of Government debt, distinguishing direct 
cost from annuities, pensions, &c. It will be seen that Germany 
spends more than half as.much on pensions, &c., as on the 
service of public debt, and it appears therefore that the finan- 
cial burden of preparation for war falls upon the German 
Government, if not in the shape of debt already contracted, 
yet in the form of pensions and annuities to those who have 
served, or have been ready to‘serve, the country. In England, 
France and Russia, however, the outlay classed under pensions, 
&c., has been still heavier than in Germany. 


I.—Buperr Exrenpiturss, Six Years 1883-8. 
(IN MILLIONS 8TERLING.) 
Public Pensions, 











Total. Debt. Annuities, &e. Together. 

Germany .. £833 ., &78 .. £43 .. S121 
England ai 554 -. 135 at 46 oo 181 
Austria-Hungary 517* .. 131 oe 40 oe 171 
Spain ic ae a a a! me 71 
France oe 829 oe «=.227 we 66 a 293 
Italy . — .« Se.» SS we SS 
Russia “ 804" .. 160 wa 57 ae 217 

$4,158 £912 £287 $1,199 














* Includes a cross-entry of 240 millions for German State Railway, &., 
for ang to balance receipts of a similar amount ; 27 millions for Austria ; 
22 millions for Italy ; and 8 millions for Russia. 
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The direct money cost of maintaining the various armaments 
of Europe has been between a fourth and a fifth part of the total 
expenditures already summarized. England, strange to say— 
for we are supposed to be protected rather by the “silver 
streak” than by yearly expenditure of golden sovereigns— 
puts not far from a third of her annual budget of expenses 
into the army and navy; France and Russia more than a 
fourth ; Italy and Spain over a fifth; while Germany and 
Austria put about a sixth of their annual expenditure into the 
hands of the war departments. France is supposed to be 
better able to bear taxation than Germany ; but it is clear 
that far more money is annually spent on the French side of 
the frontier with warlike objects than on the German side, the 
service of the French debt being also far more onerous. The 
warlike expenditure of Germany takes up the time and sinew 
of the people more than their money, and Budgets only take 
money into consideration. 


II.—Bupeet Exrenpiturss, Six Years. 


(IN MILLIONS STERLING.) 


* Military. Naval. Together. 

Germany .. mi £127 ia £13 ne £140 
England .. oe 99 Be 64 ie 163 
Austria-Hungary 77 oe 6 ve 83 
Spain ae oe 37 we 10 wa 47 
France .. oe 168 oo 62 as 230 
Italy oe ms 64 ee 19 ea 83 
Russia. oe 194 =A 33 eo 227 

£756 £207 £973 


The Budgets of the six years in question are also interesting 
in connection with the relative expenditures of different 
countries on public instruction. France honourably heads the 
list; Germany is a good second; England is only third; and 
the rest, to continue the sporting phrase, are nowhere. In con- 
nection with this expenditure, the outlay on public works 
demands attention. Germany stands first; and, although by 
all accounts the German Government spends money with an 
eye first of all to strategical advantages, has hitherto made a 
good thing out of investments in railways and other repro- 
ductive undertakings. France comes next, but the evidence is 
against the properties acquired by the French Government 
having been equally remunerative. England again follows 
third, and then Russia. 

We now come to the consideration of the way in which the 
various countries have raised the money necessary to meet their 
Budget expenditures. It appears that France and Russia have 
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taxed their people more heavily than any other country, and 
Russia is the great sinner in the way of protective tariffs, as 
will be seen from the list of revenues derived from indirect 
taxes. During the six years, Russia raised no less than 365 
millions sterling by taxing imports and articles of consump- 
tion, while France sinned in the same way against the canons 
of political economy by raising 327 millions by indirect taxa- 
tion. At the same time, both Russia and France, even more 
than England and Austria, have imposed heavy direct taxes. 
Germany has escaped taxation very well, considering the 
burden of her armaments, and the reason will be seen when 
the list of revenues from State properties is considered. 
Germany gathered no less than 177 millions from what Signor 
Cerboni calls ‘ patrimonial revenues,” or in other words, 
revenues from lands, railways and other properties owned and 
worked by the State. The German official appears to have a 
genius for economical administration of public properties. 
Nothing like it is seen in any other country of the world. The 
State railways of Germany are managed in an imperative and 
military manner, no doubt, but the State is not robbed, and it 
is doubtful whether private companies would work the lines to 
much better advantage from a financial point of view. Russia 
and Austria have derived fair sums from “ patrimonial 
revenues,” but France has had little benefit of the kind, and 
has been compelled to resort to taxation of the three kinds con- 
sidered by Signor Cerboni, viz., direct, miscellaneous, and 
indirect, the result being that French taxes have yielded more 
than those of any-other country in Europe. The chief heads of 
revenues are summarized in the following table :—- 


Bupeet Revenves, Six Years 1883-8. 
(IN MILLIONS STERLING.) 





Taxes. 
From i . 
P State Direct.  ,Miscel- Indirect. Together. 
Germany .. .. $177. ««. £80 .. £54 .. £141 .. £275 
England .. sa 6 .. 109 .. 86 .. 278 .. 468 
Austria-Hungary 40 .. 110 .. 64 ., 198 .. 367 
Spain er om ss. CO. 6. Bic 
France ie oe 10 .. HW « 6 .. 327 ... 683 
Italy ce eo 1S ne 94 .. 65 .. 183 .. 292 
Russia we on 43 .. 124 .. 47 .. 365 .. 536 


Totals -- £297 £690 £546 £1,517 £2,753 














Resort to credit and the cross-entries already denoted go to 
account for the difference between aggregate revenues and 
aggregate expenditures. 





THE INFLUENCE OF MONEY ON PRICES. 
(See opposte page.) 
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THE INFLUENCE OF MONEY ON PRICES. 


BANKERS and officials appear to be of ‘too practical a mind to give 
attention to what they no doubt consider useless theories on the 
subject of money. We have pleasure, however, in reproducing a 
somewhat ingenious variation of the figure given in a previous issue. 
The anonymous gentleman who supplies the sketch gives no 
explanation of his meaning beyond the bare design. This, however, 
suggests the great importance of credit in any discussion on the 
subject of money. The Puck, or mischievous elf, depicted as inflating 
the balloon, which carries up trade into the cloudy realms of specu- 
lation, and in security, represents the wide-pervading spirit that now 
and again enters into men’s minds, and produces inflation of trade 
largely by inflaming the imagination of traders. Without the 
extended use of credit, the great waves in modern trade would 
probably be absent. Every ten years or so there is a period of wide- 
spread confidence in markets and prices. This period usually suc- 
ceeds a time of depression, which also has proceeded from the mental 
condition of traders. When the inflation begins, the opinion has 
gained ground that, not enly are prices “ safe,” but that anyone who 
buys and lays in a heavy stock of material, or manufactures, or pro- 
duce, or securities, as the case may be, is certain to have an opportunity 
later on of realising at a profit. Even the spread of that opinion 
would not produce periods of intoxicated speculation if it were not 
for the agency of credit. Our correspondent may well attribute 
the inflating power to a mischief-making elf ; for the mischief worked 
is usually done when men of little substance take advantage of the 
confidence of lenders, and borrow excessive amounts for the purpose 
of over-trading. Their sudden demand, aided and enforced by the 
immense reserves of banks, hasten the rise towards higher prices ; and 
the higher prices rise, the greater is the borrowing power of those 
who hold pledgable goods and securities. In the end, something 
happens to prick the balloon, and the movement is reversed, ending 
at last in a headlong fall ; trade and credit collapsing as rapidly as 
the rate of previous inflation, or more quickly still. The fall of 
prices is only arrested by descent to a hard basis of cash, this also 
being represented in the sketch by the multitude of little round 
discs or coins, which our contributor appears to have drawn 
intentionally. 
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ON COMMERCIAL PARS OF EXCHANGE AND COINAGE 
CHARGES. 


Locke wrote in 1695, “Men in their bargains contract, not for 
denominations or sounds, but for the intrinsic valwe which is the 
quantity of silver or gold by public authority, warranted to be in 
pieces of such denominations.” There may be currency systems 
without one grain of standard substance. A paper currency may be 
of no more value in exchange than the cost value of the paper. 
Without one grain of standard substance, a state might so prudently 
issue a paper currency that it could amass the difference between its 
cost value and its circulating value. Means so acquired, if devoted 
to the public good, would be a clear gain over giving a bonus to one 
industry, as the bimetallic legislation of the world formerly did, and 
as the silver legislation of the United States of America does ; and 
proposes to increase for the benefit of those engaged in the pro- 
duction of silver. Accepting the value of the precious metals as the 
mode by which a standard substance does its work, and the quantity 
theory only just so far as it affects other products, such as copper and 
tin, it appears to the writer to be of very vast importance that the 
weights of standard substances devoted to monetary purposes should 
be thoroughly understood, and used with the knowledge that certain 
definite weights of the standard substance are meant by certain signs, 
such as a £ is 113°0016 grains of fine gold. The writer’s “Single 
grain system,” the logic of which is acknowledged by Mons. Leroy 
Beaulieu, and the value of which is appreciated by the late Professor 
Nasse, and Professors Soetbeer and Lexis, contains this information 
derived from Noback’s valuable work. It also gives the sign for one 
grain of fine gold or fine silver in each of the thirteen gold standard 
countries, and fourteen silver standard countries of the world. All 
Governments should at once present their figures in connection with 
their coinage and metal currency in the weight of its own country for 
the fine standard substance used. It is owing most probably to Dr. 
Soetbeer’s practice, and to his suggestion, that the Mint returns of 
the United States of America are now thus presented to the world. 
Herewith are three tables, representing the moneys of account of 
the world, and the figures by means of which the weight of standard 
substances can be found in ounces, in each of the twenty-seven 
countries. Also the signs of the pars of exchange, or expressions for 
equal weights of gold and silver: together with the expressions for 
equivalent weights of gold to silver, at the proportions of 154, 16, 
20, 40, and 80 parts of silver to 1 of gold. 


TABLE I. 


Table showing countries, Col. I.: and names of moneys of account of 13 gold 
standard countries of the world, Col. II.: with the quantity of the standard 
money in each country composing 1,000 ounces of fine gold in coins on first 
issue from the mints; also, the gold prices of 15,500 ounces of fine silver at 
15} ounces of silver for one ounce of gold; 16,000 ounces of fine silver at 16 
ounces of silver for one ounce of gold ; 20,000 ounces of fine silver at 20 ounces 
of silver for one ounce of gold ; 40,000 ounces of fine silver at 40 ounces of 
silver for one ounce of gold ; 80,000 ounces of fine silver at 80 ounces of silver 
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for one ounce of gold, Col. III. : also, the expression for the equivalent weight 
of gold in each country to the weight of gold in the pound or sovereign sterling, 
Column IV.: and the expression in pence for the equivalent weight of gold in 
the money of account of each country, Col. V. 























Col. I. Col. II. Col. IIL Col, IV. |Col.V. 

I. British Isles, Austra- d. 

lasia, Canada & other | Pound 

British Possessions . | sterling $4,247°727 240 

II. Portugal . : . | Milreis | Mls. 19,132°272 | Mls. 4-50 | 53°33 
III. Uruguay . . . | Peso 19,918°871 4°90 | 48°98 
IV. U.S. of N. America . | Dollar $20,671°834 $4°86 | 49°32 
V. Argentine Republic .| Peso 20,735°680 4°88 | 49°18 
VI. Venezuela . ° ° “ 21,426°052 | ~ 5°04 | 47-62 
VII. Brazil ; . . | Milreis | Mir. 37,848°920 | Mlr. 8°91 | 26-93 
VIII. Netherlands ‘ - | Florin | Fi. 51,358°870.| Fl. 12°09 | 19°85 
IX. Denmark, &. . . | Crown | Kr. 77,133°215 | Kr. 18°09 | 13-27 
X. Germany . : . | Mark M. 86,778°876 | M. 20°40 | 11°76 
XI. France, Latin Union,&c.| Franc F. 107,142°857 | F. 25°22 | 9°61 
XII. Egypt . .  .| Piastre 414,973°632 97°69 | 2°45 
XIII. Turkey . ‘ . ais 470,506'055 110°77 | 2°16 








N.B.—These parities of weights of fine gold can be depended upon, if Noback’s weights are 
correct. 


TABLE II. 


Table showing countries, Col. I.: names of moneys of account of 14 silver 
standard countries of the world, Col. II.: with the quantity of the standard 
money in each country composing 10,000 ounces of fine silver in coins on first 
issue from the mints ; also the silver prices of 645°16129 ounces of fine gold at 
15} ounces of silver for one ounce of gold ; 625 ounces of fine gold at 16 ounces 
of silver for one ounce of gold; 500 ounces of fine gold at 20 ounces of silver 
for one ounce of gold; 250 ounces of fine gold at 40 ounces of silver for one 
ounce of gold ; 125 ounces of fine gold at 80 ounces of fine silver for one ounce 
of fine gold, Col. III.: and the expression in annas in India for the equivalent 
weight of silver in the money of account of each country, Col. IV. 

There are 16 annas in one rupee. 








Col. I. Col. IT. Col. III. Col. IV. 
I, Shanghai and upper ports of 
China - ” “ - Tael 9,439°528 49.3 
IT. Cochin China and East - -| Trade Piastre 12,698°386 37°5 
III. Mexico, &c. - - - - Peso 12,736°116 36°5 
IV. Japan, Hong Kong, &c. - Yen 12,820°526 36.3 
V. Philippine Islands - - Peso 13,312°576 34°9 
VI. Peru, Chili, Bolivia, Ecuador, 
Guatemala, OUolumbia, 
—— + «+ + 4 ‘i 13,823°775 | 33-6 
VII. CostaRica - - - - a 14,899°877 | 31-2 
VIII. Russia - - - - - Rouble 17,283°803 26°9 
IX. Siam - - - - - Tical 22,626°354 20.5 
X. Austria Hungary - - -| Florin 27,993°172 16°6 
XI. India, Burmah, O6eylon, 
Mauritius - - - Rupee 29,090°909 16° 
XII. Java - - - - - Florin 82,913°752 14:11 
XIII. Persia - - - - - Kran 67,763°608 6°9 
XIV. Tunis - - - - - Piastre 111,590-070 41 
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The writer has presented these different proportions of silver to 
gold because the master of the United States Mint, in disputing 
Professor Roberts Austin’s estimate of the gold cost of producing 
silver in 1883, gave his own estimate as in the proportion of forty 
parts of silver to one of gold. The estimate of the gold cost of 
producing silver is a totally different thing from the comparative 
average cost of producing gold and silver. This has been estimated 
by the writer on figures presented by the authorities of the United 
States of North America, and the result is not less than eighty of 
silver to one of gold. Professor Egleston, of the School of Mines, 
America, and Professor Roberts Austin, of the Royal Mint, London, 
would not be surprised if this is something nearer the mark. 

Absolute pars of exchange can exist alone between substances of 
value. In the tables will be found fixed pars. These exist between 
gold standard countries ; and also between silver standard countries. 
There will also be found absolute pars between gold standard 
countries and silver standard countries, on the different ratios 
between the two metals at the time each ratio might exist. It is 
inconceivable that the par between the two different substances, gold 
and silver, should not vary, though perfectly unfettered by 
legislation. Experience shows that even with legislation the 
relation, judged by the exchanges, was never absolutely steady, such 
as exists when the exchanges are based upon one metal. The 
writer does not believe that the practice of universal bimetallism, so 
long as it might last before the Gresham law established the 
cheaper, to the total exclusion of the dearer metal, would secure a 
steadiness in the exchanges which one metal gives, Bimetallism 
would draw the metals together for a time, but it is utterly opposed to 
common sense, as well as science, to maintain that two such sub- 
stances as gold and silver can make one scientific standard. 


COMMERCIAL PARS OF EXCHANGE. 


There are three classes of commercial pars of exchange. I. 
Between countries possessing effective metal standards, either gold 
or silver. II. Between countries which do not possess effective metal 
standards. III. Between countries, one of which possesses an 
effective metal standard, whilst the other does not. The terms of 
barter being the condition of all commerce ; and experience teaching 
that both monetary and currency systems, whether good, bad or in- 
different, are moulded to the conditions of barter, there is not that 
importance which many attach to a stable rate of exchange for the 
carrying on of current commercial interchanges. The mind can 
think of countries coming under the definitions just given, such as 
between England and France, both gold; England and India, one 
gold, the other silver ; China and India, both silver ; The Argentine 
Republic and Chili, both inconvertible paper; England and the 
Argentine Republic, one a scientific automatic gold standard, the 
other inconvertible paper. Interchanges go on between these 
countries in spite of variations in their currency systems, which are 
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manifest in great variations in the ratesofexchange. The writer would 
not detract from the vast importance which he attaches to a scientific 
automatic metal standard monetary system being possessed by each 
country, for other reasons than exchange operations. But he 
adduces these instances to show that an universal basis of currency 
is not essential for trade. 


COINAGE CHARGES. 


Coinage charges, whether deducted from the metal presented to be 
coined, or charged for separately, adds to the rate of exchange. In 
India, the coinage charge on silver is 2} per cent. Say the par of 
exchange between the British Isles and India is 1s. 6d. per rupee, or 
8-41 grains of gold for 165 grains of silver, 2} per cent. must be 
added on to 1s. 6d., making it 1s. 6°39d. per rupee, or 8:59 grains of 
gold for 165 grains of silver. If there were no other charges, this 
coinage charge alone shows that the commercial par of exchange 
between the British Isles and India is 24 per cent. more than the 
absolute par on sending silver to India. But the state of the 
exchanges and trade between these two countries sometimes 
necessitates the transmission of silver from India to the British 
Isles. In that case the commercial par would not be the same as 
on the transmission of silver to India. On the same rate of 
exchange, and the same gold price of silver, as existed when silver 
was sent from the British Isles to India, the rupee, or 165 grains of 
silver, would realise 8°41 grains of gold, or 1s. 6d. per rupee ; because 
the silver would be sold at its market price in the British Isles. 
There would not be any charge for coinage. The commercial par 
would be 8°41 grains of gold for 165 grains of silver; the same as 
the absolute par. We see, therefore, that in consequence of this 
coinage charge, a country may have two commercial pars of 
exchange between other countries. This would be so whether the 
exchange be between countries both of which possess gold standards 
or silver standards, or whether one country possesses a silver and 
the other a gold standard. The question arises: Is the circulating 
value of the standard substance enhanced by the coinage charge ina 
country where the coinage charge is imposed? The answer must be 
in the affirmative. But it is lost upon the exportation of the coin 
for any purpose other than circulation in the country coining it. If 
all nations imposed the same coinage charge, this tax would render 
the exchange relations the same upon the exportation as upon the 
importation of the standard metal for currency purposes. The 
expenses of coinage in England are most properly borne by the 
State, in the interest of the whole community, It has always 
appeared to the writer that Ricardo, who, perhaps, has written more 
than any other English writer on coinage charges, erred a great deal 
upon this subject.* He proposed a 50 per cent. coinage charge. Let 
us look at this in connection with the exchanges between France 
and the British Isles, on the assumption that France imposes no 





* See the writer’s article on “ Coinage Charges,” in the May, 1884, number of the London 
Chamber of Commerce Journal, 
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coinage charge on gold, and the British Isles impose a charge for 
coinage of 50 per cent. The fixed par of exchange between the two 
countries is 113-0016 grains of fine gold, and is expressed by one 
pound for 25 francs 22 cents. The commercial pars of exchange in 
the British Isles on France, on the exportation of gold to France, 
would be one pound per 25 francs 22 cents. But on the importation 
of gold from France, the commercial par would be francs 37°71 per 
pound, or 169-5024 grains of gold for 113°0016 grains of gold. The 
margin for the fluctuation of the exchanges between the two 
countries would be 50 per cent. How would the exchanges be 
worked ? Would prices vary 50 per cent. in the two countries ? 
Between the British Isles and India, the coinage charge alone 
widens the margin and the fluctuations of exchanges to 2} per cent. 
In the case just supposed, it would become a margin of 50 per cent. 
The writer is not aware that there are any authorities upon the subject 
of money who advocate a coinage charge of more than the cost of 
coinage. Viewed in the light of the exchanges, the system pursued 
in this country could not be improved upon. 


OTHER CHARGES AFFECTING COMMERCIAL PARS OF EXCHANGE. 


The other charges affecting commercial pars of exchange are all 
the expenses connected with the purchase, packing, insurance, 
carriage by land and water from the place of the vendor of the metal 
to the market, or mint, beyond sea. Besides this interest upon the 
money invested in the metal, from the time of its purchase to the 
time of the sale of it, or the issue of it from the mint, forms 
another item entering into the rate of exchange. These are factors 
entering into commercial pars of exchange. These charges vary, but 
they have a constant tendency to reduction. Some years ago, they 
were much higher than they are now. It is not unreasonable to 
expect that in time the different weights of gold and silver indicated 
by the same sterling expression or value will not, as now, bear the 
same charges, but that the more bulky will be the more expensive to 
move about. Should this occur, the less bulky would command a 
preference in the price of the bulkier, and would be sufficient in 
itself to destroy a scientific standard, even though monometallists 
could be convinced that gold and silver are monopoly industries, and 
that a fixed relation does not add another monopoly for the time 
being to the more cheaply produced of the two at the fixed ratio. 
It may be assumed, for the purpose of working the exchanges, that 
these charges will be the same on the importation and the exportation of 
the metal. Like a coinage charge, they add to the rate of the exchange 
in both instances. Say that the coinage charge and the other 
charges upon silver to India are 3 per cent. On an absolute par of 
ls. 6d. per rupee between the British Isles and India, the com- 
mercial par of exchange is ls. 6:54d. per rupee. On bringing silver 
from India, and selling it at the same price in London as was paid 
for it when it was sent, a charge of four-fifths of 1 per cent, would be 
incurred for all expenses other than coinage. By the amount of this 
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charge, so much less gold would be received for the 165 grains of 
silver in London. The absolute par being 1s. 6d. per rupee, four- 
fifths of ls. being deducted from ls. 6d. leaves 1s. 585d. The 
difference between ls, 6-54d. and ls. 5-85d. is 69 of a penny, 
which is the limit to the margin of the fluctuation of the commercial 
exchange upon the conditions given. 


SKILL IN THE EXCHANGES. 


“Without a masterly skill in bullion and coin it is impossible to 
understand the exchanges.” Thus wrote Wm. Horsley, in his 
introduction to the Universal Merchant, in 1753. For some years 
now the writer has been striving to impart this skill, He has 
urged it upon the Governments of this country, without, as far as he 
knows, producing the very slightest effect. Only recently he pointed 
out to the Lords of the Treasury how, in his opinion, the gross dark- 
ness upon the subject among all classes of society throughout the 
world might be removed. A suggestion was made that in museums, . 
especially commercial museums, a case should be provided con- 
taining fac-similes of the obverse and reverse of the thirteen 
gold and fourteen silver standard coins on which the ex- 
changes of the world are based, with the weight of fine 
metal in each coin, and the expression for one grain of fine metal in 
each country of the world, attached. Also such further information as 
‘“* Norman’s Single Grain System,” can afford in the study of working 
gold and silver in prices and rates of exchange. It was indicated 
that the Education Department, the Standard Office and the Royal 
Mint might assist in popularising the subject. So far, the writer is 
not aware of any movement on the part of the Lords of the 
Treasury, though he received their thanks for the communication on 
the 13th March, 1890. He has had the opportunity of talking on 
the subject of money with statesmen, legislators, scientists, 
political economists, merchants, bankers, educationalists and others. 
Some say that it is a subject which they have tried to understand, 
but cannot. It is very rare indeed that one evidences a masterly 
skill in bullion and coin. If such is found, he is pretty sure to be 
an intelligent bullion and coin dealer. The writer cannot refrain 
from offering his opinion that the science of money cannot be con- 
structed by anyone who does not possess this skill. Having acquired 
it himself, he is confident that, under proper instruction, all persons 
of ordinary intelligence could do the same. The rudiments of the 
subject are certainly not so difficult as the multiplication table. But 
the learner must commence as a child. Children instructed by Miss 
Sharland know more on the subject than most senators of the 
United States, or members of the British Parliament, A short time 
since, the secretary of the Bankers’ Institute mentioned that a fellow 
of the institute, a provincial banker, found it necessary that he should 
have in his business some one who understands the exchanges, and 
that he had to resort to a German, as no Englishman whom he 
could employ presented himself. Comment upon this is needless, 
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though a page of home-thrusts could be written upon it. Yet it is 
one thing to work the exchanges by rule of thumb, and quite 
another to so grasp it as to find in it the very root of the science of 
money. 
J. H. Norman. 
May 17th, 1890. 


v< 
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THE PROPER TREATMENT OF CHEQUES. 


SomE year or so ago, we commended a plan adopted by a London 
bank (L. & S. W.) of printing on the front cover of their cheque 
books (with a view to the prevention of forgery) certain directions to 
be followed by customers in drawing cheques. The great waste of 
time consequent on the very extensive irregular endorsement of 
cheques makes it a matter of surprise that a concise set of directions 
for endorsement has not been introduced on the front cover of the 
paying-in books supplied to customers. As the majority of customers 
have no other means of learning what are, and what are not, regular 
endorsements, a few explanatory particulars, such as the following, 
might with advantage accompany the credit-slip book. 

The saving of time to cashiers, as well as to various other officers 
of the banks and clearing-house, would, probably, be very con- 
siderable. 





ENDORSEMENT OF CHEQUES, 


The attention of customers is requested to the following directions 
as to endorsement of cheques :— 

All cheques payable to “ or Order ” require endorsement. 

The endorsement must correspond with name of payee on the 
face of cheque. 

Where the payee’s name is wrongly spelt, it must be similarly 
endorsed, with or without the correct signature underneath. 
The endorsement of a cheque, payable to ‘‘ Messrs. Johnson” 
must show two or more Johnsons, as :—H. and R. Johnson, 

Johnson Bros., Johnson and Son, or Johnson and Johnson. 
(N.B.—In this case, Johnson and Co. would be irregular.) 

A cheque payable to “ Mr. Johnson” simply must be endorsed 
with an initial or initials preceding the surname. (N.B.—A 
surname without initial or initials would be an irregular 
endorsement. ) 

Where a cheque is payable to Messrs. Johnson and Co., it 
should be endorsed ‘“‘ Johnson and Co.” (N.B.—“ J. Johnson 
and Co.” would be irregular.) 

The descriptions, Mr., Mrs., Messrs., &c., must in no case be 
prefixed to an endorsement. 

Where a cheque is endorsed on behalf of the payee (say 
J. Johnson) by another person (say W. Jones), the endorse- 
ment should be thus :—“ per pro J. Johnson, 

W. Jones,” 
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A NOVELTY IN BOOK-KEEPING. 


By Proressor Giovanni Rossi, Chef de Bureau in the Office of the 
Minister of the Treasury at Rome. 


A METHOD of book-keeping recently introduced in Italy, whence 
many improvements in this art have already proceeded, is Logis- 
mography (from Aoywpos and ypddew) a system of keeping accounts, 
based on double entry, capable of a far more general application 
than any other one as yet known, and which can be applied equally 
to the domestic and commercial affairs of private individuals, to 
the business of commercial and industrial societies, or to the budget 
and the accounts of the state. Logismography, invented by Signor 
Giuseppe Cerboni, director of the department for government 
accounts in Italy, is taught in all the technical schools of the king- 
dom and in the superior schools of commerce in Venice, Genoa and 
Bari. It is applied in all the central departments of the state ; 
besides a number of local departments (e.g. the provincial adminis- 
tration of Parma and the municipality of Reggio-Emilia) and of 
private societies (e.g. the popular bank of Parma and the “ Omnibus” 
company of Florence). Logismography claims to be superior to any 
other method in the exactness and celerity of registration of the 
transactions recorded, and shows nearly automatically any error 
= may have taken place. It consists of four instruments 
called— 
The Day-Book. The Table of Accounts. 
The Developments. The First Draught. 


The day-book is an account book kept on two pages: on the first 
are three columns, of which the first serves for the progressive 
number every transaction receives, the second one for the description 
of every transaction, the third one for the amount of every trans- 
action, in double entry ; on the second (opposite) page there are two 
accounts in simple columns, as in the day-ledger book in the 
American system (see Fig. I.) The first of these accounts has the 
heading, Owner of the business, and has the cypher A ; the second one 
has the heading, Consignees and Correspondents, and has the cypher 
B. At the end of these two accounts (to the right) is situated a 
column headed Compensations and Permutations. 

The two accounts A and B must always balance each other, 
because the debit and credit of the one must always be equal for 
every single transaction, and their total sum must be equal to the 
debit and credit of the other one. On the credit side of A are 
inserted the sums representing the capital of the owner, and every 
increment it receives (gains, profits): on the debit side of B are 
registered the diminutions of the capital (losses, expenses, consump- 
tion). Sums indicating transactions giving no loss or gain—buying 
or selling for ready money, exchanges, paying of bills of exchange 
—are inscribed in the last column headed compensations and per- 
mutations, and are then transferred to the book described as 
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developments (of B). The accounts of the day-book show at every 
moment the net capital of the owner ; for this purpose the amounts 
have only to be totalled, and the debit subtracted from the credit in 
each account. 


The second instrument, called Developments, consists of columns for 
the division and classification of the sums registered in the day-book. 
The first Development has the cypher A, and is called Accownt of the 
Owner. It consists (1) of a column for the progressive number of 
every transaction ; (2) of two columns called Hquivalence Columns, 
because they are the reproduction of the account A of the day-book 
and contain the same sums it contains; (3) of a column called 
Permutations ; and, lastly, of a number of accounts—generally ten 
or twelve—in simple columns, which analyse the account A (see Fig. 
II.) The sums inscribed in the credit columns of the account of 
equivalences A must be retranscribed in one, or in several columns 
—after due subdivision—of the Analytical Accounts, viz., the series 
of accounts in simple columns following (to the right) upon the 
equivalence columns. The sums registered in the column of 
Permutations must be registered on both the credit and the debit 
side of the Analytical Accounts. 

The second Development has the cypher B, and is called, “Account 
of the Oonsignees and Correspondents,” and is disposed of in the 
same manner as the former development (see Fig. III.) 


These developments (first and second) are called developments of 
Jirst degree. Developments can be added of second, third, ete., 
degree. For example, in the B development (Fig. III.) there are 
the accounts for cash, for storehouse or magazine, for debtors, etc., 
which can be sub-developed. Supposing the account “storehouse ” 
to be sub-developed, it would have the cypher Bl, which would be 
repeated on a sub-development for storehouse, and might contain, 
say, the accounts cloth, cotton, silk ; and if “cloth” were to be sub- 
divided again, it would have the cypher Bla, and so on. 

The completion of all the developments is the ledger. 


The account which is sub-developed must always be repeated at 
the beginning of the sub-development, so that all the accounts are 
closely connected with each other. The ledger can be divided in 
two volumes: Developments A and Developments B. 


The Table of Accounts is a statement which contains the index of 
all the accounts, disposed in such a fashion as to show how they 
are placed in the accounts of the single developments, and how a 
development of a certain degree depends on the development of 
superior degree (see Fig. IV.) The Zable is the instrument by 
which an account is opened and headed, and the first draught is 
shaped, and shows the ramification of all the transactions. A First 
Draught is a paper on which a transaction is described with an 
indication of the developments, and the columns in which it has to 
be received. 

Every transaction has its first draught (see Fig. V.) 
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Logismography renders a minute division of labour possible in the 
formation of first draughts, or in the registration in the day-book, 
and in the different volumes of developments. Every registration 
runs in a horizontal line. By the first draught the capital is 
registered in the day-book, and credit or debit modifications in the 
developments. 

The ascertaining the correctness of accounts is simple and rapid ; 
the sums must be added in all the accounts, and the balance 
registered in the usual way In every development, therefore, the 
addition of all the debit balances and all the credit balances must be 
made, and the smaller of these sums is written down in the column 
of compensations, whilst the difference is registered in the first 
account (of equivalences) of the development. To close the accounts 
one must begin by the developments of highest degree and go back to 
those of first degree, and last to the day-book. The day-book for the 
accounts of the state is more complicated, and has more accounts in 
it than the one described; but the form of the developments and 
their arrangement is the same. In accounts concerning the finances 
of the state, logismography receives an extension, and has an 
importance which can only be estimated by financiers, and could not 
be explained in a brief note. 


LoeismocraPHy: Typz or Form or RaGISTRATIONS, WITH AN EXAMPLE. 


Fig. 1.—Logismographie Day-Book, 



















































































aor 
. . Co ‘ignee a as 
2 = Owner. Correspondents. Z é £ 
3 | Transactions. 8 5 2 8s 
& 4 eae 
Devit. | creait. | Debit. | creait.| & 3 
1 2 8 4 5 6 7 8 
1 | Capital 40 10 10 30 B 
2 | Purchase 50 wa we 60 B 
3 | Profits 8 eee 8 8 “ ove 
4 | Losses + 4 ote soe 4 
4 18 18 4 80 
5 | Saldo... wt & 14 oe ous 14 78 
Balance «. | 104 18 18 18 1s 158 
Fig. I1.—Developments A. Accounts of Owner. 
L-] 
s a 
) A 2 : Capital. Profits. Losses. 
=F: 
g BS “ 

Cred Debit. |Credit.| Debit,|Credit.’ Debit./Credit 
2retrs.'. 6 6 7 9 0 | u | 12 
1 se 10 oe ote 10 
3 one 8 ose ove ooo 8 
4 4 ase 

4 18 eco 10 8 4 
6 | 14 8 14 4 8 4 
is | is | 8 | 4/4] 8] 8] 4] 4 | 












































A Novelty in Book-keeping. 943 


Fig. -III.—Developments B. Accounts of Consignees and Correspondents. 
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Fig. IV.—TZable of Accounts. 
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Fig. V.—First Draught No. 2. 
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Banx AMALGAMATIONS.—Messrs. Williams, Deacon & Co., Limited, have united 
with the Manchester and Salford Bank, Limited. The Vial of the bank will 
be Williams, Deacon and Manchester and Salford Bank. 
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MONEY IN RELATION TO OTHER VALUABLES. 


By Epwin G. GALLETLY, 


British Linen Company Bank, Edinburgh. 


AB equals gold and silver money 
before demonetisation of silver. 


CD equals commodities and securi- 
ties which have to be moved by 
money. 


AB equals gold money after 
demonetisation of silver. 


CD equals commodities and securi- 
ties which have to be moved by 
money, but not including the de- 
monetisedsilver, now made an article 
of commerce only. 


AB same as No. II. 


D CD equals commodities and 








A 1 
II. 
c 
1 
a a 
II. / \\ 
c 
1 2 3 4 
ABand OD represent the money and the commodities that have to 
be moved by money, respectively. Before the demonetisation of 
silver, the money and commodities are considered as lines of equal 
length. The demonetisation of silver reduces AB by, say, a fifth. 


CD remains the same. In other words, the work to be done by 
AB is the same, bat it has less material to do it with, as 


securities which have to be moved 
by money, including the silver 
which has been demonetised, and 
must therefore be looked upon as 
an article of commerce only. 
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indicated by the connecting lines, which in Fig. I. were parallel, 
tending inwards as they do in Fig. II. 


Fig. II. does not take into account the very important fact that 
the silver which has been demonetised has itself to be moved by 
money, thus in Fig. III. the length of CD is increased by the 
amount that AB was diminished in Fig. II., which increases the 
work to be done by AB still further. The tendency inwards of the 
connecting lines of Fig. I1I., is thus greater than that of Fig. II. 


We may state the case shortly thus:—In normal state of com- 
merce, commodities and money may be taken as equal. Fig. I. 


Where the money is diminished, there will be a shrinkage in 
price, because the same amount of work has to be done with a less 
amount of material; there is thus a less amount of money to give 
in exchange for each commodity. Fig. IT. 


Where not only the money is diminished but the work to be done 
is increased, the fall in prices is greater. Fig. III. 





& 
v— 


BILLS OF SALE. 


THE decisions under the Bills of Sale Act, 1882, have bound persons 
lending money upon the security of personal chattels so stringently 
to follow the substance of the form of the document scheduled to the 
Act that attempts to incorporate other clauses, with a view to 
maintaining or increasing the security, or to charge the interest in 
a manner not contemplated in the form, have in most cases rendered 
the Bill invalid. This, among a certain class of money-lenders, has 
given rise to an attempted evasion of the Act by means of a so- 
called sale, accompanied by a hire-purchase agreement, The 
borrower first professes to sell to the lender the furniture or effects 
constituting the security, at a price equivalent to the amount of the 
loan and interest, and then agrees to hire the same effects from the 
lender under a hiring agreement, by which the amount is payable 
by instalments ; and when all the instalments have been duly paid, 
the effects become again the property of the borrower. Fortunately, 
however, the Court of Appeal has, in the recent case of Jn re 
Mary Watson, effectually put a stop to this evasion of the Act. 
The practice could, in fact, never have grown up but for some 
doubts expressed in some prior cases, as to whether the Court was 
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not bound to consider only the form of the instrument, and not to 
look to the whole facts to see whether the transaction was in fact 
a sale or only a loan. 

In this particular case, a Mrs. Watson, being in want of money 
to pay out an execution on the furniture of her house, wished to 
obtain a loan upon security of the furniture without giving a bill of 
sale. She accordingly applied to a money-lender, who, according to 
his account, agreed to purchase her furniture for £150, and then let 
it to her under a hiring agreement, in accordance with which she 
was to pay £40 rent every four months, and was to be at liberty to 
purchase the furniture at any time by payment of a sum which, 
with any amounts already paid, should make up £200, and that when 
£200 was paid the furniture was to become her property, but until 
then it should remain the absolute property of the money-lender. 
At the time the professed sale was completed, a chair was handed 
to the money-lender in the name of all the furniture, but it was 
stated that it would become hers again upon repayment of the hiring 
instalments. 

The County Court Judge before whom the case was originally 
tried found as a fact that Mrs. Watson did not intend by the 
handing over of the chair and the words she used at that time that 
all her interest in the furniture should be determined ; and he also 
found that the transaction was, in fact, one of loan with security, 
and that it was not a sale with a right of repurchase. He con- 
sidered, however, that he was bound by a previous unreported case 
to look at the form of the documents and not at the substance, and 
he accordingly held that the documents did not constitute a bill of 
sale, and refused an application on the part of the official receiver 
in the bankruptcy of Mrs. Watson to set the documents aside as 
void. The divisional Court upheld this decision ; but it is refreshing 
to find that the Court of Appeal has dispelled the shadow and 
looked at the substance of the transaction. The Master of the 
Rolls did not consider it to be a true proposition of law to say that, 
whatever might have been the form in which the parties had chosen 
to disguise the transaction, if it was not in form a bill of sale, the 
Court was precluded from getting at the truth of the transaction 
and deciding thé case according to the true state of the facts. He 
would not allow a document to prevent him from getting at the 
truth. People might evade an Act of Parliament; but if they 
tried to do so by putting forward documents which contained a false 
description of the transaction, the Court would always go through 
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the documents to get at the truth. So that it is now clearly decided 
that the question whether the document is or is nota bill of sale 
depends not merely upon the form of the document, but upon the 
nature of the transaction which it represents, or is supposed to 
represent. If the transaction was, in fact, a loan upon the security 
of personal chattels, the document will be a bill of ‘sale, and as such 
will be void unless it complies with the form given in the Act. 


The stringency with which compliance with this form is enforced 
is exemplified in cases before the Courts almost daily. In fact, 
money lenders might plead that they must needs charge a high rate 
of interest, upon the ground that in a large number of cases they 
have to defend their bills of sale in an action, either against an 
execution creditor, a trustee in bankruptcy, or the grantor himself, 
or some other interested party. 


One example from the reports for May, this year, will suffice. A 
farmer borrowed money and gave a bill of sale as security. By the 
bill of sale the borrower assigned to the lender, as security for the 
advance, all the furniture and other personal chattels, specifically 
described in the schedule thereunto annexed, then in and about the 
premises known as Poultney Lodge Farm, “ together with all the 
tenant right, valuation, goodwill, tillages and interest of the 
mortgagor in and to the said farm lands and premises.” The 
schedule contained, as required by the Act, a specific enumeration of 
all the articles of furniture and other personal chattels comprised 
in the deed, but with the addition of the above words, “ together 
with all the tenant right, &.,” and the Court of Appeal held that 
the addition of these words made. the bill of sale void, because the 
Statutory form contemplated only an assignment of personal 
chattels, and therefore the attempt to include in the bill things 
which were not personal chattels made the whole bill void, even as 
regarded the things included which were personal chattels. 


The policy of the Bills of Sale Act, and the decisions upon it, are 
founded upon the need to protect foolish borrowers from the 
rapacity of money-lenders, who, taking advantage of their victim’s 
necessities, lead them into traps for the purpose of extorting money 
from them. None but those who are at their wits’ end for money 
would apply to such lenders, and a person at his wits’ end is 
obviously not in a position readily to understand an intricate deed, 
and hence the necessity of compelling lenders to adopt a simple 
form, which those who run, even to the devil, may read. 
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FORGED TRANSFERS. 


Tue following reference to the subject of forged transfers is 
derived from a Scotch contemporary. Our readers will remember 
our article on the subject in the May number of this journal. 

We trust now to find the matter taken up in good earnest by the 
London Stock Exchange, as well as by the Committee of Clearing 
Banks, and the Country Bankers’ Association. The Bank of England 
has, from time immemorial, accepted the full responsibility of all 
forged transfers of stock, passed at the Bank, and there can be no 
doubt that all other companies who have to conduct the business of 
registration will find it advisable to follow the same example. The 
amount of stock dealt with in this manner at the Bank of England 
is very large—roughly speaking, about as extensive as the nominal 
value of all the stocks of the railway companies of the United 
Kingdom. 

Business men will naturally ask, Why cannot other companies do 
what the Bank of England has always done, and accept the 
responsibility of their own acts? There should be no hesitation as to 
the proper answer to this question. 

An important conference of representatives from the Liverpool, Glasgow and 
Manchester Stock Exchanges took 7 in Liverpool on May 16th, in reference 
to recent legal decisions in England which practically give public companies the 
right of repudiating the certificates of registration issued by them as evidence 
of ownership of stock or shares, even when such ownership has been acknow- 
ledged and acted upon by the companies themselves for a number of years. 
The cases have arisen chiefly out of forged transfers which have been passed by 
some companies, and the effect is very far-reaching, for no owner of stock or 
shares can now be certain that the certificate which he holds may not in some 
manner be tainted or vitiated. The conference agreed to form an association 
of Stock Exchanges for the purpose, among others, of pressing this matter on 
public attention,and endeavouring (if necessary, by legislative enactment) to 
compel public companies to assume liability for all stock and share certificates 
issued by them. It was also agreed to bring the matter under the notice of the 
Country Bankers’ Association, and to invite their co-operation, and that of other 
public bodies throughout the country, in calling attention tothe danger of the 
position, and the necessity of an immediate remedy being provided. 





Fatture or Greenways’ Banx.—The deposit creditors of Greenway, Smith 
and Greenway, who made claims against the separate estate of William Smith, 
as well as against the bank estate, lately received payment of their claims in 
full, with interest to date. Mr. Smith, who was managing partner, died some 
eight months prior to the failure of the bank, and when the liquidation 
proceedings were taken, the trustee applied for the estate to be estreated for 
the benefit of the general body of creditors. This application was unsuccessful, 
but a subsequent test action brought by one of the deposit creditors was allowed 
by the chief clerk in the Chancery Division. The executors appealed against 
this decision, but Mr. Justice Kay upheld it, with the result that the creditors 
who made claims in due course have been paid in full, with cost and interest up 
to date, the amount received in dividends from the bank estate being, of course, 
deducted. One gentleman who purchased a creditor’s claim for £1,500 at about 
2s. 6d. in the pound, has received the whole £1,500, with interest. In several 
instances working men who had invested the savings of their lifetime have 
received the full sum they had on deposit at the bank when it failed. 
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MR. DERBYSHIRE AND THE OLEARING-HOUSE. 


AID the Frenchman, L’ Etat c’est moi. The London Bankers’ Clearing 
house is closely connected—even identified in the minds of those 
who have had a personal acquaintance with it—with Mr. Derbyshire. 
This gentleman was born in the year 1822, and the following are the few 
facts which mark his progress :—He was educated at Lewisham Grammar 
School, where he was in company with the present General Schomberg 
and other men of note; in 1842, he received an appointment at the 
London and County Bank, where he had the advantage of Mr. McKewan’s 
friendship, and in 1852 was appointed deputy inspector of the Bankers’ 
Clearing-house. 

As the administrator of the Bankers’ Clearing-house, Mr. Derbyshire has 
had no easy time of it. On men Jess full of the milk of human kindness, 
the freaks of the juvenile, and sometimes altogether unaccountable 
clerks, who are drafted from the different banks into the little room near 
the Lombard Street Post Office, would have a harassing effect. Mr. 
Derbyshire has been no more affected than a full-quivered paterfamilias, 
who, according to scripture, is blessed and not injured by the cares of a 
large family. Why it is that the men who do the clearing work of 
the great London banks are remarkable for wild animal spirits and out- 
rageous humours can only be guessed at. The cause probably is this : 


after pressure of work, demanding every faculty and a general strain upon 


mind and body for a time, the pent-up forces of nature tend to produce an 
explosion. Remembering that, lately, as much as £90,000,000 was paid 
through the Clearing-house on two days, the first a Stock Exchange 
settling day, the need of intense application for the time becomes clear, 
Mr. Derbyshire has never been accused of too much or too little 
patience, but he has had his hand on the pulse of the Clearing-house, 
so to say, and has known when to ignore what might seem, to an outsider, 
excessive demonstrations of high spirits. 

Many are the stories told of the oddities of the staff. Some years ago, 
the approaching visit of some high dignitary having been announced, the 
men were exhorted to put on a quiet demeanour. It turned out to bea 
bad quarter of af hour. At first there was a beautiful quiet in the house, 
but those who knéw the men would have béen suspicious. The dignitary 
came in, and was, perhaps, impressed by the signs of complete discipline 
given by the clerks, who were stonily staring like a company of soldiers 
under the order, “Eyes front.” It is believed that Mr. Derbyshire is 
always uneasy at a preternatural calm. After a minute or two of quiet, 
a double-piano chorus began to surge up. One line—“ Here we sit like 
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birds in the wilderness ”"—was repeated until, running through piano and 
crescendo, the chorus reached treble forte. As there was nothing rough, 
vulgar, or brutally insubordinate about this demonstration, the dignitary 
probably took it as it was meant. 


The members of the Clearing-house, however, have too much respect for 
Mr. Derbyshire to revolt as a body. Few of those who have passed a year 
under his sway but have had proof of his kindness of heart, as well as of 
his sturdy resolution to do his duty though the heavens fall. On another 
occasion, some half-dozen members of the house take it into their heads to 
enter it, keeping step and making as much noise as possible ; not a little, 
that is. Mr. Derbyshire suggests that volunteers always throw themselves 
out of step on entering a public building. The mild reprimand is 
accepted ; but the inspector, regretting to cause vexation, only extracts a 
willing promise of more regard for others. Of such trifling incidents is 
life made up ; but quiet decision in trifles marks the man of character. 


Outside his special work, Mr. Derbyshire has given evidence of his stern 
pursuance of an object. Some fifteen years ago, his name appeared as 
defendant in a legal case, in which he was prosecuted for libel by newspaper 
correspondents spreading false news as to the financial position of the 
Argentine Republic. It is not every man who cares to undergo the uncom- 
fortable and thankless task of bringing misdoers to justice, but Mr. 
Derbyshire plodded on and succeeded in his just cause. 

His kindness to those who have fallen into undeserved misfortune, or in 
distress of any kind, has been as distinctly proved. It is taken as assured 
that Mr. Derbyshire will help a clerk by recommendation, if he should lose 
his post. There are well authenticated records, too, of acts like this, A 
clerk dies suddenly, leaving a family. Mr. Derbyshire promptly finds out 
the address and presses his willing services. Few men would think of 
such details, and fewer still would carry them out, if thought of. On 
the other hand, an impostor might expect little sympathy from him. 


In how perfect a way the Clearing-house work is done and, imperative 
as the laws are, how rigidly these are supported by the staff, thus 
rendering Mr. Derbyshire’s work no less a pleasure than a daily toil, 
nobody outside that unique establishment can even imagine. The friction 
which might ensue upon the occupation of Mr. Derbyshire’s seat by a less 
popular and sympathetic inspector could only be compared to the surprising 
effects which sometimes follow upon the unwise treatment of explosives. 





Mr. Atexanpzr Brann Wessren, of Messrs. Webster & Oo., merchants, 
has joined the Brisbane board of the Queensland National Bank, Limited, 
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Monetary Review. 





THE money market proper has been dul] and uneventful. At the 
beginning of the month there was a stiffer tendency in the London 
rates of discount, which within the last week of April had got down 
to 13 per cent. Early in May, the best rate recorded in the market 
for fine bills was 2} per cent., but this hag not been maintained, and 
the market has relapsed to about the rates last quoted here, thus :— 





Market Rates—Best Bills, 
Floating Bank 

Money. Rate. 
Three Months. | Four Months.| Six Months. 














Apr. 23,1890 R2 1§ z 1} x 2b x a4 
May 27, 1890 ¥% ly; % 13 2 W3to wz; 3¢z 
Movement .| —}# —7% _ P _ — 


























Discount houses have lowered their allowances on deposits to 1} per 
cent. at call and 14 per cent. at notice, the market being over- 
supplied With money at the moment. It is possible that rates are 
put down in a false feeling of security; for the Continental 
exchanges are nearly down to the points which give a profit on 
withdrawals of gold from London to Paris and Berlin, The Bank 
of England gives no sign of reducing its rate ; and, unless the adverse 
tendency of the exchanges be soon cured, the next movement will be 
an upward one. It is supposed that the great financial houses, being 
concerned in maintaining steadiness in all international _ stock 
markets, are preventing any large efflux of gold from London, 
After the recent experience of wliat came—in the shape of a dear 
and disturbed money market last autumn—from too much reliance 
on financial houses, caution would not be out of place. 


For the rest, political affairs are stagnant and, to that extent, 
comfortable. The much-feared disturbances on May-day did not 
take place, and the activity of international Socialists appears to 
have been once more over-rated. The Emperor of alr hag 
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made a moderate speech from the throne on internal questions, chiefly 
on the just and reasonable regulation of labour. In France, the state 
of the Oredit Foncier, really an official land-bank, has been much 
discussed ; but it seems to be a personal attack on M. Christophle, 
the governor, and to have no great public importance. France has 
at last agreed to a conversion of Egyptian debts, making it a condi- 
tion that French officials and sinecure holders in Egypt should not 
be disturbed for fifteen years. An unpleasant question with France 
has arisen anew over the Newfoundland Fisheries. 

Of the great rise of prices in the Stock markets, particulars will 
be found under the heading Stock Exchange Values. 

The state of trade is not altogether so well reported on as of late ; 
but fine weather and the revival in Stock Exchange business 
promise a new lease of activity. 

Prices in the commercial markets have risen moderately, on the 
whole, and the rise is in just those articles of which the supply here 
would, according to theory, be checked by an increase in the cost of 
silver. Indian wheat, which could not be bought so freely—other 
things being equal—with silver at 47d. as with silver at 42d. per 
oz., has advanced, and other wheats have followed the movement, 
the Gazette average, now 33s. 2d., being 3s. 6d. per quarter higher 
than in April. Rice, sugar, ginger, pepper and other spices are also 
a turn or two dearer. There is a slight rise in oils for the month. 
Raw cotton is fully 3d. per lb. dearer, mid. upland having risen 
above 64d. North of England pig-iron has dropped 4s., but the 
Glasgow stores shew diminution, and the price of Scotch pig remains 
steady, at over 44s. per ton. Tin and copper both shew a rise of 
about £5 per ton. Ooal in London has fallen 1s. per ton, in conse- 
quence of the warm weather. Silver, which rose to 48d. per oz. 
early in the month, has since been a little over 47d. 


_ 
_ 


Motice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow § Sons 
Limited, London Wall, London, B.C. 

The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early in the month in order to 
ensure insertion in the following number ; but he does not undertake to publish 
anauthenticated communications, or to return such as arc rejected. _ 
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STOCK EXCHANGE VALUES. 


May, 1890, will be memorable in the annals of the Stock 
Exchange for activity of business and a widespread rise in the 
greater speculative departments. It had been thought that, after 
the conversion of British 3 per Cents. had had its full effect, driving 
capitalists to inquire eagerly for other investments, and inducing 
middlemen to forestall the public demand for miscellaneous stocks— 
that is, after the breaking of the ancient 3 per cent. dam, which had 
long held capital stagnant and undisturbed—the stock markets 
would have lapsed into dulness. Fora period, ended in April last, 
fatigue was, indeed, the main characteristic of the stock markets ; but 
in May there has been a strong revival of speculation. The prospect 
of American legislation tending to raise the price of silyer was the 
chief cause of this revival, and American shares have risen especially. 
Upon that came another special spur to speculative activity, in the 
shape of a belief that Parliament will permit English railway capital 
to be so refashioned as to divide the ordinary stocks into a preferred 
section of equal nominal amount, bearing dividend up to 4 per cent., 
and to create a deferred section entitled to the surplus which may be 
earned. As this treatment would meet the double demand, first for 
fairly secured 4 per cent. stocks, and secondly for stocks depending 
on hope as much as on actual dividends, any signs of acquiescence 
by the Parliamentary Committee appointed to report on the pro- 
posal have been followed by a rise in the railway market. Yet 
another special incentive is the stronger statistical position of copper, 
which has raised the price of that.metal, so giving a push to the 
shares of copper mines. The aggregate market values of the 338 
securities taken for regular comparison had risen to the following 
total :— 


[n May, 1889 . ‘ e : ° ° $2,896,000,000 
Total in March, 1890 " ‘ : 2,846, 000,000 
Present (May, 1890) ° " ° ° 2,906,000,000 


so that the. sum of present values is slightly above the high, and 
then unprecedented, level touched a year ago, while the recovery 
from the low prices touched in March this year is fully 2 per cent. 
The comparison of present values with those recorded a year ago 
shows a marked gain in American and Canadian railway stocks, and 
the same with bank shares and copper mines ; British railway stocks 
. having barely yet got back to the highest range of the year 1889, 
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although 5 per cent. above the market values of March last. 


Stock Exchange Values. 


South 


African gold shares, not included in our regular list, are a shade 
above the values of March last, but stil] far below market prices 
quoted a year ago, 


Tastz—Suowine Vauves or SecuriTIEs AND THEIR AGGREGATE VARIATION 
DURING THE Past YEAR. 


[00's omitted. ] 





Market Values. 





























Nominal On Year. 
Amgant (rar | Reperiment, 

Value). May 27th, 1889.| May 27th, 1990.| Increase. | Decrease. 
£ £ £ £ £ 
800,194 |15 British &In-| 815,996 814,202 |} .. 1,794 

dian Funds 
36,378 | 8 Corp. (U.K.)| 39,957 89,542 a 415 
Stocks 
49,416. | 11 Col. Gov. do. 53,341 52,588 rT 763 
21,375 4 ere 22,962 22,921 sie 41 
. ditto 
907,878 | 30 For. Gov. do. 803,857 803,579 ¥e 278 
201,166 19 Brit, Railwy. 287,424 285,097 ee 2,327 
Ordinary 
114,486 14 Do.Deben.do 157,092 154,186 2,906 
105,616 12 Do. Pref. do. 143,601 142,446 ae 1,155 
60,385 5 —— Rail. 75,607 75,672 65 ee 
itto 
. 566,014 8 Rails.in Brit. 24,604 29,396 4,792 oe 
Possess. do. 
93,057 | 11Amer.Ry.Shs. 69,260 72,922 8,662 vi 
51,532 |11 Do. Bonds.. 45,464 46,618 1,164 - 
10,742 | 5 Do.Bds.(Stg.) 12,677 12,519 = 158 
16,910 11 Forgn. Rail, 21,055 19,045 ee 2,010 
83,261. | 6 Do. Obliga’s, 54,228 56,166 1,938 on 
37,419 88 Bank Shares 82,071 86,943 4,872 ee 
7,038 | 8 Corp. Stocks| 8,364 8,142 “ 222 
Col. & For.) 
6,550 9 Finan. Land, 8,669 8,730 111 ee 
3,203 | 5 Trust Cos... 8,647 3,642 7 5 
10,842 4 peiev ees 25,938 25,640 ee 298 
4,258 18 Insurance .. 24,694 24,975 281 ee 
6,758 8 oe & 6,265 6,499 234 oe 
20,716 | 6 Can. & Dock 45,048 44,724 a , 819 
4,857 | 20 Com. Indus- 5,777 5,856 79 ee 
trial, &c. 
10,690 | 13 Mines (For.) 9,375 13,630 4,255 a 
5,316 6 Shipping .. 6,133 6,602 469 a 
693 5 Tea (Indian) 821 792 his 29 
17,557 |12 Telegraph & 18,172 18,206 34 i 
‘ — Telephone 
4,066 11 Tram. &’busi 6,036 6,884 oe 152 
8,553 | 10 Waterworks 18,433 18,676 243 iat 
22,189 | 12,862 
Less decrease , 12,862 os 
2,748,927 |338  Totals..£| 2,896,563 2,905,890 9,327 | Net inc. 
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GILBART LECTURES ON BANKING, 1890. 


1,250 gentlemen received cards of admission to these lectures, and 
191 students attended the examination. The examiner reports that 
the results of the examination, both as regards general average and 
the exceptionally high figures attained by some of the candidates, 
were higher than ever. All gentlemen included in the prize list 
(twenty-one) gained ,% of full marks. Certificates of Honour have 
been awarded to the next thirteen candidates, who gained $4 of the 
marks ; certificates of distinction to the next thirty-five, who gained 
over } of the marks; and certificates of merit to the next fifty, who 
gained over 2 of the marks. 





Prizgs. 
Value of Prize 
in Books. 
Youle, David Norrie .. London and County Bank.. . £10 0 0 
Straker, Frederick .. London and South-Western Bank 6 0 0 
*Cockell, Arthur James Royal Bank of Scotland .. oe 
satay A a | — —— »« 65 0 0 
ume, William Thomas ess18. Barclay & Co. .. 5 0 0 
Warr, Charles William London and South-Western Bank 5 0 0 
— wig 7s — and oe Bank ee 
venson, Wm, March loyd’s Ban os ~« £80 9 
Townshend, G. _— | a National Provincial Bank.. . » 40 0 
ck, George Henry Imperial Ottoman Bank .. ~ £99 
Brice, William Henry } a London and County Bank.. - 8 00 
bai ny J _. — q { London and Westminster Bank .. 3 0 0 
olliott, Walter Flower London and Westminster Bank .. 3 0 0 
Motows — Sidney London Joint Stock —_ - 20 0 
xenfo rnest Harve London and County Ba o 24.9 
Birch, Harry White .. ¢ London and South-Western Bank 110 0 
Harvey, : wong me a | {Kee Joint _. Bank -- 110 0 
ussell-Royse,H. Louis New Oriental Ban te 110 0 
Watson, Albert Howard London and Westminster Bank .. 110 0 
Brown, Ernest Browse “ National Provincial Bank.. - 100 
Oonder, George Harris } * \ Messrs. Martin & Co. ae «« £0 D 


*Not cligthle for this Prize, but will receive a.Certificate of Honour. 
CzrtiFicaTrs or Honour. 


Brown, Walter Wilson .. \ London and South-Western Bank. 
Langridge, David Hugh ..§ % { Union Bank of London. 

Swinhoe, Charles W.R. .. Messrs. Holt; Lawrie & Co. 
Bowes, Charles Cuthbert .. Messrs. Martin & Co. 

Gladwell, Sydney William London and South-Western Bank. 
Miles, | weg James Messrs. Barclay & Oo. 


Terry, Fredk. Dig by Dampier Bank of England. 


Campbell, Alfr Australian Joint Stock Bank. 
Clay, Thomas Edward tiaeed London and Provincial Bank. 
Grendon, Albert London and South-Western Bank. 
Hills, Edward Walter .. | © London and County Bank. 

Jarrett, Claud Henry Ae London and South. Western Bank. 


Wayte, William Finch... Uuion Bank of Spain. 
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OxzRTIFIcaTEs oF DIsTINCTION. 


Batchelor, Arthur ., ai National Provincial Bank. 
Galloway, Sydney Victor .. London and South-Western Bank. 
Jarrett, Sidney Herbert London and South-Western Bank, 
Jones, Frank... New Oriental Bank. 

Valentine, Charles William London Joint Stock Bank. 

Barker George oe National Provincial Bank. 

Day, Benjamin es London Joint Stock Bank. 
Thompson, James Mort London and County Bank. 
Weller, William Hamilton Messrs. G. Barker & Co. 

Hett, Reginald a Messrs. Holt, Lawrie & Co, 

Pitt, Mark ., London and South-Western Bank. 
Catling-Smith, Edward Wm. Messrs. Grindlay & Oo. 

Druett, Archibald Decimus City Bank. 

Hunter, John Eaton.. London and South- Western Bank. 
Hill, John Edward .. Birkbeck Bank. 

Lane, James Alfred . London and South-Western Bank. 


fe | 
rf anf 
oe] 
Down, Sidney John Ashton f ie and South-Western Bank. 
. 


@q 

2q. 
@q. 
@q. 


Gooch, John Herbert ‘ Bank of Africa. 

Jameson, Hamilton Douglas London and County Bank. 
Jenkins, David oe oe Messrs. Barclay & Oo. 

Lugg, John — ae London and South-Western Bank, 
Turner, Godfre London and South-Western Bank. 
Billinghurst, Randolph John London Joint Stock Bank. 

Jones, Robert Maelgwyn .. Chartered Bank of India. 

Kirk, Walter Richard ee Union Bank of Scotland. 


Lloyd, William John London and County Bank. 


Tipper, Henry a City Bank. 

Hinder, Eliot. . = London Joint Stock Bank. 

Hobbs, Alfred ja aq London and County Bank. 

Sturt, John .. British Mutual Banking Co. 
Bowen, Richard Morle London and South-Western Bank 
Young, Charles Geo. Herbert me. { London and Yorkshire Bank. 
Beatie’ Edward William .. London and South-Western Bank. 
Painter, Arthur Edmund .. London and South-Western Bank. 
Wybroo, Herbert John ., Birkbeck Bank. 


OBRTIFICATES OF Merit. 


Batty, Charles Henry og Messrs, Glyn, Mills, Currie & Co. 
Coleman, Arthur Leslie .. London and South-Western Bank. 
Coleman, Ernest Percy .. London and South-Western Bank. 





Hainsselin, Henry Frederick + eq. { National Provincial Bank. 
Millard, Thomas... oa London and County Bank. 
Mitchell, Alec Whyte Union Bank of Spain. 

St. Cedd, Oswald Whitworth London and South-Western Bank. 
Gain, Joseph Alfred William Bank of Africa. 


London and South-Western Bank. 
Chartered Bank of India. 

Birkbeck Bank. 

Anglo-Californian Bank. 
Metropolitan and Birmingham Bank. 
London and South-Western Bank. 
London and Provincial Bank. 
London and South-Western Bank. 


Rowland, Edwd. Trevor uae 
Tudor, Daniel Thomas 

Shee, Percy Whiting 

Simon, Julian H. ., 
Thomson, Thomas .. 


"| 
Cleversley, E. W. .. i 
a 
I 


@q. 
eq. 


Sallaway, William John S.. 


Scott, Spencer Victor Randall - 


OL te et 


Wale William London and County 
Fisher, Joseph Luke aie Messrs. Smith, Payne & Smith. 
Price, Ernest Lavers . § ®% \ London and County Bank. 


Flux, Alfred Haynes 
Holloway, John ae 
Smith, John Edmund 


London and South-Western Bank. 
@q. { London and South-Western Bank. 
London and County Bank, 

















Notes. 


Seton, Winton Oariston .. London and South-Western Bank. 
Spiers, William John ‘ { -{ Capital and Counties Bank. 
eran Me Meera es oo at ay act Bank. 
wson, Robert Emerson .. essrs. Martin & Co 
Harte, Percy Charles a London and South-Western Bank. 
Woodhams, William Walter London and South Western Bank. 
Worsfold, Edward Harvey.. London and County Bank. 
Cummins, Charles aa be Union Bank of Australia, 
Dare, Walter Mundy Union Bank of London. 
Molen Aifted Ooast “2 k. 
ulkern, Alfred Courtne irkbeck Bank. 
Nash, Alfred Ernest. . v — and South-Western Bank. 
Rochat, Henri Louis < a { Tendon and South-Western Bank. 
Brett, Robert William 4 : London and Westminster Bank. 
24. 








Lewis, Archdale William . Messrs. Barclay & Co. 

Wood, James Wm. Sibleigh Messrs. Cox & Co. 

Best, Egbert James . Bank of Roumania, 

Brown, Albert Edward London and South-Western Bank. 

Fullicks, William Charles . os London and County Bank. 

Meredith, Joseph Harris English Bank of the liver Plate. 

Vargas, Arthur. London and South-Western Bank. 

Darke, ‘Charles Le Hunte . London and Provincial Bank. 

Drayton, Edgar John 3 London Joint Stock Bank. 

Payne, Rolls ee es London and County Bank. 

Wildash, Stanley .. London and South-Western Bank. 

Banson, Charles Edward a Messrs. Glyn, Mills, Currie & Co. 
2q. 





Druett, Charles Reginald .. London and South-Western Bank. 
King, Charles Reeds London and South-Western Bank. 





THE LATIN MONETARY CONVENTION. 


Ir has now been definitely decided to prolong the Latin Monetary 
Convention until the end of 1891. None of the contracting parties 
having given notice of withdrawing from it, it will at all events 
be in force until that date. 


NOTES ON FOREIGN BANKING. 


FRrancE.—The great event of the month in France is the Govern- 
ment investigaton into alleged irregularities in the management of 
the Crédit Foncier, the greatest financial institute in that country, 
of which the telegraph has already brought full accounts.—Some 
amount of irritation has been caused in Paris at the circumstance 
that some 25,000 bonds of the last Paris loan were reserved for 
persons connected with the Hotel de Ville, who thus secured a good 
investment without any trouble. The loan was subscribed thirty- 
eight times over. 

A daring fraud has come to light in Paris. Last summer a bank 
was “established” in the capital, with the high-sounding name of La 
Banque de la Fédération Latine, with one Paul Teis as “directeur.” 
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Handsome circulars were issued broadcast all over France, Spain, 
Italy, and Portugal, offering anyone who subscribed 50 francs a 
share in Transvaal gold mines, yielding 935 francs in dividend, and 
depositors of 200 francs a return of 3,740 francs. As guarantee the 
“bank ” claimed to be the owner of the huge pyramid of Transvaal 
gold at the Exhibition. Barefaced as the fraud was, thousands of 
persons in the above countries subscribed their money, most of them 
being, of course, poor. When inquiries began to rain in upon the 
Paris police, Teis disappeared, but his confederates were captured. 
It was then discovered that the former was well-known to the 
police, and has suffered penal servitude for forgery, fraud and 
theft. 


Germany.—The celebrated Hamburg financier, Consul-General 
Edward L. Behrens, senior partner in the well-known banking house 
of that name, has just celebrated his fiftieth business anniversary. In 
1840, he entered the office as junior clerk, and the development of 
this firm is greatly due to his energy and business capacity. Con- 
gratulations arrived from all parts of the world.—The German 
Oberseeische Bank shows a clear profit for 1889 of 500,000 marks, 
and pays a dividend of 6 per cent. The total turnover amounted to 
926,775,952 marks, as against 923,120,078 marks in 1888. The 
following are the dividends paid by the leading seven Hamburg 
banks during the last quinquennial period :— 


1885. 1886. 1887, 1888, 1889, 
% S % 


Norddeutsche Bank . - . & ; 7 8 10 12 
Vereins Bank . ‘ a 7 7 4 9 11 
Kommerz und Diskonto Bank. 6 6 6 7 7 
Makler . 4 ; ‘ 83 .. of 1 18 
Waaren Oredit Anstalt . ° 8 A 8 10 11 
Wechsler Bank “eee ° 52 8 6 8 8 
Anglo-Deutsche Bank . «© — 4 4 1 8 


These figures are instructive by showing a steady increase of 
business in the “ Liverpool of Germany ” year by year. .4 propos of 
the Norddeutsche Bank, it has been decided to raise the capital 
from 45 to 60 million marks, by issuing 10,000 new shares of 1,500 
marks, at 150 per cent., of which premium 50 per cent. will, according 
to the statutes, go to the reserve fund. The agency of the Imperial 
Bank in Hamburg also shows great increase of business, as the fol- 
lowing figures of turnover during the last six years prove, viz., 1884, 
7,220 ; 1885, 7,033 ; 1886, 7,372 ; 1887, 7,903 ; 1888, 8,455; 1889, 
10,845 million-marks.—The China Import, Export and Banking 
Company has been established, with head office in Hamburg and 
branch office in Shanghai. The capital is provisionally 500,000 
marks. ‘The promoters are leading Hamburg, London, Manchester 
and China merchants.—The Hongkong and Shanghai Banking 
Corporation has opened an agency in Hamburg. 
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Russ1a.—The Russian Government is raising a new internal loan 
for 75,000,000 credit roubles, at 44 per cent., on May 1, to be called 
the Internal Consolidated Railway Loan of 1890, with interest from 
that date——An important measure is contemplated by the Govern- 
ment, viz., to assimilate the Finnish and the Russian monetary 
systems. This measure would have the effect of subjecting the 
former—now a very stable one—to the same fluctuations as the 
latter. The proposal is viewed with great apprehension in the 
Grand Duchy. 


Swepen.—In 1889, the Bank of Sweden received from London gold 
in bars to the value of 3,681,586 Kr., and the cost of every 20-Kronor 
piece struck from the same was 20:09 Kr. Of bank notes, 3,325,800 
were issued, and 2,831,781 old ones withdrawn from circulation. 
The bonds, etc., of all kinds, native and foreign, held by the bank on 
Jan. 1, 1889, amounted te 19,785,635 Kr., and on Dec. 31 to 
23,935,365 Kr. 





Norway.—The Norwegian Government has decided upon redeeming 
the loan of 1880, the balance being about 20,000,000 Kroner.—The 
Storthing has decided to remove the head office of the Bank of 
Norway from Throndhjem, where it was established in 1821, to the 
capital, with a view to infuse more life into its business. It is 
posed to increase the limit of the bank as to its bullion deposit 
abroad. Now the deposit is limited to one-third of the bank’s total 
stock.—The earnings of the Norske Kredit-bank, of Christiania, 
in 1889, was 445,116 Kroner, a dividend of 8 per cent. being paid. 
The Handels-bank pays 5 per cent. (capital increased from 4,000,000 
to 5,000,000 Kroner); Bergens Kreditbank, 7; Stavanger Privat- 
bank, 5; and the Nordenfjeldske Kreditbank, of Throndhjem, 3 
per cent. 





Greece.—The Greek Government have concluded a loan for 
80,000,000 drachmes at 3 per cent. The bonds are for 500 
drachmes issued at 275, making the interest 5} per cent. It will 
be redeemed in ninety-nine years. The money is to be applied for 
the completion of the Larissa Railway. 


Iraty.—The deficit in the Italian Budget for the next financial 
year is estimated at 35,000,000 lire. It is agreed among the 
ministry that a reduction of 20,000,000 lire is to be made in the 
expenditure. 


Spaty.—The Minister of Finance has at length presented a Bill to the 
Chamber authorising the Bank of Spain to raise the limits of its 
note issue from 750,000,000 to 1,000,000,000 pesetas, whereby it 
is hoped to avert the threatened financial crisis, 
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Rovumania.—A new law of banking has been framed by the 


Governinent, 


Persta.—A gang of coiners, consisting of fourteen persons, has just 
been convicted at Tiflis, having coined extensive quantities of Indian 
rupees, Russian kopeks and Turkish medjidies. 


e , 
ArcENTINE.—The financial crisis in Argentine still continues, 
although the Government promises extensive reforms, such as great 
reductions in the current budget and still more in that of next 
year ; the stoppage of all railway work under State guarantee ; and 
the limitation of the issue of more notes. It is, however, doubted 
whether the Government is capable of carrying out these great 
reforms.—In the report just issued by the German Uberseeische 
Bank of Hamburg, it is stated that immediately the financial state 
of affairs in Argentina became known the board curtailed the bank’s 
business with that country. 





Mr. Guapstons on BruetaLiism As A OLoak TO Protection.—The ex-Premier, 
on May 12th, made a speech at the Oobden Club, in which the following passage 
occurred :—Another plan has been very lately heard of, which I must not con- 
found with, and will not assimilate to, the schemes that I have lately 
described. That is, the plan of introducing into the currency what. is called 
bimetallism. (Hear, hear.) Well, I myself believe that no instructed disciple 
of Mr. Cobden ever will be, or can be, an advocate of bimetallism. (Hear, 
hear.) I make this confession freely, that there are not only good Liberals but 
good free traders—perhaps not very many—who have contrived to represent the 
cause to themselves in such a light that they have desired bimetallism on its own 
account, and not as a means of sapping the system of free trade. (Hear, hear.) 
But I cannot disguise from myself the fact that many of the most zealous 
bimetallists have also been most zealous Protectionists. (Hear, hear.) Being 
ex-Protectionists, and not being in a condition to mount the old livery, they 
sought for garments that might the more effectively serve their purpose from an 
apparent dissimilarity—(laughter and “ Hear, hear.’’)—and they have at the 
same time, ladies and gentlemen, smelt something in bimetallism which was 
exactly the thing they wanted. They have smelt it in the rise of prices, in the 
rise of prices all round—not as the result of increased consuming power, and 
therefore increased demand, but a rise of prices for the greater remuneration of 
the producers. (Hear, hear.) That is the object of their idolatry. They have 
followed bimetallism with this view, and, so far as they are concerned, I believe 
they are a vast majority of bimetallists. I heartily rejoice that on the late 
occasion when they also showed themselves in Parliament their cause received a 
very heavy fall. (Cheers.) Now, gentlemen, don’t let us conceal it from our- 
selves that this country is almost at the present time the solitary citadel of free 
trade. (Cheers.) Will you be able to hold it during the present adverse times 
—(“ Hear, hear,’”’ and renewed cheers)—against the tides and currents, against 
the storm of opinion in the world? Shall we unlearn that which we have 
learnt? Shall we go back upon the cause and throw away our hard-earned 
experience P (‘* No, no,’? and cheers.) Shall we revive the state of things from 
which we have advanced so far? If I quote in a summary form the evidence 
of Mr. Giffen, I think it bears me out in saying that we have improved the 
position, on the average, of every labouring man in this country by 50 per cent. 
since the time of the abolition, 
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MR. GOSCHEN ON FINANCE. 


Tux annual dinner of the London Chamber of Commerce was held on April 
pte at the Hétel Métropole, the president, Sir John Lubbock, M.P., in the 
chair. ‘ ‘ . 
The Chancellor of the Exchequer, who was received with loud cheers, said,— 
I thank you most cordially on behalf of her Majesty’s Government, as well as 
on my own behalf, for the very friendly welcome which you have just given to 
me—a welcome which I confess I appreciate all the more after the remi- 
niscences to which Sir John Lubbock has referred, and after the measures which 
at different times during the tenure of office of the present Government we 
have thought it right to take. I come among you grateful for the reception 
you have given me, and realizing to the full the relation in which the com- 
merce and the industry of the City of London stand to the prosperity of the 
country at large. I thank you, Sir John Lubbock, for what you have said on 
behalf of my colleagues, and I am all the more grateful for what you have said, 
and all the more grateful to them because by no act of theirs have they 
disturbed the calculations of the Chancellor of the Exchequer. (Laughter and 
cheers.) For that I owe them a debt of gratitude which [ assure you I deeply 
feel. In receiving your hospitality this evening, I am naturally anxious to 
say @ word or two on the subjects which are nearest to your hearts, and [ made 
enquiry, as in duty bound, as to some of the topics to which I might safely and 
pleasantly allude. (Laughter.) One of the topics which was suggested to me 
by high authority amongst you was the question of the drawback on the spirits 
in preparing liniments or medicinal compounds, (Laughter.) Gentlemen, 
I decline that tempting topic. (Hear, hear.) It is not after dinner that I am 
prepared to discuss, even with the Chamber of Commerce of London, the ques- 
tion of medicinal compounds. (Laughter.) Iam glad to say that other topics 
were offered to me. Another was the constitution of a Minister of Commerce.’ 
Well, I know that there are a certain number of you who think that the 
substitution of a Minister of Commerce for the Board of Trade would be likely 
to promote the manufacturing and banking interests of this country. To my 
mind the Board of Trade consists of two good Saxon words, which I think are 
not inferior to the Latin words Minister of Commerce. (Hear, hear.) The 
first are derived from gond old Saxon roots, and, whatever you may be disposed 
to allege as to the theoretical constitution, to all intents and purposes you have 
a Minister of Commerce in the President of the Board of Trade. (Hear, hear.) 
Now, one point suggested was this, that it was a great anomaly that the 
Archbishop of Canterbury was a member of the Board of Trade. (Laughter.) 
Well, I do not believe that he has ever attended any of the meetings of that 
figurative and problematical Board, but at the same time, gentlemen, let me 
point out to you that it was an Archbishop of Canterbury, with the president 
of the London Chamber of Commerce, who interfered in a great commercial 
question not so many years ago. (Hear, hear.) So that you see that the 
Archbishop, though he is only a theoretical member of the Board of 
Trade, has been practically a member of the committee which has been dealin 
with the commerce and the trade of the port of London. (Cheers.) I woul 
suggest that you should not waste you valuable energies on questions of title, 
but that you should continue to give that support to the Board of Trade in the 
practical discharge of important duties which I am glad to say that this 
Chamber has from its first institution always been ready to afford. The next 
topic which was suggested to me was one which appealed to me very much, and 
that is the question of colonial postage. (Hear, hear.) I am glad to think 
that from among the many items which stand upon your long and interesting 
programme, that of colonial postage may be struck off, because it has been our 
privilege, having & surplus to dispose of, to meet this question, in which I 
believe the London Chamber of Geamene has taken a very serious interest. 
But I should like, if you will allow me, to make one correction of a popular 
idea which has distressed me, and it has been this—that in this matter of the 
reduction of colonial postage the Government have been overruling the views 
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and wishes of the Postmaster-General and the Post Office. I can assure you 
that that is an utterly unfounded misconception. (Hear, hear.) I can assure 
you that the Post Office and the Postmaster-General urged this measure upon 
her Majesty’s Government, and that it is upon their initiative that we have 
consented to this reform—a reform which I believe commends itself thoroughly 
to the London Chamber of Commerce. (Cheers.) I think it is due to the Post- 
master-General, after the erroneous reports spread on the subject, to tell you 
the real state of the case, and that it is to him that credit and gratitude are due. 
(Cheers.) I can assure you that when the Post Office falls short of its duty, as 
the London Chamber of Commerce sometimes considers it does, it is rather on 
the Treasury that the responsibility should be laid than on the Postmaster- 
General. The Post Office is an ambitious and a capable department. Its 
capacity is equal to its ambition, and its ambition is equal to its capacity. 
(Laughter.) Therefore, let it never be thought that they are content to remain 
behind the measures or the system of any foreign or colonial government. 
Gentlemen, we shall be glad if the reduction which we have proposed in 
colonial pooes should be one of those measures which are pleasant to our 
colonial fellow-subjects, and I trust that they will be willing to co-operate in 
order to encourage more frequent communication at a cheaper rate between 
themselves and their friends at home. I pass to another subject, with regard 
to which I know that the measures which the Government has been able to 
take will commend themselves to the approval of the Chamber of Commerce. 
Another item on your programme, which you may now erase and strike off, is 
the abolition of the tax upon silver and gold plate. (Hear, hear.) That is a 
measure which I have been able to carry out, but if you only knew, gentlemen, 
the difficulties and the reproaches which surround a Chanceller of the 
Exchequer when he takes off a tax, you would pity him more than when he 
has to discharge the unpleasant duty of putting ona tax. Unfortunately, it 
is the case that, when a reduction of duty takes place, there are a certain number 
of persons whose interests must necessarily suffer, and whatever precautions you 
may take—however you may attempt to meet natural complaints, it is 
impossible that cases of individual hardship should not arise. It has been 
suggested that we have been rather gratuitous in taking off the silver plate-duty. 
Those persons do not know the views taken by the London Chamber of 
Commerce, but it was not this Chamber which put the great pressure on us. 
It was our friends in India who contributed the influence of the highest 
importance in this matter. Successive Viceroys have urged this matter as one 
with which we ought not to palter; that the Indian population had laid it to 
heart, and that it would cause the greatest disappointment if, having a surplus, 
we were to leave this subject undealt with and untreated. I have looked upon 
it, possibly unfortunately, but I have looked upon it as a legacy that I was 
bound to give effect to. So many hopes had been excited, the Indian view was 
so clear, that it was pointed out to me that it was my duty, at whatever cost, 
to give effect to the repeal in the present year. That we have done. And now, 
gentlemen, for a moment, let me bespeak your attention to the unfortunate 
— of the Chancellor of the Exchequer with a surplus. (Laughter.) My 

iend, Sir John Lubbock, is the most orthodox of financiers ; he isa purist of the 
purists; he holds the highest doctrine as to financial morality, and he has just 

iven me a slight hint that we have not done sufficient for the reduction of the 

ational Debt. He will give us credit that we have not sinned against that 
canon of finance which lays it as an obligation on us that when there is a large 
surplus we should meet the demand for the construction of new barracks out of 
the financial resources of the present year, and not have recourse to the con- 
venient method of borrowing. You remember the declaration of the House of 
Commons that the Volunteers should have a grant made to them. (Cheers.) 
Well, but if you add up these sums of £300,000 for barracks, £100,000 for the 
Volunteers, and £200,000 for the silver plate-duties, you have several of those 
small bites at several cherries to which Sir William Harcourt referred. But 
these were matters which were forced upon us. You have seen the position in 
which we were constantly placed. Then we come to a matter on which I will 
not detain you to-night, and that is the general arrangement of the balance of 
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the surplus. Whatever I might say, I shall never have the last word in these 
matters (laughter), because the more I defend myself the more those who believe 
I ought to have taken a different course will continue to have the last word in the 
morning. Pareen) I say no more; I give you that delicate hint ; but in 
the midst of the comments that have been made upon me I have not been with- 
out some consolation, The Chamber of Commerce has discussed the important 
point as to how far it is right to deal with the lightening of indirect taxation. 
In old times it was considered that that was a matter with which one might 
profitably occupy himself for the benefit of the public. I was bound recently, 
with the frankness of after-dinner utterances, last Wednesday at the Mansion 
House, to mention that a gentleman, who signed himself ‘‘M.D.,” had 
denounced my Badget in the simple words, ‘“ Damn your tea and currants.” 
(Laughter.) There are a number of leading articles put into a very pithy and 
terse sentence (laughter), and if I do not appreciate the sentiment, at least I 
appreciate the style of my anonymous correspondent. (Laughter.) But I have 
@ companion picture, for that is not the only anonymous letter which I have 
received. The construction of the sentences of another letter showed me at 
once that it was a genuine letter, and was what it professed to be, the writing 
ofalady. There was no doubt from the general style of the letter that it was 
written by a pleased woman, She dated her letter from Devonshire, and she. 
said :—‘* Here in Devonshire we eat a great many cakes and we drink a great 
deal of tea. I live in a house which will benefit from the reduction in the 
house-tax, and I can assure you that I look upon this as the kindest and the 
truest Budget ‘that has ever been proposed for the benefit of hard-worki 
people.”” (Loud laughter.) This letter was signed ‘‘A Mother of Hight.’ 
ge sang I hope you will not think me guilty of any inordinate preference 
or style or sex if [ say I prefer the picture of the ‘‘Mother of Eight’ to the 
picture of the cursing “M.D.” (Laughter.) Another letter, which I:received 
from Brighton, came from a bachelor, I think. He said :—‘‘I never drink 
tea, I do not live in a house; and my brother has just come back from 
Australia, and so I don’t benefit by the reduced postage, and I consequently 
don’t see what benefit at all I am to derive from the Budget.” (Laughter.) I 
— that this was precisely one of the men who ought not to be particularly 
relieved from taxation. He dated from aclub, and the probability is that he 
was not caught by any of the nets in which ladies and gentlemen are subjected 
to taxation for the benefit of their country. (Hear, hear.) I shall always be 
ready to defend what I have done before any audience of my countrymen, but I 
am sure you will forgive me for having dealt with this portion of my subject in 
a somewhat light tone. (Hear, hear.) Because, depend upon it, these letters 
represent various phases of public opinion, notwithstanding their anonymous 
character. (Hear, hear.) I now pass to some of the topics on which you have 
been usefully and energetically engaged. I cannot say—whatever my hopes 
may be—how your admirable efforts after a Labour Conciliation Board will 
ultimately succeed, But that they may succeed and bring about such accommo- 
dations between labour and capital as the best well-wishes of the country may 
desire must be the heartfelt wish of every friend of his country. (Cheers.) We 
cannot exaggerate the disasters to all portions of the community from those 
interregnums of activity which occasionally take place. Those who know this 
question best will consider that the interests of labour and capital are not 
antagonistic. (Cheers.) Toa great extent they have a common foundation ; 
and when I hear speeches made about the falling off of our commerce and the 
diminution of our exports, I sometimes wish that I had a mass meeting of work- 
ing men before me, to whom I could say, “ Look at our competitors, and see 
whether in the face of this competition capital and labour ought not to make 
friends: in this country.” (Loud cheers.) Fancy, if capital should make. 
labour sluggish or diseontented from paying an insufficient wage! Fancy, if 
labour should frighten capital by exacting more than capital can afford! 
Whichever party presses tliis matter too far—and it may be pressed too far on 
either side—on that party rests the responsibility of imperilling the commerce 
and industry of this country. (Cheers.) Your efforts, whether they be 
successful or not, are worthy at least of the consideration of all men who wish 
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for the peaceable, progressive course of our commerce and industry, with a fair 
and equitable division of profit between the man who has the money and the 
man who has the hands and works. (Hear, hear.) There is another function 
which you perform. You endeavour to secure to yourselves a locus standi on 
questions such as railway rates ; and thus, where great bodies of men interested 
on either side may be endeavouring to establish their case before committees of 
the House of Commons, I think sometimes that the London Chamber of 
Commerce may be like the Queen’s Proctor intervening. (‘‘ Hear, hear,’’ and 
laughter.) You come between the parties in a suit in the interest of the 
general public. That represents a new development in the work of your 
chamber and in general public opinion. In former times the public suffered 
from @ mere conflict of individual interests on private bills. You devote your- 
selves to this work, and you may do so with great advantage. (Hear, hear.) 
{ turn to another subject which is so deeply interesting to me that if [am once 
started on it there is no knowing when I shall stop—it is the subject of 
commercial education, or the means of securing to the young men of this 
country that they shall take their place in the commercial organisation of the 
metropolis and of all the great centres of industry. And not only the education 
of the young men who are to occupy the position of clerks rising to the position 
of managers, but the education of the younger partners in many of the great 
businesses of the country. (Cheers.) They must have a broader education in 
commerce than has been given to these classes in the past. The cardinal point 
of this topic is, as I have always pointed out, that it is not sufficient only to 
learn and to know, but it-is necessary to take an intellectual interest in your work. 
(Cheers.) The commercial classes will not supply the necessary material for 
carrying on the great work which this country must carry on, if it is to hold 
its place in the world, unless there are thoroughly educated men from the top 
to the bottom (cheers)—men who are able to compete with the educated classes 
on the Continent who are throwing themselves into commerce. (Cheers.) Of 
all the work which you undertake it is my firm conviction that there is none in 
which you can render such conspicuous service to the cause of commerce and 
trade as by pushing this question of commercial education. (Cheers.) It is a 
matter of public opinion to a great extent. You have to break through some 
of the traditions of the past, and to insure that your education shall be better 
than that which used to be acquired in what were called commercial academies. 
(Laughter.) I hear that you have had an examination lately, and that you have 
established a system by which those who were successful should secure places 
in the great houses engaged in commerce and in banking. I learn, not entirely 
with surprise, but with some regret, that the results of the examination have 
not been so satisfactory as might have been desired. Look the matter in the 
face, and let us try, even at such a moment, not to gloss over the facts.. Let us 
say that the consequences of this experiment are that fresh efforts must be made 
in order to secure better and stronger material for carrying on your work. 
(Cheers.) The decision to go forward is a better compliment, and if the com- 
pliment cannot be paid, you have done this service, that you have found out 
these defects, and you may remedy them. There is plenty of admirable material 
in this country (hear, hear), plenty of teaching power and energy, but we shall 
not hold our own unless we continue to develop the commercial and technical 
education of the youth of this country. We may sometimes think that we are 
entitled to a kind of privileged position, and that from the mere fact that we 
produce certain products, and that we have always exported more of them than 
any other country, that therefore it must always be so in the future. But why 
should it be? We shall not continue to maintain our supremacy merely by 
prestige. Prestige counts for much in commerce, and I glory in the prestige of 
this country. But it is not enough, and just because you have the prestige, it 
is necessary to examine why you have commanded the markets of the world. 
The answer is because your workmen have been the best workmen, and because 
your capital has been abundant and cheap—because you have known your busi- 
ness, and have studied and understood the markets of the world. But if capital 
should become as cheap on the Continent, if the Continental workmen should 
become equal to our workmen, then you have to fall back upon this—that your 
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enterprise, energy, and education must continue to be superior, or at least 
equal, to that of your competitors. (Cheers.) It is not fair trade, but good 
education, strong enterprise, and enduring industry which must continue to be 
at the foundation of commercial and manufacturing enterprise. (Cheers.) The 
Government rejoice in thinking that we have been able, with the assistance of 
our political opponents, to pass a bill for the spread of technical education 
which we hope will redound to the advantage of the country. Something may 
be done by the Government, but the chambers of commerce all over the country 
will be able to do far more to raise the standard of commercial and technical 
education than any Government. department, even though it be endowed with 
ample resources by a generous and even a profligate Chancellor of the Exchequer. 
(Cheers and laughter.) I have been looking at an interesting book which gives 
an account of your proceedings. I see that you devote your attention to a 
great variety of subjects, but, curiously enough, I see that you have given your 
attention to none of the industries connected with the great drink question 
which is at present before the public. ‘Chere is a great controversy going on as 
to the importation of foreign spirits. I would commend this to your attention. 
The interesting suggestion was made last night that a law should be passed 
under which spirits should be kept in bond for two years before they should be 
sold, (Cheers.) Those spirits would be good at the end of those two years 
laughter), and therefore [ understand the cheer, which probably proceeded 
rom a connoisseur. But there is a slight protective character at the end of the 
roposal, because the capitalists may be able to hold those spirits in 
nd for two years, while the impecunious importer might be utterly unable to 
do so. Therefore, I submit this as a subject for a prize essay to be given by 
the Chamber of Commerce — How far is it the duty of the State to interfere as 
regards the quality of the article to be sold to the public? ‘You have the 
Merchandise Marks Act, and I think it is perfectly fair that it should be known 
what a man sells. A man should not be entitled to introduce his wares under a 
false guise. (Cheers.) Here is a question of morals. May a manufacturer of 
Scotch whisky use foreign spirits in the manufacture of that most interesting 
article? (Cries of “No.’’) But supposing that he thus produces a cheap and 
pleasant article ? I invite discussion of this question. Last night there was 
an interesting debate on the licensing question, and during a dull interval I was 
engaged in my private room in administering to one or two Scotch members 
samples of spirits. (Loud laughter.) One of the samples was pure, unadul- 
terated Scotch whisky, and the other was whisky adulterated with German 
spirits There was no label to distinguish the one from the other ; and the 
question was whether the highly-trained palate of a Scotch member of 
Parliament could distinguish between the two samples. (Loud laughter.) The 
experiment redounded to the credit of the Scotch palate. (Laughter and 
cheers.) I am deeply interested in the question whether spirit made from 
potatoes ought to be introduced side by side with spirit made from barley It 
is said that the spirits are exactly equal, but if it were known that one was 
made from potatoes and the other from barley, they would command different 
prices in the market. Then ought you to give preference to knowledge or to 
taste P (Laughter.) Ought you to allow the consumer to have the benefit of 
a cheaper article, provided he does not detect its origin, or ought you to pro- 
tect him against himself, and say “ Barley is your proper drink, and nothing made 
from potatoes shall pass your palate’? ? (Laughter.) There is only one other 
subject on which I should like to touch. Is it possible that a speech on trade 
and manufactures can be made without introducing bimetallism? (Laughter 
and cheers.) I see from your proceedings that you have wisely avoided the 
subject as faras you can. Fortunately for both schools—the orthodox mono- 
metallists and the bimetallists—the Americans have done something which will 
enable us to have a concrete instance of the powers of Legislatures over the 
value of the precious metals. I belong to what corresponds to the broad church 
in these matters, (Laughter.) I do not consider myself a thoroughly high 
church, orthodox monometallist ; and I have always maintained that it is in 
the power of the Legislatures to affect the value of the precious metals to a very 
greut extent. That is proved to be true by the action of the United States, for 
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they have increased the value of silver. But I have never been able to give 
myself a satisfactory answer to this question—Is it right for the State to inter- 
fere? (Hear, hear.) Is it right that we should attempt by legislation to 
correct that which has happened through causes which we have not brought 
about in the slightest degree? Isit right that we should attempt to check the 
growing export trade of India because, in other respects, a fall in the price of 
silver has not been advantageous to a portion of this community. (Cheers.) I 
hold that we have no such right. (Cheers.) But now, I will not say nature, but 
the United States, have come to our assistance, and have produced a great rise in 
the price of silver, so that we shall have all the advantage of seeing a splendid 
experiment made without contributing by Parliamentary action to that result. 
(Hear, hear.) Iam deeply obliged to our friends across the Atlantic, for now 
we shall be able to see whether a rise in the price of silver will have all the 
results which bimetallists have predicted for it. But let me point out one 
particular circumstance. I had a letter the other day from a man engaged in 
the tea trade in India, and he pointed out that the tea trade of India had 
increased during the past ten years from 10,000 lb. weight to 40,000,000 Ib. 
weight. (Cheers.) Therefore, because fall in the price of silver is incon- 
venient to us, we should not be justified in taking any Parliamentary action 
which would interfere with the development of the resources of India. (Cheers.) 
One more subject. Sir Charles Tupper spoke of the defences of the country. 
Friend and foe will acknowledge that her Majesty’s present advisers have laid 
to heart the indispensable and imperative necessity of securing the defences of 
this country and the colonies. (Cheers,) I need not say to you to what 
extent the commerce and manufactures of this country depend upon the 
certainty of our being able to procure our food supplies, our raw material for 
our industries, and the resources upon which trade depends, whatever may 
betide and whatever enemies may be arrayed against us. It is our duty to pro- 
vide against these contingencies. You have a right to exact from us that we 
should not only be prepared with our first line of defence, but that we should 
see that our resources are in proper order. We must be certain that we can 
depend upon them, and I ask in return of the commercial and banking interests 
of this great country that they should be prepared with resources, and I say 
they are not acting as they ought to act, as patriots and men of business, if they 
trade without sufficient resources. (Cheers.) I am on delicate ground, but 
why should I not approach it with plainness? I say that it is doubtful to me 
whether in.the keen competition that exists in the banking world they do not 
rely too much upon the central establishment. I doubt whether they consider 
sufficiently what we, as a Government, in a different direction have to consider 
—whether there are enough resources for an emergency ; and the manufacturers 
—have they got sufficient resources of raw material? The railway companies— 
have they sufficient resources of coal? (Hear, hear.) I was shocked the other 
day when I heard there were certain companies which in a moment of peril and 
some disturbance thought that they scarcely had four or five days’ consumption 
of coal for the service of their trains. I doubt whether that is right. It is a 
great economy to avoid keeping stocks and to avoid the labour of laying up 
resources. So with the manufacturers, it isa great economy not to hold their 
capital in stock ; but if you ask me, as being responsible in a certain measure 
for the state of security, I say that we will do our best, but that those who are 
interested in the commerce and banking operations of this country, on them also 
rests the responsibility. They must do their bestas regards the resources for 
contingencies. (Cheers.) Happily, we have been spared for many a year— 
happily, we have been able to develop the vast resources of this country which 
contribute to our manufacturing enterprise. Happily, immunity from foreign 
peril and other-things have conspired to enable us to keep up small resources, 
and to turn to the best advantage that magnificent capital which plays so great 
a part in the business of the Empire. But it would be a sad result of this 
immunity if it should lead to absolute carelessness, and if the immunity of the 
past should imperil the security of the future. (Cheers.) Therefore, I make a 
humble appeal to those who are engaged in the pursuits which you so largely 
represent, If the Government and the taxpayers, and all classes of this country, 
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provide the ships, and the men, and the guns, and all those means of defence, the 
other interests of the country should not be blind to the fact that on them rests 
the responsibility of making some sacrifices for this great object. (Hear, hear.) 
If—which God forbid !—we should ever be caught in a moment of sudden peril, 
I trust that we should not bé utterly unprepared, and so, without reserves of 
raw material, and without reserves of the first necessaries of life, as to be at the 
mercy of a first defeat. (Hear, hear.) That defeat must never occur (cheers) ; 
but if it should occur the country ought to be ready. (Cheers.) We must 
remember that immunity in the past does not’ mean absolute immunity in the 
future. We must run the risks of a great Empire, and each man in his own 
sphere and business ought to act as one who can contribute, by his actions, to 
the security and well-being of that great country to which we are so much 
attached. (Loud cheers.) 





DIVISION LIST ON DEBATE ON BIMETALLISM. 


Hovsg or Commons, Friday, 18th April, 1890. Ways and Means,—Order for 
Committee read : 

Motion made and Question proposed, “That Mr. Speaker do now leave the 
Chair : ’’?— 

Amendment proposed, to leave out from the word ‘‘ That” to the end of 
the Question, in order to add the words, ‘‘ in the opinion of this House, the 
evils which have resulted from the divergence in the relative value of 
silver and gold following the monetary changes which took place in Europe 
in 1873, can best be dealt with by a Conference of the chief Commercial 
Nations of the world called to consider whether a Bimetallic system can 
be re-established by International agreement in the interest of all the 
Nations concerned,’’—(Mr. Samuel Smith)—instead thereof :— 


Question put, ‘That the words proposed to be left out stand part of the 
Question :’—The House divided; Ayes 183, Noes 87. 





AYES. 
Acland, A. H. Dyke (Yorks.) Blundell, Col. Hen. Blundell H. 
Agg-Gardner, James T. Bolton, T. D. (Derbyshire) 
Ainslie, William George Boord, Thomas William 
Anstruther, H. T. (St. Andrews) Boulnois, Edmund 
Asher, Alexander Bright, John A. (Birmingham) 
Asquith, Herbert Henry Brooks, Sir William Ounliffe 
Austin, John Bruce, Gainsford (Finsbury) 
Baird, John George Alexander Bryce, James 
Barry Francis Tress (Windsor) . Buchanan, Thomas Ryburn 
Bartley, George C. T. Caine, William Sproston 
Barttelot, Sir Walter B. Caldwell, J. 
Beach, Rt. Hon. Sir M. H. (Bristol) Cameron, J. Macdonald (Wick) 
Beaumont, H. F. (Yorks, W.R.) Campbell, Sir Arch. (Renfrewshire) 
Beckett, Ernest W. (Yorks, N.R.) Campbell, James A. (Glas. Univ). 
Beckett, William (Notts.) Campbell-Bannerman, Rt. Hon. H. 
Bethell, Commander Carew, James Laurence 
Bigwood, James Causton, Richard Knight 
Birkbeck, Sir Edward Cavan, Earl of 
Birrell, Augustine Channing, Francis Allston 
Blane, Alexander Charrington, Spencer 
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AryEs—continued, 


Childers, Rt. Hon. Hugh C. E. 
— Douglas Henry — 
Coleridge, Hon. Bernard 
Colomb, Sir John Chas, Ready 
Compton, Earl (Barnsley) 

m, Handel 
Courtney, Rt. Hon. Leonard H. 
Cozens-Hardy, Herbert Hardy 
Craig, James 
Craven, Joseph 
Crawford, Donald (Lanark, N.E.) 
Crossley, Edward (Yorks. W.R.) 
Dalrymple, Sir Charles 
Darling, Charles John (Deptford) 
Darling, M. T. Stormonth (Edin.) 
Davenport, Harry T. ao? 
De Worms, Rt. Hun. Baron Henry 
Dixon, George (Birmingham) 
Dixon-Hartland, Fred. Dixon 
Douglas, A. Akers 
Dyke, Rt. Hon. Sir William Hart 
Ebrington, Viscount 
Elliot, Hon. Art. R. D. (Roxburghs) 
Elliot, Geo. Wm. (Yorks, N.R.) 
Elliot, Hon. Hugh F. H. (Ayrshire) 
Ellis, James (Leicestershire) 
Ellis, John Edward (Notts.) 
Evershed, Sydney 
Eyre, Colonel Henry 
Farquharson, Dr. R. (Aberdeenshire) 
Fergusson, Right Hon. Sir J. (Man.) 
Field, Admiral 
FitzGerald, R , Uniacke Penrose 
Foster, Sir Walter (Derby Co.) 
Fowler, Rt. Hon. H. H (Wolverh’n.) 
Fowler, Sir Robert N. (London) 
Gaskell, Chas. Geo. Milnes- 
Gedge, Sydney 
Gilliat, John Saunders 
Godson, Augustus Frederick 
Goldsmid, Sir Julian 
Goldsworthy, Major-General 
Goschen, Rt. Hon. Geo. Joachim 
Gower, Geo. Granville Leveson 
Graham, Robert Cunninghame 
Grinston, Viscount 
Gurdon, Robert Thornhagh 
Hamilton, Rt. Hon. Lord G. (Midx.) 
Harcourt, Rt. Hon. Sir William 
Hayne, Charles Seale 
Heathcote, Captain Edwards 
Herbert, Hon. Sidney 
Hervey, Lord Francis 
Hill, Lord Arthur Wm. (Down) 
Hill, Col. Edward Stock (Bristol) 
Hoare, Edward Brodie (Hampstead) 
Holloway, George 
Hunter, Wm. Alex. (Aberdeen) 
James, Hon. Walter H. (Gateshead) 








Jeffreys, Arthur Frederick 
Johnston, William 

Kelly, John R. (Hun) 
King, Henry Seymour 

Kiniock, Sir John George Smyth 
Lawrence, Sir Trevor (Surrey) 
Lawrence, W. F. (Liverpool) 
Lawson, H. L. W. (St. Pancras) 
Lawson, Sir Wil (Cumberland) 
Lea, Thomas (Londonderry) 
Leake, Robert 

Lefevre, Rt. Hon. George Shaw 
Leng, John 

Lewis, Thomas P. (Anglesey) 
Lloyd-George, David 

Loder, Gerald Walter Erskine 
Lubbock, Rt. Hon. Sir John 
MacInnes, Miles 

Maclean, J. M. (Oldham) 

MW’ Arthur, William (Cornwall) 
M’Carthy, Justin (Londonderry) 
M‘Ewan, William 

M‘Laren, Walter S. B. 

Maple, John Blundell 

Mappin, Sir Frederick Thorpe 
Marjoribanks, Rt. Hon. Edward 
Matthews, Rt. Hon. Henry 
Mildmay, Francis Bingham 
Mills, Hon. Charles William 
Molloy, Bernard Charles 
Morgan, Octavius V. (Battersea) 
Morley, Arnold (Nottingham) 
Morrison, Walter 

Morton, Alpheus Cleophas 
Mundella, Rt. Hon. Anthony John 
Murdoch, Charles Townshend 
Nolan, Joseph (Louth) 

O’Brien, James F. X. (Mayo) 
Parker, Charles Stuart (Perth) 
Parker Hon. Francis (Oxfordshire) 
Pease, Alfred E. (York) 

Picton, James Allanson 

Plowden, Sir William Chichele 
Potter, Thomas Bayley 

Powell, Francis Sharp 

Priestley, Briggs 

Randell, David 

Redmond, W. H. K. (Ferman’gh) 
Reid, Robt. ‘Threshie (Dumfries) 
Rentoul, James Alexander 
Roberts, John (Flint Burghs) 
Rollit, Sir Albert Kaye 
Rowlands, James (Finsbury) 
Rowntree, Joshua 

Russell, Sir Chas. (Hackney, 8S.) 
Schwann, Charles E. 

Sexton, Thomas 

Sinclair, William Pirrie 

Smith, Abel (Herts) 
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AyEes—continued. 


Smith, Rt. Hon. Wm. H. (Strand) 
Spencer, Hon. O. R. (Northampton) 
Stanhope, Rt. Hon. E. (Lincolnshire) 
Stanley, Edward James 

Storey, Samuel 

Stuart, James (Shoreditch) 

Talbot, John Gilbert 

Temple, Sir Richard 

Theobald, James 

Thorburn, Walter 

Trevelyan, Rt. Hon. Sir Geo. Otto 
Vernon, Hon. Greville Richard 
Wallace, Robert 


Walrond, Sir William Hood 
Wayman, Thomas 

Webb, Alfred 

Whitbread, Samuel 

Whitley, Edward 

Wilson, John (Lanark) 
Winterbotham, Arthur Brend 
Wood, Nicholas 

Woodall, William 

Woodhead, Joseph 

Wright, H. Smith (Nottingham) 
Young, Charles Edward Baring 


Tellers for the Ayes, Sir Lyon Playfair and Mr. Jackson. 
Nozs 


Balfour, Rt. Hon. A. J. (Manchester) 
Balfour, Gerald William (Leeds) 
Barbour, William Boyle 

Bazley- White, J. 

Beach, W. W. Bramston (Hants.) 
Beadel, William James 

Bentinck, Rt. Hon. G. O. (White’n) 
Bond, George Hawkesworth 
Bridgeman, Col. Hon. Fran. C. 
Bright, Jacob (Manchester) 
Brodrick, Hon. St. John 
Brookfield, A. Montagu 

Bruce, Lord Henry (Wiltshire) 
Oarmarthen, Marquess of 

Clarke, Sir Edward (Plymouth) 
Collings, Jesse 

Cornwallis, F. 8. Wykeham 
Cremer, William Randal 

Cross, Herb. Shepherd (Bolton) 
Cust, Henry John Cockayne 
Dimsdale, Baron Robert 
Dorington, Sir John Edward 
Ewing, Sir Archibald Orr 
Fielden, Thomas (Lanc. 8.E.) 
Finch, George H. 

Granby, Marquess of 

Gray, Charles Wing (Essex) 
Green, Sir Edward (Wakefield) 
Grotrian, Frederick Brent 
Hanbury, Robert William 
Hardcastle, Frank (Lanc. S.E.) 
Heaton, John Henniker 

Howell, George 

Howorth, Henry Hoyle 

Hoyle, Isaac 

Hulse, Edward Henry 

James, Rt. Hon. Sir Henry (Bury) 
Jarvis, Alexander Weston 

Keay, John Seymour 
Knatchbull-Hugessen, E. (Roch.) 
Knatchbull-Hugessen, H. (Kent) 
Knightley, Sir Rainald 

Knox, Edmund Francis Vesey 
Lees, Eiliott 


Tellers for the Noes, Mr. Samuel Smith and Sir William Houldsworth. 


Lennox, Lord Walter C. Gordon 
Lethbridge, Sir Roper 
Long, Walter Hume 
Lowther, James W. (Cumberland) 
tee i . 

i m, Viscoun' 
Mectue 7 John William 
M’Donald, Peter (Sligo 
M’Kenna, Sir Joseph Neal 
W’ n, Peter 
Malcolm, Col. John Wingfield 
Mather, William 
Maxwell, Sir Herbert E. 
Milvain, Thomas 
Montagu, Samuel 
Mount, William George 
Muntz, Philip A. 
Noble, Wilson 
Nolan, Oolonel (Galway, N.) 
Norton, Robert 
Paget, Sir Richard Horner 
Pelly, Sir Lewis 
Provand, Andrew Dryburgh 
Puleston, Sir John Henry 
Robinson, Brooke (Dudley) 
Salt, Thomas 
Sandys, Lieut.-Col. Thomas M. 
Selwyn, Capt. Charles William 
Shaw, Thomas (Halifax) : 
Sidebottom, T. Harrop (Stal bridge) 
Stewart, Mark (Kirkcudbrightshire) 
Stokes, Sir George Gabriel 
Sullivan, Donal (Westmeath) 
Sutherland, Thomas (Greenock) 
Sykes, Ohristopher 
Tapling, Thomas Keay 
Tomlinson, Wm. Edw. Murray 
Vincent, Chas. Edw. Howard 
Waddy, Samuel Danks 
Waring, Col. Thomas 
Webster, Sir R. E. (Isle of Wight) 
Williamson, Stephen (Kilmarnock) 
Wright, Caleb (Lancashire, 8.W.) 
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Brruincuam & Mipianp Banx, Limirep.—The following circular has been 
issued :-— : 
*‘ New Street, Birmingham, 8th May, 1890. 

‘¢ Dear Sir (or Madam)—I have the pleasure to inform you that provisional 
agreements have beeu signed for the amalgamation with this bank of the 
businesses, assets and goodwill of the Exchange and Discount Bank, Limited, 
and the Leeds and Oounty Bank, Limited. The Exchange and Discount Bank, 
Limited, was established asa private bank in the year 1860, and in 1866 was 
incorporated as a limited company. It has offices in Leeds, Bradford and Hull. 
The paid-up capital is £100,000, consisting of 20,000 shares of $10 each, with 
£5 per share paid-up, and the reserve fund amounts to £36,000. The Leeds and 
County Bank, Limited, which was established in the year 1862, has a paid-up 
capital of £136,640, divided into 9,200 shares of £85 each, on which £10 per 
share has been paid; and 8,928 shares of £25 each, on which £5 per share hag 
been paid, and a reserve fund of £37,500. It has offices at Leeds, Castleford, 
Goole, Normanton, Ossett, Pontefract, Skipton, Snaeth, Stanningley and 
Wakefield. The agr t made with the Exchange and Discount Bank, 
Limited, is that 14 shares of the Birmingham and Midland Bank, Limited (£12 
10s. per share paid-up), be offered to their shareholders for every five shares in 
that bank. Shareholders of the Exchange and Discount Bank, Limited, who 
prefer to take cash, will be paid off at the rate of £11. 5s. per share. The 
agreement made with the Leeds and County Bank, Limited, is that one share of 
the Birmingham and Midland Bank, Limited (£12. 10s. paid), and the sum of 
£1. 10s. in cash be offered to their shareholders for every three shares (£10 paid- 
up) in that bank, and that one share of the Birmingham and Midland Bank, 
Limited (£12. 10s. paid), be offered for every five shares (£5 paid-up) in that 
bank. The business of both banks, with the whole of the officers, will be 
taken over as from the 3lst of December last. With the concurrence of the 
directors of both the Leeds Banks, your directors have offered a seat at their 
board to John James Cousins, Esq., of Leeds, who has had a lengthened 
experience as a banker in Leeds and the district, and is managing director of the 
Exchange and Discount Bank, Limited. Your directors have great'confidence 
in recommending the proposed amalgamations, believing they will prove very 
advantageous to this bank. When these amalgamations are completed the paid- 
up capital of the bank will be about £635,000, and a very substantial amount 
will be added to the reserve fund. An extraordinary general meeting of the 
shareholders of this bank will be held on the 16th instant. 


J. D. Goopman, Chairman. 


‘¢ Proposed Resolutions.—(1.) That the capital of the bank be increased by the 
sum of £3,600,000, by the issue, at such times and on such terms as the directors 
think proper, of 60,000 shares of £60 each, and so that of the nominal amount 
of each share, £35 is not capable of being called up except in the event of and 
for the purposes of the company being wound up. 

“(2.) That in article 56 of the regulations of the company, the words ‘ not 
more than eight and’ be omitted. 

‘*(3.) That in article 58 of the regulations of the company, all after the 
words ‘subsequent year,’ be omitted, and the following be substituted in lieu 
thereof, ‘ one-third of the directors, or as near thereto as the circumstances will 
allow, shall retire from office, and unless the directors otherwise agrée, the 
retiring directors shall be those who have been longest in office, and in case the 
retiring directors may not be so ascertainable, those to retire shall be determined 
by ballot so that the selection shall be made from among those who have been 
longest in office.” 





Gotp anp Sitver Mings anp THE Mingrat Weattu or Oaxaca, Mexico.— 
The Mexican Financier says :—It is said that there are five gold buyers in the 
city of Oaxaca who each annually purchase from 50,000 to 100,000 dollars 
worth. Within a radius of fifty miles of the city 1,000 gold and silver mines 
are known to exist, a part of them worked, the rest abandoned. All those in 
operation, with one or two exceptions, are worked after most primitive fashion, 
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producing but a fraction of what they are capable of putting forth if properly 
managed. There is but one piece of modern machinery, a five-stamp mill, in 
the State, and no mine has reached a greater depth than the level of the water 
in the adjacent streams. Active mining operations have existed in the State 
since 1529, the early Spaniards principally seeking silver. From the date 
mentioned, up to 1571, the extraction of silver from a single district near the 
city of Oaxaca was 80,000,000 dollars. Over 40,000,000 dollars of this money 
was spent in building churches and convents. The church and monastery of 
Santo Domingo, in the city, was sixty-three years in building, and cost 
12,800,000 dollars. These ancient mines are, many of them, still being worked, 
but not below the water, as there are no pumps or machinery of any kind for 
draining the mines, the only method pursued being draining by tunnelling. Of 
course, when the mine reaches a greater depth than the level of the water 
outside, this method is impracticable, so they turn their attention upward 
instead of downward, and whole mountains are worked away. The veins hold 
downward as far as they have gone, generally increasing in width and 
containing an average amount of metal. The gold veins are first opened near 
the mountain tops, where the rock is soft and easily worked. The vein is 
followed down until water is reached, and then abandoned, for the only method 
in use for taking out the water after reaching this depth is by means of skins 
carried up a notched stick on the backs of the miners or other workmen. The 
yield of gold per ton averages twenty-six dollars, few of the mines going below 
this figure, while some go as high as one hundred dollars, but this latter figure 
is exceptional. Another reason for the abandonment of the mines at or near the 
water level is that the vein matter carrying the gold changes to a hard pyrites 
of copper which they find it impossible to treat, much of the gold, as well as 
most of the mercury, being carried off in the tailings. This rock, after 
becoming hard, uniformly carries twenty-five dollars per ton, and there are 
millions of tons of it in plain view, besides thousands of tons of tailings that 
carry gold free and otherwise to the amount of from seven to fifteen dollars per 
ton, but modern machinery and modern methods are necessary to extract the 
gold. The gold-bearing rock in general is mica-slate, more or less quartzose, 
and when this fails, quartz alone, but often so decomposed and crumbling that 
it covers all the surface of the hills with its fragments. Copper ore, assaying 
52 per cent., was being received from the mines of San Fernando, on Oedros 
Island, Lower California. Fresh capital was to be invested in the property. 
A fair output of gold in the Alamo camp is reported. 


TRANSFER OF Bank or Encianp Stocx.—Mr. Justice Matthew has decided a 
point of some importance to the Bank of England, and also to the numerous 
companies who may acquire bank stock, viz., that the bank are not bound to 
register a transfer of stock to a corporation and an individual jointly. The 
ordinary course of the bank is to register absolute owners of stock,and where there 
are more than one to treat them as having the legal estate indivisibly between 
them, and the survivor thus entitled to dispose of the whole stock, and it appears 
that the bank are not bound to enter upon their register or recognise trusts or 
division of ownership. It was successfully contended for the bank that it 
followed from this that they are not bound to register an application to a 
corporation and an individual jointly on the ground that, as laid down in 
*¢ Coke upon Littleton,’’ a ‘‘joint tenancy’’ cannot be vested in these two 
entities, chiefly because the corporation never dies, and the vesting of an 
indivisible legal estate in the two passing to one or the other’s failure is thus 
inconceivable, the individual can thus never become a “survivor.” Although 
the plaintiff’s counsel showered ridicule upon these rules as obsolete and fusty, 
his lordship thought the bank had ground for refusing to recognise the 
transfer, as their position would be very serious if by any means a ‘‘ tenancy 
in common” were created. They might be compelled at every devolution 
to make an investigation into the share each ‘‘tenant’’ had in the shares held 
in common. His lordship regretted the technical difficulty, but thought it 
could only be got rid of by the Legislature. ; 
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Correspondence. 





To the Editor of the “ Bankers’ Magazine.” 


NOTTINGHAM AND DISTRICT BANK, LIMITED. 


Nottingham, 24th April, 1890. 
Sirn,—Will you announce that we are opening branches in the 
districts of “ octet ” and “The Meadows,” both in Nottingham, and 
also at Loughborough, and oblige, 
Yours faithfully, 


J. T. Byne, 
Manager. 


STAMP UNNECESSARY ON APPLICATION FORM FOR DRAFTS. 


[A correspondent rightly refers to the following decision as important, 
inasmuch as it has been the custom of country bankers to require a penny 
stamp to be affixed to the form of request :— 

“To the Commissioners 

Inland Revenue. April, 1890. 

“‘@BNTLEMEN,—Having seen a letter, signed by Mr. Cousins, to the effect 
than an application for the issue of a stamped draft, to be charged to the 
debit of the applicants’ account, does not require to bear a penny stamp, 
I beg to call your attention to the Stamp Act, 1870, Sec. 48 (2). My reason 
for troubling you is that bankers generally require such forms to be 
stamped, and if their interpretation of the law is not correct, it is desirable 
that your decision should be published. 

“T am, Gentlemen, &c. 
6 


” 


“Tnland Revenue, 
“Somerset House, London, W.C., 

“2nd May, 1890. 
“Srr,—In reply to your letter of the 21st ultimo, I am directed by the 
Board of Inland Revenue to acquaint you that they adhere to their view 
already communicated . . . . . that a direction by a customer, 
addressed to a banker, to issue a bill of exchange (or draft) cannot be 

regarded as a bill of exchange liable to stamp duty. 
“T am, Sir, 
“Your obedient Servant, 
“T. N. CraFer, 
“ Assistant Secretary.” 


ENDORSEMENT, 


Dear Sir,—Kindly state what is the strictly correct way of endorsing 
a cheque payable to “Dr. (of medicine) B. Wilson,” and if such way 
admits of any latitude. 
Yours truly, 
L. 8. D. 


[‘B. Wilson, M.D.,” would be the most satisfactory signature ; but “ B. 
Wilson,” or “ Benjamin Wilson,” could not be well refused.—Ep.] 
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NON-BANKING DEPOSIT ACCOUNTS, 


Srr,—I was struck by a recent reference, in your correspondence 
columns, to the draft on a hatter, which—as you properly point out— 
differs radically from a cheque (for money and not for merchandize) on a 
banker. You may be interested to learn that tradesmen are now following 
bankers by opening deposit accounts. Thus, a fishmonger at a seaport is 
sending out circulars offering to open such accounts, the customer to 
deposit a few pounds and to draw on that balance, not in money, but in 
kind—to “ take it out in fish,” as a friend tersely puts it. 


Yours faithfully, 
10th May. X. E, 


PAYMENT OF CROSSED CHEQUE. 
21st May, 1890. 
S1r,—Is a banker justified in refusing to give cash across the counter for 
a crossed cheque, when presented by the payee, who is known to the 
banker ? 
Yours faithfully, 
J. G. 
(Technically, yes. In practice, the banker would hardly refuse.—Ep. B.M.] 


NS 


THE MEANING OF ‘NOT NEGOTIABLE.” 


S1r,—I should feel much obliged if you, or some of your readers, could 
enlighten my mind as to the exact meaning of the words “ not negotiable” 
added to the crossing of a cheque. The practice of crossing cheques in 
this manner has become so common that it is of great importance to 
properly understand its meaning ; and I confess that, owing, no doubt, to 
my denseness, the words in section 81 of the Bills of Exchange Act, that a 
person taking a cheque so crossed shall not have, and shall not be capable 
of giving, a better title to the cheque than that which the person from 
whom he took it had, do not convey to me so clear an understanding of 
the matter as I could wish. 


I am, Sir, yours, &c., 


[An example will, perhaps, most easily answer the question of our corre- 
spondent : John Brick draws a cheque to the order of David Low, which is 
crossed “& Co., Not Negotiable.” The cheque, duly endorsed by David 
Low, is stolen from him. Before the theft is discovered, the cheque is 
taken in payment for goods sold by a respectable tradesman, who pays it 
into his bank, by whom it is duly presented to the bank on which it is 
drawn, and paid. Both the bank on whom the cheque is drawn and the 
receiving bank are protected from liability by special provisions in the Act. 
But David Low could recover the amount of the cheque from the trades- 
man, since, by reason of the cheque being marked “ Not negotiable,” the 
latter, though he took the cheque bond fide without notice, obtained no 
better title than the person from whom he took it, é.¢., no title at all, the 
cheque having been stolen. The holder of a cheque so crossed, who has a 
good title, can confer a good title on a transferee. A holder whose title is 
defective can confer no better title than he has himself, and the transferee 
would be liable to the true owner for the return of the cheque or its value 
if it turned out that the title of the person from whom he took the cheque 
was bad.—Ep. B.M.) 
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DEMISE OF DRAWER OF CHEQUE. 


Sir,—The death of one of our customers is reported. Soon afterwards 
—a few hours, that is, and before we have had time to make inquiries—a 
cheque is presented. I refuse to pay the cheque on the ground of the 
rumour, which turns out to be incorrect. Do I thus render the bank 
liable to an action ? 

Yours obediently, 
CASHIER. 


[Payment of a cheque could not be refused on hearsay of the kind. In 
some large banks it is usual to consult the death list in the Times, or 
respectable local newspapers. Were a mistake to occur, through similarity 
of names, due care having been exercised, it would be difficult for an 
aggrieved holder of a cheque to get damages from a bank.—Ed. B.M.] 


May, 1890. 





BANK OF NEW ZEALAND. 


The manager has addressed a circular to the shareholders containing the 
following statements :—The London board has received the following 
telegraphic information from Mr. Hean, dated Auckland, May 13th: “I 
make net deficiency £165,000, viz., additional loss, Globo assets, December 
last, £349,000; loss in current business (mainly old accounts), as at 
Feb. 24th last, £54,000 ; Sydney defalcations, £28,000 ; total, £431,000, 
against which there are surplus ‘bank premises,’ £150,000; at credit, 
sundry suspense accounts, £16,000; total undivided profits, including 
March last half-yearly balance, £190,000; total, £266,000. Fresh valua- 
tions have been made of all station properties by perfectly independent 
valuers, whose opinion will carry weight in the colony. The current 
business is sound and good, and the connection most valuable and capable 
of indefinite extension, with sufficient resources and efficient management.” 
Mr. Hean will leave for England on the 19th inst. He states that on his 
arrival he will submit important and hopeful proposals for dealing with the 
Globo assets, 





Hotices of Hew Books. 


A SUPPLEMENTARY edition of that valuable annual known as Burdett’s 
Official Intelligence has been issued, containing extra chapters on finance, 
viz. :—The national debt, the public revenue and expenditure, and Indian, 
colonial, county, and municipal finance and legislation. There is also a 
list of individual securities, and a variety of general information. 


The Function of Labour in the Production of Wealth.—This is the title of a 
work by Mr. Alexander Philip, LL.B., who writes eighteen chapters to 
prove that ‘ the essential constituent of wealth is potential energy.” The 
chapters form a series of essays, opinions of Mill, Professor Jevons, 
J. K. Ingram, Smith, and other political economists. Published by Wm. 
Blackwood and Sons. 
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TuE second volume of The Theory of Credit, of Mr. H. D. Macleod, M.A., 
is now published by Longmans, Green & Co. This volume is brought out 
so soon after the first because the author deems that the subject treated 
‘‘may be of interest in the immediate future,” and in the superiority of 
manner usual with Mr. Macleod, he “exhibits the practical application of 
these principles—of credit, treated in Vol. I.—in the business of commerce, 
in the mechanism of banking, in which it which it will be seen how 
erroneous the popular notions on the subject are, and the foreign 
exchanges.” In Chapter IX. he points out “ the fallacy of the opinions of 
Mill and many others, on the nature of the funds or public credit.” The 
book is published at 4s. 6d. 


Mr. W. Hate MILER is 4 gentleman who has a conviction that banking 
has its entertaining as well as its dry side. He has already written a 
number of readable books, as The Currency Maze, The Culture of 
Pleasure, The Mirage of Life, etc., and although now, to quote his own 
words, “rapidly verging towards octogenarianism,” he has just issued 
another, which can be read with profit and amusement, equally by financial 
men and by the public in general. On the Bank’s Threshold; or, The 
Young Banker, is, as its name implies, an attempt to give the young 
aspirant for banking success a popular elementary view of the duties of 
his calling, so as to make him, not only proficient in such duties, but an 
intelligent worker. The book is not intended in any sense as a technical 
treatise on banking ; this Mr. Miller leaves to other hands. He has aimed 
at producing something that should stimulate his reader’s interest in the 
general subject of banking, and enable him to grasp its outlines from 
beginning to end. For this purpose the author has written in a cheerful 
vein, and the book, instead of giving simply the dry details of banking, 
is brimming with anecdote of a lively character. Commencing with 
Socrates’ opinion of the shop windows of Athens, and the request of 
Diogenes that the Macedonian conqueror would not stand between him and 
the sunshine, Mr. Miller leads the reader up to the subject of barter, and 
almost imperceptibly from the crude form of exchange as practised by the 
ancients, to the modern form of exchange by gold and silver coins. This 
again naturally brings the writer to the origin and history of banking. 
Those who imagine that banking is of anything like modern origin will 
be surprised when Mr. Miller takes’ them to the British Museum, where 
there are tablets that go to prove that 600 years B.c. there was a great 
banking firm in existence in Babylon, of the name of Egibi and Sons. 
In the words of the writer, “In Greece and Rome, India, Egypt and 
Palestine, as well as during the middle ages, there were certainly persons 
who discharged some of the functions of the modern banker. The Jews, 
as is well known, during the middle ages were money-lenders, and the 
characters of Shylock, as drawn by Shakespear, and of Isaac of York, as 
portrayed by Sir Walter Scott, will rise to memory in illustration of this 
function of that persecuted race. For a Norman baron to get possession 
of an Israelite, and to extract his treasures from him by drawing his 
teeth, or otherwise torturing him, was apparently thought a fair course 
to pursue.” Mr. Miller, however, does not stop long on the torture 
question, but goes off at once to speak of the great extent of the resources 
of the bankers of the middle ages, for an anecdote in connection with 
which he dives into Luther’s Table Talk. _From the Pope and his 
Cardinals, he turns to Charles I.—who “helped himself to £200,000 of the 
money lent to the Mint by the goldsmiths and merchants of London,” an 
action which cost the monarch the love of many of his subjects, and the 








976 Banking and Commercial Law. 


Mint its reputation—and to Charles II., who went further than his father, 
and shut up the treasury, appropriating its contents. In the chapters on 
modern banking, valuable information of a varied nature is given lucidly, 
interspersed by ever-recurring anecdotes, not one of which seems out of 
place ; while the whole is blended, and indeed leavened, with sterling 
advice, much of which is peculiarly applicable to the present day. For 
instance, every bank clerk should read what Mr. Miller says concerning 
the necessity for civility in a bank, an attribute that the author owns 
himself to have been sometimes wofully deficient in. ‘Civility,’ he 
naively says, ‘is due to the poorly-dressed customer, as well as to those 
in rich attire, for the former may sometimes be an important personage.” 
And he tells the story of “ how one day, many years ago, a plainly-dressed 
individual entered a West End banking house, and asked to see the 
partners. Some difficulty being thrown in the way, he produced his 
cheque book, and drew a cheque for so large an amount that the startled 
cashier immediately, in haste, sent for one of the partners. The individual 

roved to be the wealthy Mr. Farquhar, the purchaser of Beckford’s far- 
faved Fonthill Abbey. He had just returned from India, and made this 
modest entrée to a banking house in which he had a vast balance to his 
credit.’? The book is published by 8. W. Partridge and Co, 


~ 
> 





Banking and Commercial Pato. 


Cuancery Division.—lst May. 
(Before Mr. Justice CHITTY.) 
HENDERSON v. THE BANK OF AUSTRALASIA. 


TuIs case gave rise to an important judgment with reference to the mode of 
conducting public meetings. The present action was brought by a proprietor 
of the defendant bank, claiming a declaration that certain resolutions pur- 
ported to have been passed on the 4th of April,1889, and confirmed on the 2nd 
of May, 1889, at an extraordinary general meeting of the bank, were 
invalid as being in contravention of provisions in the bank’s deed of 
settlement requiring a notice to be advertised at least twenty-one days 
before the holding of such meeting specifying the objects of the meeting. 
It appeared that a notice of the meeting was advertised by the directors of 
the bank on the 7th of March, 1889, stating that a special resolution 
would be proposed for altering the deed of settlement of the bank in the 
following particulars :—“ To alter the scale of voting by giving to every 
qualified proprietor one vote for every share.” On the 1st of April the 
directors of the bank issued a circular to the proprietors stating that the 
full resolution to be proposed would be, “That every proprietor shall have 
one vote for every share, provided that no proprietor shall be entitled to 
vote at any general meeting in respect of any share unless registered as 
holder of such share for at least six calendar months prior to such general 
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meeting.’ The plaintiff attended the meeting and made a speech in 
which he stated that he objected to the resolution because it was unusual 
to give a shareholder one vote for each share, however many the share- 
holder held ; but he said that he would support the resolution if a proviso 
could be added to it that candidates for the directorship should have been 
on the register for twelve months in respect of their qualification shares, 
or, if that could not be done, he objected to the six months’ proviso 
appended to the resolution. The chairman said that the plaintiff could 
not at that meeting raise the question as to the directors’ qualification. A 
proprietor then seemed to have asked whether the plaintiff proposed that 
a candidate for a directorship should have been on the register for one 
year, or whether any person should have been on the register for six 
months before he was qualified to be nominated as a director. The 
plaintiff acceded to that form of his proposition. The chairman then 
asked whether any gentleman seconded the plaintiff's amendment, and it 
was seconded. The chairman then made a short aga saying that with 
regard to the six months’ proviso which the plaintiff’s amendment touched 
that term was in the deed of settlement, and therefore was not a new 
departure when appended to the resolution, and he held that the plaintiff's 
proposal to strike it out was ultra vires, and that the resolution as it stood 
must be either accepted or rejected, and the solicitor of the bank, who was 
present, advised to a like effect. The plaintiff then said that he would 
move the rejection of the resolution. The resolution was put and carried. 
It was confirmed at the subsequent meeting of the 2nd of May, at which, 
however, the plaintiff appeared and protested, on the ground that the 
resolution was not covered by the notice convening the meeting of the 
4th of April, and also that his amendments were not put to the meeting. 
The plaintiff then brought the present action to test the validity of the 
resolution. 

Mr. Justice Chitty said that the first thing which must be borne in mind 
was that the action was one brought by a single proprietor or shareholder 
against the corporation of which he was a member. It was not an action 
on behalf of shareholders, or by a corporation or company. The defendants 
said that the circular was merely explanatory of the notice. In determining 
the questions before him he could not rely on the circular. It could not, 
however, be doubted but that the first part of the resolution, down to the 
proviso, was within the scope of the original notice, What the plaintiff 
said was that it was not competent ‘for the meeting to pass the proviso, 
inasmuch as it had not been duly notified within the terms of the bank’s 
deed of settlement. It had been said that the proviso was a repetition 
of what was contained in the deed of settlement. The plaintiff, however, 
said, as to that, that the effect of the deed of settlement in that 
respect was that a shareholder of five shares and more could vote in 
respect of all his shares if he had been on the register for six months 
in respect of five shares only. Assuming that that was so, was it 
competent for the meeting to entertain the question? It was settled 
that a notice like this must be a fair one, and one of an intelligible 
character to the persons for whom it was intended. The Court was not 
to scrutinize such notices to discover defects, but the Court merely asked 
what was the meaning which the notice would fairly convey to the 
minds of the persons for whom it was intended. He thought that was 
a fair test of the notice’s validity, and to ascertain this in a practical 
way, it was a matter of considerable importance to ascertain how the 
meeting itself understood the notice. No one seemed to have raised 
any such objection as that the six months’ proviso when applied to 
each share was ultra vires. The plaintiff put no one on his guard, 
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He moved an amendment recognizing the proviso so far as it applied 
to a director’s qualification. It was therefore plain how all persons, 
including the plaintiff himself, understood the notice. Therefore, looking 
at the circumstance that the action was brought for himself alone, he 
held that the plaintiff had waived any objection by his own acts. Then, 
again, with regard to the alleged irregularity on the part of the chairman 
in not putting the plaintiff's so-called amendments. The plaintiff, in 
his speech to the meeting, said in effect, “If you put in the proviso 
so as to affect the directors’ share qualification I shall not object; but 
if you cannot do that I shall object.” Then, after a few words more, 
the chairman, who seems to have been conducting the business courteously, 
thought that he had apprehended the meaning of the proposition which 
the plaintiff was desirous of having submitted to the meeting, and he 
presently asked, “Does any gentleman second the amendment?” and 
a proprietor stated at once that he seconded it. Then the chairman 
sald that before he put it he would give an opportunity of explanation, 
and towards the end of his observations he spoke of his duty to put the 
plaintiff's amendment to the directors’ proposal. Then he made a pause. 
His lordship stayed for one moment now to consider what was the 
condition of the affairs of the meeting at that time. There was no 
amendment in terms. No amendment in any shape had been submitted to 
the chairman which he was asked to put to the meeting, and although the 
chairman might have thought that he would have extracted from the 
subject the plaintiff's meaning, or generally from what was taking place 
at the time gained some information which would have assisted him in 
putting it into shape, it never was reduced into any such definite shape 
as enabled him to have placed it before the meeting. Therefore there 
was at this moment no amendment before the meeting, and consequently 
there was nothing that the chairman could put. But, stopping at the place 
where the chairman seems to have made a pause, his lordship thought 
(as it had been indeed suggested during the argument) that there was a 
consultation with the solicitor, and the result of that was that the 
chairman said, “1 find the proposals of Mr. Henderson are wltra vires. 
I find, from the nature of the notice which has been given with regard to 
these resolutions, they must either be accepted or rejected.” If the 
plaintiff had put his amendment into the form which his speech certainly 
did suggest, of proposing in any way to alter the qualification of the 
directors, then it clearly was a matter which could not have been put to 
the meeting. But if the amendment was put into the form of proposing 
to omit all the words which related to the six months’ qualification of the 
shareholders—that is to say, to omit certain words in the resolution itself 
which were before the meeting—the amendment certainly could have been 
put. If the advice given to the chairman was that no amendment 
could have been received to the resolution, the advice was erroneous. 
About that his lordship entertained no doubt whatever ; but it was clear 
on this point that there was some embarrassment. It was plain that the 
chairman was of opinion that he could not take any amendment. Now he 
came to what was the critical question in the action. It appeared to him that 
meetings of this kind were not bound te model all their own proceedings 
strictly on the rules of the House of Commons. Those rules were very 
useful. They were the result of long experience, and when those rules 
were understood they worked out admirably. But they were too complex 
for the apprehension of ordinary shareholders, and it was not necessary to 
pursue those forms. There was one point which he mentioned in the 
argument, and which he repeated by way of illustration, and that was that 
in the House of Commons the Speaker puts matters in a deliberate way. 
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When he puts the question. and cries “ Aye or No,” the Speaker says, “I 
think the Ayes have it.’? That was a deliberate expression of his opinion, 
but not final. Then that was sometimes challenged once or twice, but 
definitely challenged, and after a time, if it occurred that there was no 
further challenge, thereupon the Speaker said, “The Ayes have it.” That 
was final. After that no point of order could be raised. But in a case of 
the present kind, he thought the chairman was not to be caught suddenly 
by an expression of opinion which he, without very much experience (of 
course, he was speaking of chairmen in general, not of this chairman), on 
the spur of the moment had to come to some conclusion upon, and he was 
prepared to hold, and did hold, that the chairman was allowed to express 
his opinion in a deliberative way. In this case he thought that it was 
quite competent for the plaintiff, without any breach of order or any want 
of decorum, immediately, or, at any rate, before the voting took place upon 
the resolution itself, to rise to a point of order and (without saying that 
he must use that form of words) to have addressed the chairman somewhat 
in this fashion :—‘I respectfully object to your ruling. I think you are 
in error, and I gi e you notice that I intend to insist on my rights to move 
an amendment.” Then, he thought, in the state the business was in at the 
time, he must have told the chairman what his amendment was. In other 
words, he must have challenged the chairman. It was his duty to put 
that, of course, in a courteous way, and without any breach of order. 
Then the chairman would have had an opportunity of reconsidering 
whether his opinion was right or wrong. And some other shareholders 
might have got up, knowing something about the conduct of business, and 
suggested to the chairman that it would be proper if the amendment had 
been put in the form in which it was legitimate to put it to the meeting. 
If the plaintiff had after this tendered his amendment containing some 
clause as to the qualification of directors, and also containing some words 
with reference to the qualification of shareholders, the chairman would 
have said, “I am bound to reject the amendment, and I do so.” That, he 
thought, was a good illustration of the state of the proceedings and how 
they ought to have been conducted. It, of course, was not for his lordship 
to conjecture what the chairman would have done if the plaintiff had 
said :—“ Now, there is my amendment ; my amendment is to omit all the 
words as to the qualification of shareholders.” The chairman would, in his 
lordship’s view, have been in a position to reconsider his opinion. That 
was not done. There, he thought the, plaintiff failed in his duty if he ever 
meant to raise the point thereafter. He did not say that the plaintiff was 
bound to do it, because no man was bound to move an amendment. It 
was entirely for himself to determine whether he should do it or not. His 
lordship did not rely solely on what took place afterwards. He said there 
was no such amendment proposed, but it was quite possible that after this 
had occurred, when the chairman had expressed his opinion, which, as he 
held, the chairman did in a deliberate way, the plaintiff might have moved 
his amendment. The plaintiff, however, said he moved the rejection of 
the resolution. He should have voted against the resolution. The original 
resolution was put and carried. On this part of the case also the course 
the plaintiff took was equivalent to waiver. He never put before the 
chairman, either orally or in writing, the terms of his amendment, and 
never put the chairman in a position to put his amendment. If the 
resolution passed at the first meeting was good, no question could arise 
with respect to the confirmation by the subsequent meeting. The plaintiff’s 
allegations that the resolution was not within the notice, and that his 
amendment was rejected by the chairman, were not made out, and his 
action was daiaaisish, with costs, 
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CHancery Division.—lst May. 
In re THE CROWN BANK, LIMITED. 
Winding-up Order. 


Mr. Justice NortH gave judgment to the effect that there ought to be a 
winding-up order on the ground that the case came within the class of 
cases in which it is “* just and equitable”? that there should be a winding-up 
order—the last and most difficult to define and limit of the several grounds 
specified in the Companies Act, 1862, for resting a winding-up petition 
upon. His lordship went through the evidence, such as was before him, 
of the involved circumstances connected with the carrying on of the 
company's business, their first opening a banking business in Mid 
Northamptonshire, under the name of the Mid Northamptonshire 
Bank, the giving up of that business, the change of name to that of the 
Crown Bank, Limited, the way the affairs of the company were mixed up 
with other companies—investment, land and building companies—having 
to some extent the same directors and proprietors, and in some cases offices 
at the same place in London. He considered that the main business the 
company was started to carry on was a banking business, that such 
business had been entirely abandoned, and that the business which had 
actually been carried on in London was a speculative business of an 
entirely different nature. His lordship considered the prospectus of the 
company, on the faith of which the persons supporting this petition had 
taken their shares, and a circular issued to the shareholders in respect of 
the change of name, correctly described what the real objects of the 
company were. He agreed that those documents did not control the objects 
as defined by the memorandum, but they put what was the true 
aay! “mtg on them. It was said that the speculations carried out by 
the directors were within the objects stated in the memorandum. His 
lordship examined to some extent the very numerous and widely expressed 
objects, occupying a number of paragraphs, lettered from (a) to (0), and 
these, he said, if the interpretation put upon them by counsel (as they 
admitted) were correct, might authorize a scheme for running balloons 
between the earth and the moon. If such an interpretation were true the 
articles were not, in his lordship’s opinion, within the Companies Acts at 
all. In his lordship’s view, not one of these numerous objects could the 
company engage in properly, as subsidiary to their main business. Their 
business was that of bankers ; it was a business that had been abandoned, 
and the company ought to be wound up, And that what the company were 
now doing, and had been doing for a year past, was something outside the 
objects for which the company was formed. Then, his lordship said, it 
had been pressed upon him that if what the directors were doing was 
ulira vires there was a remedy well known open to the parties. What 
they should do was to apply to the Court to restrain them from doing what 
was beyond their power, and it was in such case to seek an improper 
remedy if they presented a petition for winding-up. As a general rule his 
lordship did not dissent from that proposition ; but it must be properly 
understood and must be limited. His lordship put the case of a steamship 
company, established for the conveyance of goods, plying between 
Liverpool and Dublin. If for convenience they proposed to land the goods 
and purchased a railway to carry the goods by land, the purchase of the 
railway being beyond their powers, there would be a case foran injunction, 
he said ; but if by any chance, by reason of there being a tunnel constructed 
or otherwise, it became practically impossible to them to convey the goods 
by steamer, and they proposed to buy the railway and carry the goods in 
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that way only, and to carry on a business that was unlawful for them to 
do instead of their proper business, then he thought it would be open for a 
shareholder to apply for a winding-up order. The ground on which his 
lordship decided the case was one which he found specifically put forward 
in the petition, and there were matters in evidence which he could not go 
into. There was, however, one remark about the conduct of the petitioner. 
It had been said that the presentation of the petition was an attempt to 
levy blackmail ; what he had done was to say that the company were not 
carrying out the objects of the company, and he required to have his shares 
cancelled and what he had paid returned. That was no more than he was 
entitled to. His lordship also observed during his judgment upon the fact 
that the calls for the unpaid half of the amount had all been made at once 
payable, no doubt at different dates, and actions had been brought against 
persons supporting the petition, and no one else. The fact that such 
actions were pending had been put forward as a reason personal to the 
applicants against making a winding-up order. His lordship appointed two 
of the directors provisional liquidators to protect the assets, an undertaking 
not to deal with them being given by all the directors, the company 
undertaking to give notice of appeal within a short time if they did so. 


Court or AprEAL.—Ist May. 
The Copper Ring. 


DE ROTHSCHILD FRERES 0, MORRISON, KEKEWICH AND CO.—LA BANQUE DE 
PARIS ET DES PAYS BAS v¥. MORRISON, KEKEWICH AND CO.—LA BANQUE DE 
FRANCE v. MORRISON, KEKEWICH AND CO. 


THESE were appeals against the decision of a Divisional Court, consisting 
of the Lord Chief Justice and Lord Justice Fry. Messrs. Morrison, 
Kekewich & Co. were the agents in England for the Société des Métaux, 
and from time to time large quantities of copper were sent to them by the 
Société, and were by them warehoused with various wharfingers. They 
received the warrants from the wharfingers, endorsed them, and sent them 
to the Société des Métaux. The warrants were pledged by the Société to 
secure advances of money, and in tltis way some of the warrants, repre- 
senting a large quantity of copper, got into the hands of Messrs. de 
Rothschild Fréres, La Banque de Paris et des Pays Bas, and La Banque de 
France respectively. The copper in question was warehoused with Messrs. 
Logan. In March, 1889, the Société des Métaux went into liquidation, and 
Messrs. Morrison, Kekewich & Co., believing that the warrants were in the 
possession of the Société and were not negotiable instruments, claimed on 
May 29, 1889, to recover from Messrs. Logan the copper deposited with 
them, which had been warehoused in the name of Morrison, Kekewich & 
Co. The copper was also claimed by the holders of the warrants on June 
18, 1889, and Messrs. Logan thereupon applied for leave to interplead, 
which was granted. Before the issue came on, however, a case was 
decided in the Court of Appeal which convinced Messrs. Morrison, Kekewich 
and Co. that the warrants were negotiable and passed the title to the 
copper, whereupon, on January 29, 1890, they formally withdrew their 
claim. A question now arose as to the payment of the wharfingers’ charges 
during the period from June 18, 1889, to January 29, 1890, and Mr. 
Justice Day at Chambers directed that they should be paid by Morrison, 
Kekewich & Co. They appealed to the Divisional Court, but ry the 
VOL. lL. 4 
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argument had lasted some time, it was discovered that Messrs. Logan were 
not before the Court, and it was therefore decided that the Court had no 
jurisdiction to review the order. The Court refused to extend the 
defendants’ time for appealing, so as toenable them to bring Messrs. Logan 
before the Court. The defendants appealed from this refusal, and served 
Messrs. Logan with notice of the appeal. The Court of Appeal decided 
to extend the time and to hear the defendants on the merits. 

Mr. Gorell Barnes, Q.C., and Mr. Hugh F. Boyd, for Morrison, Kekewich 
and Co., contended that as the price of copper had risen very greatly 
during the period in question, it was neither just nor reasonable that they 
shoul have to pay the wharfingers’ charges for keeping it. The claimants 
had never applied to the wharfingers to deliver it to them. They had only 
requested them to hold it for them. 

The Court dismissed the appeal. 


The Master of the Rolls said that whether or not the warrants were 
negotiable instruments, as to which he would say nothing, the warrants, 
when they were endorsed over by the Société des Métaux to the claimants, 
conferred upon them a right to require the delivery of the copper. The 
wharfingers had a separate independent lien upon the copper for their 
charges, but, notwithstanding that the warrants had been endorsed by 
Morrison, Kekewich and Co. and sent to the Société, they brought an action 
against Logan for the recovery of the copper. The copper was warehoused 
in their names, and therefore they were primarily responsible for wharfage 
charges. Then Messrs. Rothschild Fréres and the other claimants claimed 
the goods under the warrants which they held. It was said that they had 
not asked for delivery, but they had asked Logan to attorn to them and to 
hold the copper for them, and that was equivalent in law to asking for 
delivery. The wharfingers then applied to be-allowed to interplead and 
that was granted, but the trial of the interpleader issue was made unneces- 
sary because Morrison, Kekewich and Co. gave up. The next step was to 
go to the Court, in this case the Judge in Chambers, who had power to 
deal with the whole proceedings. The Judge had a right to deal with the 
rights of the three parties before him—namely, the person claiming the 
interpleader and the two persons claiming the copper. It was said that the 
‘Judge had only the right to deal with the costs, but that was not so. He 
had power to deal with the question of the payment of the wharfage 
charges. Under Order LVII., R. 2, the person claiming the interpleader 
order must satisfy the Judge that he claimed no interest in the subject- 
matter in dispute other than for his cost and charges, and by Order LVIL., 
R. 15, the Judge had power in any interpleader proceedings to make such 
orders as to costs and all other matters as might be just and reasonable. 
That certainly included the charges which by Rule 2 the person claiming 
the interpleader was entitled to reserve. The point had already been 
decided by the Court of Appeal in “ Attenborough v. London and St. 
Katherine Docks Company ” (3 C.P.D.), and that decision was entirely in 
point. Then came the question whether the Judge had exercised his 
discretion rightly. He had to make such order as was just and reasonable, 
that is to say such an order as he thought fair. The only contention of 
the defendants was that though they had been wrong in claiming the 
copper, yet that they had done the claimants good by doing so, since 
the price of copper had advanced during the delay. There was nolawand 
‘no business view of things that would countenance such a contention. 
The defendants had no merits at all, and their contention was positively 
— The order of the Judge was perfectly right “a must be 
a ; 

Lord Justice Lopes concurred. 
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Court or ApPpEAL.—Way 5th. 
Bill of Sale—Validity. 
HASLEWOOD v. THE CONSOLIDATED COMPANY, LIMITED. 


THIS was an appeal from a decision of a Divisional Court, consisting of the 
Lord Chief Justice and the Master of the Rolls. The question was as to the 
validity of a billofsale. The bill of sale, according to the Times report, was 
dated March 6, 1889, and was made between Henry Thomas Haslewood and 
Louisa Haslewood (thereinafter called “ the mortgagors ”) of the one part, and 
the defendants, the Consolidated Company Limited (thereinafter called “ the 
mortgagees”), of the other part. It was witnessed that in consideration 
of £30 by the mortgagees then paid to the mortgagors (the receipt, d&c.), 
they, the mortgagors, thereby assigned to the mortgagees the several 
chattels and things specifically described in the schedule thereto annexed, 
and being in or about the mortgagors’ dwelling-house, by way of security 
for the payment of the sum of £30 and interest thereon at the rate of 60 
per cent. per annum, “and the said mortgagors do further agree and 
declare that they, or one of them, will duly pay to the said mortgagees the 
principal sum aforesaid by the instalments following—that is to say, the 
sum of £5 on the 9th day of March instant, £2 on the 6th day of April, 
1889, and the sum of £2 on'the 6th day of every succeeding month until 
the 6th day of February, 1890, and the balance of the said principal sum 
on the 6th day of March, 1890, and will on the said 6th day of March, 1890, 
also pay the interest which shall have accrued at the rate aforesaid upon 
the said principal sum, and in case default shall be made in payment of 
any of the said instalments of the principal sum, the same shall until 
payment continue to bear interest at the rate aforesaid”? Then followed 
a covenant by the mortgagees to insure the chattels, and a clause enabling 
the mortgagees, in case the mortgagors should make default in payment of 
the money thereby secured, or in other events therein mentioned, to enter 
upon the premises and seize and take possession of the chattels, and 
remove and sell the same. On June 15, 1889, one of the instalments being 
in arrear, the defendants put a man in possession. A dispute then arose 
as to the amount due under the bill of sale, and ultimately the plaintiffs 
brought an action against the company in the Mayor’s Court, claiming 
damages for wrongful distress and trespass, and in this way the validity 
of the bill of sale was called in question. The Recorder nonsuited the 
plaintiffs. The plaintiffs appealed to the Divisional Court, and on 
February 25, 1890, the Court, consisting of the Lord Chief Justice and the 
Master of the Rolls, ordered the nonsuit to be set aside. Their lordships 
were inclined to think that upon the true construction of the bill of sale 
the whole of the interest payable upon the whole principal sum during the 
whole time was to be paid on the last day, without taking into account the 
instalments which had been paid, and, further, that the words “the same” 
in the clause relating to default referred to the principal sum, and that, 
consequently, the interest would be payable in default upon the whole 
sum ; and they held that there was, at any rate, so much doubt as to the 
construction that the bill, having departed from the statutory form, must 
be declared void. The Court also made a similar declaration in another 
appeal, heard at the same time, on the validity of another similar bill of the 
Same company. The company appealed from this decision. The appeal 
was originally argued on April 18, 1890, before Lord Justice Lindley and 
Lord Justice Bowen. It was re-argued on Saturday morning by order, 
when Lord Justice Cotton was also present, e7* 


< 
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Lord Justice Cotton said that he had not had the advantage of hearing 
the case discussed a second time, but he was prepared to give judgment 
as to the effect of this bill of sale. The great point pressed upon the 
Court was this—that if a bill of sale was not in the form given in the 
schedule it ought to be so clearly expressed as not to deceive any 
instructed person. His lordship was prepared to deal with that argument 
if necessary, but the case of “ Goldstrom »v. Tallerman” (L. R. 18, Q. B. 
D. 1) relieved him from that necessity. There the Divisional Court, who 
were certainly instructed persons, put a construction upon a bill which 
made it bad, and the Court of Appeal put a different construction upon the 
bill which made it valid. But the Court of Appeal did not say that by reason 
of the difference of opinion of the Courts there was such ambiguity in the 
language as to render the bill bad. That, therefore, disposed of that 
argument. No doubt there was a difference of judicial opinion in this case, 
but his lordship did not think that on that ground alone they ought to 
come to the conclusion that the bill was bad. It was the duty of the 
Court to say what was the true construction of this bill of sale, and his 
lordship did not find that the Court below had definitely adopted the 
construction which he rejected, yet the learned Judges undoubtedly used 
anguage from which he was bound to dissent. The clause on which these 
udges held that there was so much doubt as to invalidate the bill was 
this :—“ And will on the said 6th of March also pay the interest which 
shall have accrued upon the said principal sum.” His lordship quite agreed 
that no interest was to be paid until that day. But was there an 
substantial departure from the statutory form in the words “ interest whic 
shall have accrued ?”? His lordship thought not. In his opinion it would 
not be right to say that those words did not take into account the sums 
paid off. The meaning was this. One had to see first what was the 
interest on the whole sum, the £30, but then one must strike off from the 
amount bearing interest the sums from time to time paid by instalments. 
If a lawyer might interpret this instrument, the next clause made it clear, 
subject to one observation. That clause said :—“ In case default shall be 
made in permet of any of the said instlaments of the principal sum, the 
same shall, until payment, continue to bear interest at the rate aforesaid.” 
One knew that the Lord Chief Justice and the Master of the Rolls were 
“instructed ” men, that they understood grammar, and knew the law ; but 
his lordship could not agree with the Master of the Rolls that “the same” 
ought to be referred to “the principal sum.” The real antecedent was 
“instalments,”’ and the words “of the principal sum” were introduced 
ex abundanti cauteld to define more particularly to what the instalments 
related. Although his lordship had arrived at this conclusion with the feelin 
that he was differing from the opinion of two Judges in high position, he ha 
no doubt as to the meaning of the clause. In his lordship’s opinion the bill 
of Ta was sufficiently clear, and it ought not to have been declared 
void. 

Lord Justice Lindley said that the only difficulty in the case had arisen 
from the fact that the Lord Chief Justice and the Master of the Rolls had 
put a construction on this bill of sale which his lordship could not think 
was the true one. It was a money-lender’s bill of sale, and it stipulated 
for security for the repayment of £30, with interest at 60 per cent. The 
principal was payable by instalments, and there were clauses in it that if 
any instalment was in arrear that was to bear interest at 60 per cent. 
That was the bargain. His lordship could not come to the conclusion that 
there was any real doubt or ambiguity as to the meaning when the nature 
of the transaction was understood. Benes one must be presumed to have 
knowledge of the ordinary principles of borrowing and lending. Interest 
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was paid in respect of so much of the principal as had not been paid, not 
on what had already been paid to the lender, and to put a construction on 
an instrument of loan ah well impose on the borrower an obligation 
to pay interest on money already paid was unreasonable, and would confer 
on the lender an unfair and oppressive advantage. No doubt the 
stipulation as to the payment of interest was not in the form in the 
schedule ; but was it in accordance with the form? That was an 
important question, but it had been set at rest by the case of “ Goldstrom 
v. Tallerman,’’? where it was held that a similar clause was not such a 
departure from the form as to render the bill of sale bad. Then it was 
said that the clause was obscurely worded, and that it was capable of 
bearing the construction that the borrower was to pay 60 per cent. on the 
whole of the principal sum if he made default in the payment of any 
instalment. His lordship read “the same” in that clause as referring to 
the instalment and not the £30. It was unfortunate that the bill of sale 
‘ did not state on the face of it the total amount of interest payable 
assuming the instalments to be punctually paid, but left it a matter of 
calculation. That point, however, was covered by Cleaver’s case (L. R. 18, 
Q. B. D. 489), where it was held that that was not a defect. The last 
difficulty was that the Divisional Court had said that the bill of sale was, to 
say the least, obscure, and could properly bear another construction. 
That difficulty had had to be faced before, and was dealt in “ Goldstrom 
v. Tallerman.” The appeal ought to be allowed. 


Lord Justice Bowen, in concurring, attributed the decision of the Court 
below to the fact that the case of “Goldstrom v. Tallerman’? was not 
present to their minds. That case would have removed one difficulty, and 
would have put them on the path of the true construction, 


HovsE or Lorps.—May 12th. 
Title to American Share Certificates in Blank. 


THE COLONIAL BANK ¥. OADY AND ANOTHER—THE LONDON CHARTERED 
BANK OF AUSTRALIA ¥. SAME, 


THESE two appeals from the decision of the Court of Appeal were argued 
together. The question for decision in these appeals was as to the title 
to the certificates of 1,210 shares of $100 each in the New York Central 
and Hudson River Railroad Company, of which John Michael Williams, 
deceased, was at the time of his death, in February, 1880, the registered 
proprietor and beneficial owner, and the title to the shares themselves. 
The respondents were two of the surviving executors of the deceased. 
Shortly after the testator’s death, bis acting executors directed Messrs. 
Thomas and Sons, a firm of stockbrokers who acted for the testator in his 
lifetime, to get the shares in question registered in their names. In August, 
1880, Messrs. Thomas and Sons informed the executors that it would be 
necessary that the certificates of the shares should be sent to America in 
order that new certificates might be issued in the names of the executors. 
The share certificates were accordingly sent by the direction of the 
executorsto Thomas and Co., with the transfer endorsed upon them unsigned, 
and with the blanks in such forms of transfer not in any way filled up. 
Shortly afterwards the certificates were returned by Thomas and Co. to the 
executors for signature, and the executors somutnaly signed them and 
returned them to Thomas and Co, merely for the purpose of having the 
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shares transferred into their names. In February and April, 1881, Thomas 
and Co., who were customers of the Colonial Bank, and were then largely 
indebted to them, handed to the bank, without the knowledge or authority 
of the executors, the certificates of the shares to secure the balance due 
from them to the bank, who made no enquiry as to the true ownership of 
the shares at the time the certificates were handed to them. In August, 
1883, the bank returned certificates for 500 of the shares to Thomas and 
Co., who shortly afterwards deposited those certificates with the London 
Chartered Bank of Australia as security for advances, Thomas and Co. 
having been adjudicated bankrupts in October, 1884, the executors applied 
to both banks to deliver up the certificates, but the banks claimed to retain 
them as security for the debts of Thomas and Co. to them. All the shares 
represented by the certificates to which the appeals relate were at the time 
of the testator’s death, and thenceforth until after the decision of the 
Court of Appeal in these cases, remained registered in the testator’s name 
with the New York Central Company. Since the decision of the Court of 
Appeal, 1,200 of the shares have been registered in the books of the New 
York Central Company in the names of the respondents, and fresh 
certificates have been issued in their names. All the shares were on the 
register known as ‘ The New York Register ” of the company ; and never 
were on the register known as “The London Register.” The mode in 
which shares on the New York registry of the company are transferred 
according to the bye-laws and rules of the company is as follows :—The 
transferor must sign either the transfer on the back of the certificate or a 
separate transfer, identifying the certificate to the like effect. This 
signature must be witnessed either by the United States Consul or by some 
officer competent to take such acknowledgment according to the laws of 
New York. In cases where executors desire to transfer shares from the 
name of an English testator into their own names as executors, it is 
necessary, in the first place, that the death of the deceased shareholder, 
with a copy of his will, should be duly proved to the satisfaction of the 
company. The customary and proper manner for executors in such a case 
to express their wish that their names should be put on the register of 
shares of the company, instead of the name of the testator, is either by 
signing the endorsed transfer in blank in the manner in which such 
transfer was signed by the said Elizabeth Maria Williams and John Cady 
in the present case, or by executing a separate power of attorney to 
transfer the shares, which must properly identify them. Such signatures, 
however, in the case of executors, as well as in other cases, require such 
attestation as hereinbefore mentioned. On presenting the certificates, 
with the transfer either endorsed or separate, so executed and duly 
witnessed, and the authenticated copy of the will, to the company, new 
certificates are issued in the names of the executors. The New York 
Central Company would, according to their practice, and did in fact in the 
present case, decline to register the holders of certificates with the transfer 
signed in blank in the manner in which such transfers were signed in the 
present case, on the ground that such transfers are not properly executed, 
inasmuch as the signatures to the transfers are not properly authenticated. 
It was submitted by the respondents, and was not contested by the 
appellants in the Court of Appeal, that the certificates before mentioned 
with transfers endorsed, signed in blank, as in the case to which this 
appeal relates, are not, according to the law of England, negotiable 
instruments or transferable in England as negotiable instruments. At the 
trial before Mr. Justice Kekewich, evidence was put in by the appellants 
and respondents as to the custom of the English Stock Exchange, the 
custom of the New York Stock Exchange, and the law of the State of New 
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York, The appellant banks endeavoured to prove that certificates endorsed 
in blank passed from hand to hand as negotiable instruments as well on 
the London Stock Exchange as on the New York Stock Exchange, and 
that according to the law of New York the possession of an endorsed 
certificate conferred on the bearer a legal title to the shares represented 
by the certificates.. In the language of Mr. Joseph H. Choate, one of the 
experts on American law called _“ the appellants at the trial, “‘ According 
to the law of New York, a person: who is not on the register of shareholders 
may have a legal title to shares in the company. He may have all the 
title there is to the stock outside of the company itself, and, notwith- 
standing any improper refusal of the company to register him, his legal 
title is not thereby affected. He may not be able to vote, he may not be 
able to collect dividends without suit, but his legal ownership is not 
thereby affected, and in my judgment the same rule should be arp to 
shares in an English railroad or other company.’’ On the other hand, the 
respondents submitted that the utmost which had been proved by the 
evidence of custom was that the person having title to a certificate 
endorsed in blank is held to have authority to fill up the blanks and take 
the certificates in for registration. It further appeared from the evidence 
that a certificate of shares standing in the name of a deceased person, 
endorsed by persons purporting to act as executors, would not be “ good 
delivery ” according to the custom of either the London Stock Exchange 
or the New York Stock Exchange, and could not be forced upon a purchaser, 
and would not, as a rule, be accepted by a lender. Mr. Carter, another 
expert on American law, also called by the appellant, stated that ‘The 
foundation of the title of a bond fide purchaser for value of a certificate of 
stock which has been delivered to him in fraud of the rights of the 
registered owner rests upon the circumstance that the registered owner 
has so dealt with that certificate as to lead the purchaser for value to 
believe honestly that he was taking a good title to it; in other words, 
the foundation rests in the principle of estoppel.” The action was tried by 
Mr. Justice Kekewich in 1888, when the learned Judge declared that the 
appellants were entitled to a charge upon the shares to the extent of 
Thomas and Co,’s debt to them, but his decision was reversed by the 
Court of Appeal. The appellants appealed. 

The case was argued some time ago, when judgment was reserved. 
Their lordships now delivered judgment affirming the decision of the 
Court below. . 

The Lord Chancellor—My Lords,—The executors of Mr. Michael 
Williams had vested in them by law the shares which are the subject- 
matter of this controversy. The facts which gave rise to the controversy 
are simply that the executors, in order to get themselves registered in the 
books of the company, intrusted the possession of the share certificates to 
& person named Blakeway, who, in fraud of the trust reposed in him, 
pledged the certificates to raise money for himself with the appellant 
banks. The share certificates were in a form which contemplated the 
holder of them being entitled, when so disposed, to transfer the shares, of 
which he was on the face of the document itself the owner, by a form 
which, though on the same piece of paper as the share certificates them- 
selves, was a separate instrument, and purported, when completed, to 
transfer to the person who on the face of the instrument was stated to be 
the owner, to be signed by him, and to transfer to someone else by the 
execution of this form of assignment his property in the shares. It is 
admitted that the shares (or, to speak more accurately, the share 
certificates) are not negotiable instruments, and the execctors, being in- 
formed that in order to get themselves registered in the books of the company 
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they must sign their names at the end of the document, acted upon that 
assurance, and, as I have said, intrusted the possession (never intending to 
part with the property in) of the share certificates to Blakeway. Blakeway 
was a stockbroker in London, and the transaction of loan took place in 
London ; but the shares in question are shares in a corporation established 
in New York and subject to the laws of the State. My Lords, if it were 
necessary to consider what law must govern, as between these parties, the 
right to these certificates on the one hand, and the right to detain them as 
pledged for the money advanced on them on the other, though the certifi- 
cates themselves were the certificates of shares in a foreign corporation, I 
should not doubt that it is to the law of England you must look, and not 
to the law of the United States. But in the view which I take of the 
transaction in question it does not appear to me that there is any such 
conflict as has been suggested at the Bar. It is not denied that Mr. 
Williams’ executors never intended to part with the property in these 
shares. They simply parted with the custody of them, and I am unable to 
follow the observation made by Mr. Justice Kekewich in his judgment, 
when he says that “it cannot be suggested for a moment that the executors 
are precluded from asserting the truth.” ‘On the contrary,” he said, “ my 
judgment goes on an examination of the real facts.”’ Blakeway’s authority 
was simply to obtain the registration of the executors, and, if the real facts 
are examined, the executors never intended to part with the property, and 
did no act which to them, at. least, suggested that they were giving an 
authority other than what I have described ; and how it can be said that, 
apart from what Mr. Justice Kekewich describes as “‘a familiar use of the 
word a they have parted with the property to someone else I am 
wholly unable to understand. But the doctrine that a person shall not be 
permitted to represent a state of facts, or permit to be represented, at 
one time, and afterwards, when such representation has induced another 
person to change his position, seek to show that such his representation was 
erroneous, is a doctrine too well established now to be shaken, and, whether 
it is accurately called “ estoppel ” or not, the principle is perfectly intelligible. 
But Mr. Justice Kekewich then goes on to say that “ the executors are pre- 
cluded from asserting that Blakeway was not by the custody of these 
documents precluded from dealing with them, as they from time to time 
considered desirable.’ If this means the mere custody, apart from what 
the instrument upon the face of it represented to any person to whom it 
might be exhibited, I am wholly unable to assent to any such proposition. 
But if it means that the document itself, in the condition in which it was 
intrusted to Blakeway, represented by its being in that condition that 
Blakeway was entitled to deal with it, then the decision of the learned 
J on, becomes intelligible, but only upon the ground (which he neverthe- 
less himself disclaims) that the executors made, or permitted to be made, a 
representation that Blakeway had full dominion over the certificates, to do 
what he pleased with them, and which representations having been made, 
the executors are estopped from denying. Now the question is, have they 
made, or permitted to be made on their behalf, any such representation ? 
With the greatest respect for the gentlemen who have given evidence on 
the subject of the law of New York, so far as it is relevant to the matter 
in hand, it seems to me that the law is the same in both countries, and, as I 
say, the question is whether, expressly or impliedly, the executors permitted 
a representation to be made by Blakeway that he was entitled to deal with 
the share certificates as he pleased. Now the form of the certificates, and 
of that which is intended to be used as a transfer when a registered owner 
makes the transfer, appears to me to be all-important. I have intentionally 
in what I have said before refused to adopt the phrase used at the Bar 
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“ that the executors executed the transfer.” The document, such as it is, 
with the names of the two executors subscribed, will not read so as to be a 
ser and intelligible document. The person who begins by describing 
imself as the owner of the shares is not the person who signs ; and, as 
Lord Justice Lindley very pertinently inquires, “‘ What is it that the 
executors have done? What representation have they made which they 
are precluded from denying or explaining away ?’’ The mere form of the 
document which they have signed certainly does not in itself purport to 
show that they are intending to give a complete title to anybody. But 
undoubtedly a document may by usage become so well understood in a 
particular sense that a person may be well estopped from denying that 
when he issues it to the world it must bear the sense which usage has 
attached to it. And that brings one to inquire whether it is true that the 
issue of this document to the world in this form would show that the 
_— signing had intended to give a complete title to anyone into whose 
ands it should come. To my mind the evidence shows beyond doubt that 
the document might mean at least one of two things—either that the 
executors were going to sell these shares and transfer them to someone 
else, or that they were signing in order that they might be themselves 
registered in the books of the company as the legal representatives of the 
deceased holder, John Michael Williams. Now, if that is all the document 
upon the face of it represents—and I cannot doubt that, when all the 
evidence is looked to, that is not an unfavourable mode of representing it 
towards the appellants—let us see what would have been the result if 
Blakeway, instead of simply tendering the document as security for a loan 
to himself, had said in plain terms to the bank what I have described as 
being the representation made by the document itself—I tell you, the 
bank, I have been intrusted with these certificates for only one or two 
purposes, but I will not explain which, either to sell, or to get the names of 
the owners of them registered in the books of the company.” Can there 
be any difference between that which is stated in plain terms and that 
which as a matter of business ought to have been inferred from the 
nature of the document itself? [think none. I am therefore of opinion 
that the judgment of the Court of Appeal ought to be affirmed and these 
appeals dismissed, with costs, and I move your lordships accordingly. 

Lord Watson delivered judgment to the same effect. 

Lord Bramwell said,—J. M. Williams, at his death, was the owner, 
registered in the books of the company, of 1,210 shares of the New York 
Central and Hudson River Railroad Company. On his death these shares, 
and his right and title thereto, devolved on his executors, the respondents. 
But to give them these full rights, power of acting as shareholders and 
receiving dividends, it was necessary they should be registered as share- 
holders. They could, perhaps, without registration of themselves, though 
I do not think it clearly appears, nor is it material, transfer those rights by 
a proper instrument to others, who would then be entitled to registration. 
The respondents were possessed of the certificates of the testator’s owner- 
ship of the shares. On those certificates was a form endorsed, which is 
clearly applicable to a transfer from the person or persons named in the 
certificates to a purchaser, and toa transfer from a testator by his executors 
to themselves. However, the executors being desirous of having the 
shares transferred into their names, that they might receive the dividends, 
and sell the shares if they wished, and being told it was right to do so, 
signed these endorsements. They sent these to the testator’s brokers to 
get them, the executors, registered as the shareholders. Instead of this 
being done, one of the firm of brokers pledged these certificates, part to 
one of the appellants, part to the other, fraudulently, and in breach of his 
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duty to the respondents. Now, as has been said, the shares being of an 
American company, domiciled in one of the United States of America, an 
Act effectual by the law of that State to transfer the property, and no other, 
would transfer it. The respondents have not, in fact or intention, 
transferred the shares to the appellants. But it is said they are estopped to 
say they have not, for they have signed the endorsed form on the certificates 
in blank, which, it is contended, means that any person giving value may 
fill up the blanks and become the owner. I cannot agree. It seems to 
me plainly wrong. I think anyone seeing that the shares were in 
the name of John Michael Williams, that the endorsements were not by 
him, but by two others, must have known that it might be intended, 
rightly or wrongly, that the shares should be sold, or that money should be 
borrowed on them, or that the signatures were those of persons representing 
Williams, and intending that the shares should be transferred into the 
names of the persons so signing ; any one of these three intentions is 
ae in fact. If so, there can be no estoppel to say the last was meant. 
t is not contrary to what they have said by their endorsement. Further, 
I think the circumstances are such as to have called on persons lending 
money on these documents to inquire as to the right of the borrower to 
pledge. On these grounds I think that the judgment should be affirmed. 
cannot, with all respect to Lord Cairns, see any ground for applying the 
doctrine of ‘ Packard v. Sears,” in Goodwin v. Robarts.”’ The plaintiff 
there was not making a claim inconsistent with my iso he had theretofore 
said or done. I should be sorry to think that we were deciding these cases 
differently to what would be done in New York State. But I cannot 
believe we are. Though such cases did not occur at the time when New 
became an English possession, yet the principles which should govern 
were the same then as now. It is not suggested there has been any 
statutory change in the State of New York, bo therefore the law is the 
same there ashere. It is admitfed that if these certificates had been stolen 
from the executors with their names on them no title would be gained by 
a purchase for value. But it is said to be different because the respon- 
dents voluntarily parted with the certificates endorsed, I think that makes 
no difference, It could only do so by estoppel, and I think, for the reasons 
I have given, that there is none. One word on the alleged hardship on the 
defendants, I think there isnone, I think they ought to have inquired as 
to these instruments, It is said business could not be transacted if that 
were necessary, The same thing was said when Lord Sheffield’s case was 
decided, But, as has been shrewdly observed, such business is as lively 
as ever. Irepeat my remark during the argument. Shopkeepers have 
said, when suing a husband, that they could not possibly ask the wife if 
she had his authority to pledge his credit ; she would be offended. An 
excellent reason for not asking her, but not for making him pay. I think 
the judgment should be affirmed. 
Lord Herschell and Lord Morris having concurred, the decision of the 
Court below was affirmed, and the appeal dismissed with costs. 


Court or ApPEAL,—May 13th. 
Evasion of Bills of Sale Act. 
In re MARY WATSON—Ez parte OFFICIAL RECEIVER. 


Tuts case raised the question whether a certain agreement relating to the 
purchase and hire of furniture in consideration of an advance of money 
was or was not a bill of sale. The case was, upon the suggestion of the 
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Attorney-General, considered sufficiently important for the full Court to 
hear the appeal. It appeared that Mrs. Mary Watson, a married woman, 
carried on the profession of schoolmistress, independently of her husband, 
at 6, Oxford Road, Birkdale, in Lancashire. In January, 1890, Mrs. Watson, 
being in want of money to pay out an execution on the furniture in her 
house, applied for assistance to a friend of her husband. Mrs. Watson 
wished to obtain £300 upon the security of her furniture without giving a 
bill of sale. Accordingly, she was introduced to a Mr. Love, and a valuation 
and inventory of the furniture were made on February 6 on his behalf, and 
he agreed to advance her £150, or, as Mr, Love said in his evidence, to pur- 
chase the furniture for £150. On February 7, Mrs. Watson signed the 
inventory and also a hiring agreement of the furniture, and Mr. Love 
handed her the sum of £150. The evidence of Mrs, Watson in the County 
Court as to what happened on this occasion was to the effect that she was 
told by a Mr. Barron, who was present at the time, that she was selling the 
furniture to Mr. Love, that a chair was handed over by her to Mr. Love in 
the name of all the furniture, but that it was stated it would be hers again 
upon repayment of the hiring instalments, amounting in all to £200. Mrs. 
Watson further stated in her evidence that she would not have been con- 
tentto sell her furniture to anyone for £200. The evidence of Mr. Barronand 
Mr. Love was to the effect that Mr. Love would have nothing to do with a 
bill of sale or any such arrangement, that he agreed to purchase the furni- 
ture absolutely for £150, and that Mrs. Watson knew that she was selling 
the furniture to him absolutely. The hiring agreement was dated the 7th 
of February, 1889, and in it Love was described as the owner of the 
furniture and Mrs, Watson the hirer, and it stated that Love agreed to let 
the furniture comprised in the inventory (which was attached to the agree- 
ment) to Mrs. Watson, and Mrs. Watson agreed to pay £40 rent every four 
months, Mrs. Watson to be at liberty to purchase the furniture at any time 
by payment in cash of a sum which, with any amounts already paid, 
should make up a total of £200; and that when £200 was paid in rent by 
Mrs. Watson the furniture was to become her property, but until then it 
should remain the absolute property of Love. There was also a power 
reserved to Love to terminate the hiring and retake possession if Mrs. 
Watson did not perform the agreement and on certain other conditions. 
On February 28, Mrs. Watson filed her petition in bankruptcy in the 
Liverpool County Court, and shortly before this Mr. Love took possession 
of the furniture. The Official Receiver applied for an order that the inven- 
tory and valuation of the furniture of February 6 and the hiring agreement 
of February 7 should be declared void as against the Official Receiver as 
trustee, on the ground that such transaction was in fact a bill of sale and 
void under the Bills of Sale Act. The County Court Judge found as a 
fact that Mrs. Watson did not intend, by the handing over of the chair 
and the words she used at that time, that all her interest in the furniture 


_ should be determined ; and he also found the transaction was in fact one 


of loan with security, that it was a mortgage and not asale with a right of 
repurchase, and that there never wasa sale of the furniture which was 
valid against the creditors of Mrs. Watson, and that the documents were 
intended to be a record of the transaction. The learned Judge, however, 
held that he was bound by the judgment of Lord Justice Fry and Mr. 
Justice Mathew in “ The United £40 Loan Club v. Bexton’’ (not reported) 
to look at the form of the documents and not at the substance, and he 
accordingly held that the documents did not constitute a bill of sale, and 
so refused the motion. The Official Receiver appealed, and the Divisional 
Court (Mr. Justice Cave and Mr. Justice Lawrance) considered themselves 
bound by a previous decision by Mr. Justice Cave “Jn re Yarrow ” (not 
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reported) and upheld this judgment, but gave leave to appeal. “In re 
Yarrow ”’ Mr. Justice Cave said that, where the form of the document was 
one of sale and the substance was one of loan and mortgage, he was unable 
to say with any degree of certainty whether he ought to have regard to the 
form or to the substance in deciding whether the documents constituted a 
bill of sale, by reason of certain conflicting decisions of the Courts, and 
especially of the Court of Appeal; but, following what he considered the 
weight of authority, he held that he must regard the form, and that there- 
fore the documents in that case did not constitute a bill of sale. 

The Court allowed the appeal. 

The Master of the Rolls said that the County Court Judge, having decided 
certain questions of fact, came to a conclusion of law upon them in favour 
of the respondent, and the Divisional Court merely gave a formal judgment, 
and in effect sent the case on to the Court of Appeal. This Court therefore 
had not the assistance of the judgments of the Court below, which they 
would have been glad to have. The question which they had to decide 
was this :—Assuming the facts found by the County Court Judge to be 
true, was it a true proposition in point of law to say that, whatever might 
have been the form in which the parties had chosen to disguise the trans- 
action, if it was not in form a bill of sale, the Court was precluded from 
getting at the truth of the transaction and deciding the case according to 
the true state of the facts ? The County Court Judge considered himself 
bound by authority so to hold. The Judge found as a fact that Mrs. 
Watson did not intend to sell her furniture, but merely wished to borrow 
money upon the security of it, and that Love lent her the money, taking as 
security a right against her furniture. It was inconsistent with the notion 
of purchase that Love should pay £150 and agree to relinquish the furniture 
on being repaid £200. There was, then, a loan, and there was the inventory 
and the hiring agreement, the security for the loan being that if Mrs. 
Watson did not pay the instalments Love might take possession and sell 
the furniture. The document was the evidence of his security, and with- 
out it there would have been no evidence of her liability to pay £40 every 
four months. That security was, at the very least, ‘a licence to take 
possession of personal chattels as security for debt” within the meaning of 
section 4 of the Bills of Sale Act, 1878, and was therefore a bill of sale. 
Unless, then, the Court was prevented from getting at the truth of the 
transaction, this transaction was a loan and a security given for the loan. 
If, however, as was contended, the property in the furniture did pass to 
Love, then the transaction was a mortgage, and the document carried out 
the mortgage and was an assurance of personal chattels within section 4 of 
the Bills of Sale Act, 1878. It was said, however, that the Court could not 
go through the document to get at thetruth. He (the Master of the Rolls) 
would not allow a document to prevent him from getting at the truth. 
Therefore, in this case, unless binding authority prevented them from doing 
80, they could inquire into the truth of the transaction. The case of the 
“United £40 Loan Club v. Bexton,” by which the County Court Judge felt 
himself bound, was really no authority that the Court was bound by the 
form of the documents, and could not go through the documents to get at 
the truth. The Court then came to the conclusion that as a matter of fact 
there was a*bond fide sale, and that being so the document was not a bill of 
sale. Then, again, the criticisms of Mr. Justice Cave, who “ Jn re Yarrow” 

not reported) criticized the various decisions of this Court, and thought 
that they were inconsistent, were completely displaced when those decisions 
were looked at. In the “ Yorkshire Railway Wagon Company ». Maclure ” 
(21 Ch. D., 309), which was heard before Sir George Jessel, Lord Justice 
Lindley, and Lord Justice Holker, all of those Judges, when the documents 
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were put before them, did-not consider themselves bound by those docu- 
ments, but inquired into the facts, and decided upon, the facts, and not upon 
the torm of the documents, that there was a bond fide sale and hiring of the 
rolling stock. In “ North Central Wagon Company v. Manchester, Sheffield 
and Lincolnshire Railway Company ” (35 Ch. D., 191) Lord Justice Cotton 
said :—“ Here upon the evidence I think it is made clear that there was a per- 
fect transaction of purchase and sale independently of and before these two 
documents.” There the Court inquired into the facts and acted accordingly. 
Then, in“ Gapp v. Bond” (19 Q.B.D., 200) this Court pursued exactly the same 
course. In “ Westhead v. Redwood ” (59 Z.7. N.S., 293) the judgment of 
Mr. Justice Kay did give colour to the opposite view. But if that learned 
Judge intended so to decide, he could not agree with him. All the 
authorities, then, supported the view which he had expressed. No doubt 
people might evade an Act of Parliament, but if they tried to do so by 
putting forward documents which contained a false description of the 
transaction, the Court would always go through the documents to get at the 
truth. Here the sale and hire was not bond fide, but there was a mere loan, 
the terms of the security being contained in the document, and it was at 
the least a licence to take possession of personal chattels as security for a 
debt, and the document was, therefore, a bill of sale. The lender, therefore, 
could not rely upon it, as it was not registered, and the judgment of the 
County Court Judge and of the Divisional Court must be reversed. 


Lord Justice Cotton, Lord Justice Lindley, Lord Justice Fry, and Lord 
Justice Lopes concurred. 


Queen’s Benow Division. — May 23rd. 
BUTTON ¥. THE BANK OF ENGLAND. 
Action for Dishonouring Cheques. 


Tae plaintiff, a dealer in works of fine art, at 2, Pall Mall Place, had an 
account with the Western Branch of the Bank of England, and he com- 
plained that they had dishonoured several of his cheques. He alleged that 
on the 13th of June, 1889, he drew a cheque for £8. 15s. on the bank in 
favour of a Mr. George Field, in payment for goods purchased by the 
plaintiff from him; that it was duly presented for payment, but was 
dishonoured and payment refused, of which he was first informed, he said, 
by a letter from Mr. Field on the 26th of June. So on the 21st of June he 
drew a cheque for £10. 6s. 7d. in favour of a Mr. J. M. Head, which was 
also dishonoured, and again dishonoured on its being presented again, 
under the idea it might have been a mistake. So of a cheque drawn for 
£9, 7s. in favour of a Mr. R. Saxty on the 25th of June, and two cheques, 
each for £2, drawn on the 26th and 27th of June. Thus five cheques were 
dishonoured, though (as admitted) the bank had ample moneys of the 

laintiff in their hands. In consequence of this, as the plaintiff alleged 

e suffered irreparable loss and damage in his trade and to his credit an 
reputation, the cheques having been passed on to other holders. The bank 
admitted that the cheques had been duly presented and dishonoured, and 
paid into Court £50 as sufficient to cover the damage done to the plaintiff, 
which, however, he refused to accept. 


The learned Judge, in summing up the case to the jury, observed that 
the question was whether the £50 paid in was sufficient to cover the damage 
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done to the plaintiff. Certainly there had been an extraordinary blunder 
in the bank, and the more remarkable because it was shared by another 
great bank, in presenting and paying a bill not due and payable. And it 
was not because the Bank of oun was a great bank that therefore the 
measure of damages was to be larger in their case than in others. On the 
part of the bank it had been fairly urged that the plaintiff's transactions 
were small, and that he had himself drawn many cheques which he had not 
assets in the bank to meet. Further, it was urged that on this occasion he 
had taken no pains to have the mistake ascertained and set right, as it 
might have been, but had waited a week before he communicated to the 
bank what had occurred. In explaining the drawing of cheques which 
there were no assets to meet, he mentioned a curious blunder he himself had 
‘committed in paying money into the London and Westminster Bank and 
supposing that he had paid it into the Bank of England. It was fairly 
urged that many cheques for small sums had been refused in 1889, and 
the only explanation the plaintiff gave was that his attention had not been 
called to the state of his account. He himself said the dishonour of those 
cheques had done him no serious damage, and it was fairly said how then 
could he have been seriously injured by the dishonour of these cheques now 
in question? Again, it was urged that he had not, when he found cheques 
returned, gone at once to the bank to ascertain the cause and have the 
mistake cleared up, as it would have been at once, and so the 
execution would have been prevented. Why had he not at once 
one to the bank and said, “‘ My cheques are dishonoured, why is that?” 
nstead of that, he went to Peterborough to borrow £40 to set his account 
right. Yet, according to his own showing, he had sufficient funds in his 
account at the bank, and it was a mere mistake, and all he need have done 
to set it right was to go to the bank and have it set rightatonce. Instead 
of that, he sought consolation with a solicitor ; an apology was offered, but 
the action was brought. Then a number of the plaintiff's old friends were 
called to prove that his credit had suffered, though they had heard the 
explanation and believed it. The jury must judge as to the injury really 
done by the mistake, and the amount of damages which would justly 
satisfy the plaintiff’s claim. They must judge whether the £50 paid in 
was enough, and, if not, how much more ought to be awarded by way of 
damages. 


The jury, after a little consultation, retired to consider their verdict. 
Shortly afterwards they returned into Court, and gave their verdict for the 
a for £120, including the £50 paid into Court, thus giving £70 

eyond the sum paid into Court, for which the learned Judge at once gave 
judgment. 





Instrrvte or Banxznrs tx Scottand.—The fifteenth annual general meeting will 
be held at 57, Hanover Street, Edinburgh, on 3rd June. The members of 
council who retire in ordinary rotation are Mr. Aikman, vice-president ; and 
Mr. Imrie, National Bank, Glasgow. There is also a vacancy caused by the 
resignation of Mr. Henderson, Clydesdale Bank, who has removed to London. 
The council recommend the nomination of Mr. Findlater to the vice-presidency, 
and they propose that his place be filled by the re-election of Mr. Aikman as 
member of council. They also recommend the election of Mr. T. Hector 
Smith, National Bank ; and of Mr. Alexander Scott, Clydesdale Bank, Dundee, 
to the other vacancies in the council. 
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Report of Bank, Ke., Meetings. 


BANK CLERKS’ ORPHANAGE. 


Tue following ie was presented to the members at the seventh annual 

meral meeting of the Bank Clerks’ Orphanage, at the London Institution, 
Coker Circus, London, E.0., 20th May, 1890, Mr. J. Herbert Tritton, Esq., 
in the chair. The fgeneral committee have the pleasure to submit to the 
members and subscribers their seventh annual report and balance-sheet for the 
year ending 3lst March, 1890. There are, at the present time, twenty-eight 
children under the charge of the Orphanage, being an increase of four over the 
last report. Eight children have been received into the institution during the 
year. One boy has been withdrawn on account of delicate health, and three 
children, having attained the maximum age fixed by the articles, have quitted 
the Orphanage. A small sum of money was presented to each of the latter on 
leaving, to complete their outfits and assist them in starting in life. The 
general committee have again given careful consideration to the question of 
modifying the provisions of Article 64, fixing the age for leaving, and have 
come to the conclusion that it would be undesirable at present to propose any 
alteration on this point. The health of the children has, on the whole, been 
good, and great care and attention is given to their physical condition and 
training by those in charge of them. An outbreak of measles occurred at one 
of the schools late in the autumn, which somewhat interfered with the studies 
and affected the educational results, but all the children were completely 
restored to health before the end of the term. With a view to keeping up the 
standard of education to the requirements of the day, the committee have insti- 
tuted, during the past year, a system of periodical, independent examinations by 
the College of Preceptors, and the reports received from the Oollege as to the 
results are quite satisfactory. Notwithstanding a distinct increase in the number 
of annual subscribers, there has been again a small falling off in the amount 
received from this important source of revenue, the totals received from both 
classes of coutributors being £1,727. 3s. 4d., against £1,731. 188. 6d, for the 
preceding year. The gross income, however, has been augmented to the extent 
of £198. 11s. 9d., of which £30 has arisen from additional interest on invest- 
ments, and £168 from outside sources. The committee heartily acknowledge 
the following contributions, which constitute a very acceptable addition to the 
funds, and show a valuable increase on the amount resulting from similar efforts 
in the past :—Private Banks’ Dramatic and Musical Society, £105 ; New Year’s 
offering, per the editor of the Banking World, £183. 14s, 2d. Lothbury Male 
Voice Choir, £18. 8s. 6¢. Ye Tabard Pilgrims, £27.14s.9d. London and 
Westminster Amateur Dramatics, £30. Amounting together to £364. 17s, 5d. 
It is with sincere regret the committee have to record the loss the Orphanage has 
sustained by the death of Mr. J. E. Baguley, who has been connected with 
the institution from the commencement. The interest he felt in the welfare of 
the Orphanage was manifested by his regular attendance at the meetings of the 
general and sub-committees, at which his practical good sense and sound judg- 
ment were of great service to his colleagues in office. Mr. G. W. Rush, who 
was also one of the first committee, was, during the past year, reluctantly 
compelled to withdraw, but Mr. Hockey has been provisionally elected by the 
committee to fill this vacancy, and his name will be submitted to the general 
meeting for formal election. The following members of the general committee 
retire by rotation, and being eligible, offer themselves for re-election :—Messra, 
Cox, Macdonald, Oakley, Scott and Soul. 


Josian Wet1s, Chairman, 
a J. H. Arxinson, Hon. Sec, 








Bank Clerks’ Orphanage. 





Statement of Accounts for Year ending 31st March, 1890. 


REVENUE ACCOUNT. 


Dr. 
Balance brought forward . P ° ° ‘ 
Subscriptions—Annual members| £619 0 0 
Subscribers o ° - 1,108 3 4 
Income from investments . ° P ° ° ° ° 
Interest on deposits . ° F ° ° = ° 2 
Sale of books . 
Proceeds of concert by the “ “ Lothbury Male Voice Choir,” 
per E. J. anetre Esq. ‘ . ° . 
Balance .. a ee ae BY anaes ‘ 
Cr. 
Education, apparel, &c. . ‘ ° . 
Printing and stationery . ° . é 


Current expenses . 
Investment : £1,000 Local loans “stock ‘ 


é&<4¢« 8 
¢ ¢ @.? 


GENERAL CAPITAL ACCOUNT. 


Dr. 
Balance brought forward . .. . . 
Subscriptions—Life members . ‘ ; 
Life subscribers . 


"$37 16 0 
2217 0 
New Year’ 8 offering, per editor of the “ Banking 
World s £183 14 2 
Less annual subscriptions included 21 6 


Proceeds of performance by the “ Private Banks’ Dramatic 
and Musical Society,’’ per F. D. Roper, Esq. 
Proceeds of performance by “* Ye Tabard Pilgrims,” per 4 


T. Wallis, Esq. 

Proceeds of performance by the London and Westminster 
Amateur Dramatic,’’ per W. Hunt, Esq. ° . 
Cr. 


Balance carried forward . P ‘ P ° ‘ P 


BALANCE-8HEET, 
Dr. 
General capital account. . ‘ F i ae 
Revenue account—investment . é , r 4 





£590 17 


1,727 3 
219 17 
13 0 

0 2 


18 8 
84 13 


AD AWawe 








£2,654 8 7 


$1,532 1 
29 11 
50 0 
1,042 10 


$2,654 3 


axl OoOPon 





£6,889 9 3 


60 13 0 
181 12 8 
105 0 0 
2714 9 
30 0 0 


£7,294 9 
=e 








£7,204 9 8 





$7,294 9 8 
1,042 10 0 








£8,336 19 8 


———___________ 
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Cr. 
Investments :— 
£1,000 New South Wales 4 per Cent . ‘ ° . $1,088 15 0 
500 Queensland 4 per Cent. 1924 . a 5601 17 6 
1,000 Victoria 4 per Cent 1883 . ‘ : ° ° 1,018 15 0 
1,200 Canada 4 4 Cent. reduced . 1,264 10 0 
"500 L. & 8. W. Railway 4 per renee Debentare 
stock - 595 16 0 
1,000 India 3} per Cent. stock . ; ° 4 ‘ 1,050 0 0 
1,000 Local loans stock . = ‘ ‘ . ‘ 1,042 10 0 
6,512 2 6 
Cash :—On deposit, £1,000 ; on current ni £736. 14s. ; 
in hand, £3. 9s. 8d. ; - : ~ 1,740 3 8 
Balance of revenue account ° ° 2 ‘ ° . 8413 6 
: £8,336 19 8 
ea ee 


We hereby certify that we have compared the above statements with the 
books, vouchers, and securities of the institution, and have found the same to be 
correct. 


(Signed) $ oun Barert, 


H. H. Sparxzs, 
10th April, 1890. 


BANKERS’ GUARANTEE AND TRUST FUND. 


Tue trustees in presenting the twenty-fifth annual report and statement of 
accounts to the 31st March, 1890, have the pleasure to state that 972 new 
policies have been granted during the year, making with 9,223 that remained 
in force on 31st March, 1889, a total of 10,195 policies. During the past year 
442 policies have lapsed, and the number of policies in force, March 31st, 1890, 
was 9,753. The subscriptions and premiums in respect of these 9,753 policies 
represent a total of £116,595. 7s. 3d., of which the sum of £98,598. 19s. 9d. 
has been received, leaving £17,996. 7s. 6d. as the amount of instalments 
outstanding on current policies. The general fund now in hand amounts to 
£102,603. 6s. 4d.; and the reserve fund is £7,291. 0s. 10d.; making a total of 
£109,894. 7s, 2d., as per annexed account. The trustees report with regret 
that Mr. Oakley, who has been a member of the committee from the commence- 
ment of the fund, has now retired through ill-health. The thanks of the 
trustees are again due to Mr. Derbyshire and the committee, for the services 
they have kindly rendered on behalf of the members. 


By order, 
Joun A. Autan, Secretary. 
86, King William Street, London, E.C., 
May 9th, 1890. , 
VOL. L. , 68 
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Statement of Accounts from 1st April, 1889, to 31st March, 1890. 


GENERAL FUND. 


Invested and in hand 31st March, 1889, as per accounts 
rendered 4 ‘ 2 ‘ 7 ; ‘ ‘ ‘ $96,051 16 8 


RECEIPTS. 


Members’ subscriptions, £6,846. 8s. 3d.; messengers’ 
premiums, £366. 19s. 2d.; entrance fees and charges, 
£1,376. 5s.; interest on investments, £3,424. 19s. 2d. . 12,014 11 7 


108,066 8 3 





PAYMENTS, 


Losses, £4,105. 12s. 11d.; printing and stationery, £85. 
12s. 9d.; policy, postage and receipt stamps, £74. 10s. 
2d.; rent, rates and taxes, &c., £164. 0s. 7d.; salaries, 
sundry expenses and solicitors’ charges, £841. 5s. 6d. ; 


committee fees, £192 . ° ° » ° 5,463 1 11 
102,603 6 4 
RESERVE FUND. 
Invested and in hand as per last account, £7,052. 3s. 10d. ; 
interest since accrued, £238. 17s. . ° a . ° 7,291 0 10 


$109,894 7 2 
SECURITIES AND CASH. 

General Fund.—Bank of England Stock, £2,900, cost 
£8,686. 18s. 10d.; Bank of Ireland Stock, £1,500, cost 
£4,477. 48. 9d.; Consols 2% per Cent., £2,500, cost 
$2,443. 158.; India Reduced 4 per Cent. Rupee Stock, 
Rs. 116,300, cost £9,979. 17s. 5d.; Oity of London 
Commissioners of Sewers 34 per Cent. Bonds, £1,000, 
cost £1,015. 7s. 10d. ; Hull Corporation 34 per Cent. Stock, 
£10,000, cost £9,603. 17s. 6d.; Lincoln Corporation 3 
per Cent. Stock, £2,000, cost £1,943. 6s. 6d. ; Metro- 
politan Board of Works 24 per Cent. Stock, £5,000, 
cost £5,116. 7s. 3d.; Nottingham Corporation 3 per 
Cent. Stock, £10,000, cost £8,287. 10s.; Swansea 
Corporation 34 per Cent. Stock, £10,000, cost £9,391. 
7s. 6d.; Weymouth and Melcombe Regis 3 per Cent. 
Corporation Stock, £4,500, cost £4,379. 2s. 9d.; Cale- 
donian Railway 4 per Cent. Debenture Stock, £5,300, 
cost £5,930. 9s. 1ld.; East London Water Works 4} 
e Cent. Debenture’ Stock, £2,000, cost £2,000; Great 
tern Railway 4 Cent. Debenture Stock, £2,500, 
cost £2,549. 19s.; Great Indian Peninsula Railway 4 
per Oent. Dehenture Stock, £2,000, cost £2,000. 8s.; 
Great Northern Railway 4 per Cent. Debenture Stock, 
£1,000, cost £1,000 ; Lambeth Water Works 4 per Cent. 
Debenture Stock, £500, cost £568. 17. 10d.; London, 
Chatham and Dover Railway Arb. 44 per Cent. 
Debenture Stock, £4,000, cost £4,492. 12s. 3d.; London 
and North Western Railway 4 per Cent. Debenture 
Stock, £1,000, cost £1,015 ; Madras Railway 5 per Cent. 








or 
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Guaranteed Stock, £1,000, cost £1,490. 0s. 6d.; Mersey 

Dock and Harbour 3} per Oent. Debenture Bond, 1899, 

£3,000, cost £3,000; Metropolitan District Railway 4 

per Cent. Debenture Stock, £2,000, cost £2,210. 8s. 6d. ; 

Midland Railway 4 per Oent. Debenture Stock, £1,000, 

cost £1,000; North British Railway 4 per Oent. Deben- 

ture Stock, £2,000, cost £2,178. 9s.; North Eastern 

Railway 4 per Cent. Debenture Stock, £3,000, cost 

£3,097. 10s.; Southern Mahratta Railway 4 per Cent. 

Debenture Stock, £3,000, cost £3,238. 13s.; cash at 

bankers and on deposit, £1,506. 3s. : i ea $102,603 6 4 
Reserve fund—London, Chatham and Dover Railway Arb. 

4} per Cent. Debenture Stock, £4,500, cost £5,446. 5s. 

9d.; Consols 2 per Cent., $1,700, cost £1,694. 2s. 5d. ; 

cash at bankers, £150. 12s. 8d. ; 7 * 4 fe 7,291 0 10 


£109,894 7 2 





Examined and found correct, 
Gerorcz Dsreysuire, Auditor. 
86, King William Street, London, E.C., 
April 24th, 1890. 


OOLONIAL AND FOREIGN BANKS GUARANTEE FUND. 


Tue trustees in presenting the twenty-fourth annual report and statement of 
receipts and expenditure to the 3lst March, 1890, have pleasure in stating that 
during the year 656 new policies have been granted, making, with 7,314 
granted during the previous years, the total number of policies issued to date 
7,970, of which 4,735 have lapsed, leaving 3,235 policies now in force, as . 
compared with 2,914 in March, 1889. . 

The subscriptions on the 656 new policies amount to £10,987. 

The subscriptions in respect of the 3,235 outstanding policies show a total of 
£58,166, of which the sum of £44,142. 2s. has been received, leaving £14,023. 
18s. as the amount of instalments of subscription payable on current policies. 

The annexed account shows that the balance of the total receipts and 
expenditure, invested and at the bankers, on 3lst March, 1890 (after deducting 
the amount at the credit of the benevolent fund), was £103,850. 5s. 11d. 

The total amount of losses paid to date is (less amounts recovered), £35,526. 
14s, 2d, : : 

The average number of policies issued in each year from 1879 to March, 1889, 
has been 333, but during the financial year of 1889-90, 656 guarantees have 
been given. 

The trustees, out of the balance of proceeds arising from the sale of £2,000 
North British Railway Preference Stock, have written down the cost of the 
Rs. 27,000 India 4} per Cent. Stock held by the fund, to 71 per cent., which was 
the market price at the time. 

The applications made to the benevolent fund have been granted in each case, 
amounting to £205, and the donations are shewn in the accounts. 

On the 9th October last, the trustees altered Rule IX., and abolished the 
entrance fee of £1 payable by new members, and also the fee of 2s. per cent. 
which was payable by members who desired to increase the amount of their 
guarantees, 

The trustees offer their best thanks to the committees at home and abroad, 
for their valued services on behalf of the members. 

By order, 
Joun A. Atuan, Secretary. 

86, King William Street, London, E.O., 

. 14th May, 1890. 
638* 
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Statement of Receipts and Expenditure to 31st March, 1890. 


Excess of receipts over a to 3lst March, 1889, 
(as per account at that date) . oe aS £94,740 12 5 


Receipts for the year ending Bist March, 1890 :—Members’ 
subscriptions, £5,290. 88.; entrance "fees and charges, 
£258. 18s.; interest on investments, £4,102. 3s. 6d.; 
dividend received on defaulter’s estate, ‘Tess e 
£731. 19s. 9d. ; difference between cost and sale price of 
£2,000 North ’British Railway ‘ per Cent. Preference 
Stock of 1884, £636. lls, 5d. ; plied to reduce 
standing cost of Rs. 27,000 India lst "spat pena $460. 
2s. 1d.—£176. 9s. 4d. —£10,559. 18s. Less— 
Working expenses, including rent, a - od printing 
and stationery, policy, postage and receipt stamps, &c., 
£756. 15s.; office furniture, £25. 19s. 6d. ; sername 





auditors’ fees, £164. 5s,—£946. 19s. 6d. . ° 9,612 19 1 
£104,358 11 6 
Transferred to benevolentaccount . F re . ° 508 5 7 


£103,850 5 11 


Statement of Investments and Cash, 31st March, 1890. 


Standing 
at @ cost of 
OConsols 2 per Cents. . . P . . - £2,000 . £1,905 15 4 
Bank of England Stock ° ° * ° ° 3,000 . 8,156 10 9 
Bank ofIrelandStock . . . . . + 41,600 . 4,672 6 8 
India 34 per Oent. Sterling Loan . : : ° 860 . 860 0 0 
India 4} per Cent. Inscribed Stock , ‘ -Rs. 27,000 . 1,917 0 0 
Canada 4 per Cent. Bonds . ° ° - £1,000 . 922 10 0 
Cape of = Hope 4} per Cent. Bonds. ° 3,500 . 3,480 12 6 
4 per Cent. Stock ° ° 2,150 . 1,975 3 4 
De 3} per Cent. Stock (partly paid up) 3, 000 . 602 5 0 
New —_— met per Cent. Bonds, 1892-96 . 1,000 ° 996 10 0 
per Cent. Stock . « 2,000 . 2,013 10 0 
New Zealand Consolidated 5 per Cent. Bonds. 6,500 . 6,638 8 9 
South Australian : per Cent. Bonds, 1900 . : 600 . 5621 0 4 
Do. per Cent, Bonds, 1909 . . 3,000 . 2,920 10 11 
Tasmanian 6 per Cent. Bonds, 1893- 6. : . 1,000 . 1,007 0 3 
Victoria 5 per Cent. Bonds . 600 . 510 12 6 
Do. 4 per Cent. Bonds, Railway Loan, 1876 . 4,500 . 4,425 1 8 
Bengal-Nagpur Railway 4 per Cent. Stock . 2 2,000 . 2,124 13 16 
City of Boston 5 per Cent. Bonds, 1899 ° 1,400 . 1,440 4 8 
Caledonian Railway 4 per Cent. Consolidated 
Guaranteed Stock . 3,000 . 3,087 7 2 
Caledonian Railway Consolidated ‘Ordinary Stock 190 . 199 0 0 
Do. 5 per Cent. Preference Stock 210 . 223 2 6 
Do + 4 per Cent. Preference Stock 
1884 . 615 . 615 0 0 
Caledonian Railway 4 per Cent. Preference ‘Stock 
1887 (convertible) . 275. 296 0 0 
Caledonian Railway 4 per Cent. Debenture Stock . 1,000. 1,007 4 8 
East India Railway Deferred Annuities with share 
of profits . ° . ° ° ° ° ° 3,500 . 3,696 9 4 








—_—- SS ae SOS 
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Standi 
Grand Trunk Railway of Canada 4 r Cent. at a cost of 
Consolidated Debenture Stock . - £2,500 . £2,418 15 3 
Great Indian Peninsula Railway 4 "per ‘Cent. 
Debenture Stock 1,000 . 1,001 16 4 
Great Eastern Railway 4 per Cent. Debenture 
Stock 2,000 . 2,159 13 6 
Great Northern Railway 4 er Cent. Debenture 
Stock ‘ 1,000 . 1,000 0 0 
Great Northern Railway 4 per Cent. Consolidated 
Preference Stock ; ‘ 2,250 . 2,201 7 6 
Great Northern Railway Ordinary Stock 2,170 . 2,170 0 0 
Illinois Central Railway 4 per Cent. Gold Bonds, 
2. $10,000 . 2,059 3 10 
Tllinois Central Railway Leased Line 4 per “Cont. 
Stock $7,000 . 1,447 11 4 
London, Ohatham and Dover Railway 4} per - Cent. 
Preference Stock £4,000 , 4,131 3 8 
London Chatham and Dover. Railway 4 per "Cont. 
Debenture Stock, 1883 1,000 . 1,052 4 4 
Manchester, Sheffield and Lincolnshire Railway 
4 per Oent. Preference Stock, 1889 (convertible, 2,000 . 2,267 0. 6 
Mersey Docks and Harbour Board Debenture Bond 
33 per Cent., 1899 . 2,000 . 2,000 0 0 
Newhaven Harbour 4 per Cent. Guaranteed Shares 2,400 . 2,610 1 10 
North British Railway 4 Per Cent. Debenture 
Stock ° 2,000 . 2,012 10 11 
North British Railway 44 per Cent. Preference 
Stock, 1875 . 2,500 . 2,531 9 10 
North British, Edinburgh and Glasgow 43 per 
Cent. Preference Stock . 2,000 . 2,090 9 7 
North Eastern Railway 4 per Cent. “Debenture 
Stock 2,000 . 2,075 11 1 
Oude and Rohilkund Railway 4 per Cent. Deben- 
ture Stock ° 2,000 . 2,002 13 3 
Southern Mahratta Railway Stock 4,680 . 4,738 4 4 
West of India Portuguese Guaranteed Railway 
5 per Cent. Stock . <a 2,000 . 1,966 17 11 


Cash at bankers and on deposit ° ° ° ° - 8,500 12 6 


£108,560 18 8 
Less :—Belonging to benevolentfund . . . 4,700 12 9 





$103,850 6 11 





BENEVOLENT FUND, 











Amount as per last report £4,402 7 2 
Less :— Donations made in 1889-90 (850, £100, * $25, £30) 205 0 0 
£4,197 7 2 

Added :—Per general fund, 3lst March, 1890 . P R 603 5 7 
£4,700 12 9 

—— 


We have examined the above account with the books, and find it correct. 
We have also checked the cash balances and examined the bonds and certificates 
representing the investments, and we find the same in order. All the securities 
are in the custody of the bankers to the fund. 


Price, WarTgRHouse & Co. 
London, 22nd April, 1890. 
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COLONIAL BANK OF NEW ZEALAND. 


Tue directors beg to submit to the proprietors the accompanying balance-sheet 
and statement of accounts for the half-year ended 28th February last. 

The net profits for the half-year, after deducting interest paid and accrued 
on fixed deposits, rebating bills under discount, and charging all expenses of 
management, rent, &c., and duly providing for bad and doubtful debts, amount to 
£15,533. 17s.; to this has to be added balance from last half-year, £4,361. 0s. 9d. ; 
and there must be deducted tax on note circulation and property-tax, 
£2,031. 10s. 3d.; leaving available £17,863. 7s. 6¢.; which the. directors 
recommend to be applied as follows :—To payment of a dividend at the rate of 7 

r cent, per annum on the paid-up capital, £14,000; to balance to be carried 

forward, £3,863. 7s. 6d. 

Upon confirmation by the proprietors of the foregoing appropriations, the 
dividend will be payable at the head-office, on and after the 27th March, and at 
the branches on receipt of the warrants. 

An agency of the bank was opened at Fortrose on 24th January, 1890. 

John Hislop, Esq., LL.D., F.R.S.E., is the. director who retires from the 
board at this meeting, in accordance with clause 42 of the deed of settlement, 
and, being eligible, offers himself for re-election. He is the only candidate for 
the vacant seat, 

The Hon, Richard Oliver, M.L.C., having resigned his seat on the board in 
consequence of his departure for Europe, the directors, in accordance with clause 
44 of the deed of settlement, appointed Edwin John Spence, Esq., to fill the 
vacancy until this meeting. Mr. Spence now offers himself for election by the 
proprietors, and is the only candidate. 

Both the auditors retire from office at the present meeting. One only, Thomas 
Moodie, Esq., is eligible for re-election, and he offers himself accordingly. 


Gero. McLzan, Ohairman. 


Balance-sheet as at 28th February, 1890, including London Office at 30th 
November, 1889. 


Dr. 
Capital, £2 paid up on 200,000 shares. a : ‘ ‘5 £400,000 0 0 
Notes in circulation . " > p . 2 A 4 116,211 10 0 
Bills payable and other liabilities ; . ‘ : . 460,493 4 10 





os « 6 « +« + wie. + .9., nnn? 
Balances due to other banks ‘ ; , “ ‘ ; 789 19 11 
Reserve fund . r = ‘ ; . : ‘ ‘ 60,000 0 0 
Profit and loss . é 4 ‘ ; ; ‘ ‘. 17,868 7 6 

£3,080,420 14 0 


Cr. 
Coin and cash balances at bankers . ‘i ‘ ‘ £412,585 8 0° 








Bullion on hand and in transitu . ’ - ° e ‘é 19,939 7 11 
Government securities, Consols, &c. £167,653 18 8 
Government loans . 4 ° . 403,333 6 8 
— 570,987 5 4 
Notes of and balances due by other banks : ° é 20,380 4 5 
Landed property'and bank premises . ° : : - 118,494 15 2 
Bank furniture and stationery . ? é . ‘ : 8,777 17 9 
Bills discounted, bills receivable and all other debts due to 
the bank . ' ’ ° ° ° ° ° 3 : 1,929,255 15 5 
£3,080,420 14 0 


A NY 
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PROFIT AND LOSS ACCOUNT. 
Dr. 

Transferred to reserve fund, on 25th September, 1889, 
£1,000; dividend at 7 per cent. perannum at 31st August, 
eee A ETT, Tere may arid, 8h FOs88 BY HTS 

Charges for the half-year, including rent, taxes, salaries, 
remuneration to directors and auditors, and all other 


$15,000 0 0 





expenses, at head-office, thirty branches, and four agencies 22,603 8 8 
Tax on note circulation . 4 s ° : - 1,056 16 0 
Property-tax on paid-up capital and reserves to 28th 

February, 1890 = ; . ; : 2 ° J 974 14 3 
Proposed dividend at the rate of 7 per cent. per annum on 

the paid-up capital, £14,000 ; ce, £3,863, 78. 6d. . 17,863 7 6 

£57,498 6 5 
Cr. 
Balance profit and loss at 31st August, 1889 r ° 2 $19,361 0 9 
Gross profit for half-year (after making provision for bad 
and doubtful debts, interest paid and accrued on fixed : 
deposits, and rebate on bills current) amountsto . ; 38,137 5 8 
£57,498 6 5 





We have examined the cash and bills on hand at head-office, and compared 
the abstracts of balances from the various branches, and certify the foregoing 
statement to be in accordance therewith and correct. 


A. G. Fenwick § 
Txos. Moons, : } Auditors. 


Dunedin, 13th March, 1889. 


The thirty-first half-yearly meeting of the proprietors of the Colonial Bank 
was held in the banking house on 26th March, 1890. There were about twenty- 
five are present,.and the Hon. George McLean (chairman of directors) 
presided. 

The Chairman said: Well, gentlemen, I suppose that, as usual, we will take 
the report as read. It has been in your hands for some time; therefore, if you have 
no objection, I will conclude that you will take it as read. I hope you are all 
satisfied with the increase of our business, as shown by the balance-sheet. It 
ought to be gratifying that our deposits have increased, and that there isa gradual 
increase from last year of £300,000, and from the last half-year of £175,000. 
You will see that the increase is going on at a gradual rate, spread over, as it 
were, almost week by week. And I have to congratulate you, gentlemen, more 
so, on this, that these deposits are taken entirely in the colony—entirely in New 
Zealand ; and I think when you consider this, you will see with what confidence 
the bank is looked upon by the public. I may say that for some years it has 
been a matter of discussion with the directors whether it was advisable to take 
further deposits in London, and from time to time they limited the amount they 
would take according to the increase of the business. The maximum they 
decided upon has been reached for some time past, and no further increase is 
allowed to arise there, but new money only is taken to replace any old money 
that happens to be withdrawn. We resolved upon this because it is well-known 
that, no matter whether a bank is good or bad in itself, the colony with which 
it is identified as a rule is takenas a guide regarding it, because people think 
that if the colony is in bad credit so must everything in it also be. Therefore 
the directors are unanimous that it is not advisable to have too much English 
money in the business. Consequently we have had to refuse money in London, 
the only office we have outside the colony, and it is therefore 4 matter for 








1004 Colonial Bank of New Zealand. 


congratulation that our deposits are increasing ‘in the ratio they are. Then, 
gentlemen, turn to the other side ; although some of you may remark that we 
are standing in too strong a position, a certain amount of our assets are as liquid 
as any one of the most fastidious could desire. We have considered it 
necessary to keep them in that state under present circumstances, and I think 
shareholders will agree that that is a wise policy. You must understand that 
if we keep a lot of coin in our coffers, not earning money, we cannot look to 
make the same profit as if we kept it fully employed. But I think it is a wise 
precaution, and shareholders will, I think, agree that we should look to 
strengthening the bank at a time when it is necessary that the bank should be 
strong ; at the same time we are ready for new business—ready forall the good 
business that comes our way. You may possibly think that our advances for 
last half-year have not increased in proportion to our deposits ; still 
I am happy to say we have received a considerable accession to 
our business in new and valuable accounts, and the process of weeding 
out unsatisfactory business has been steadily going on. We have had 
to liquidate some accounts here, as you know, and we have ‘had also 
to take a fairish amount of losses in doing so. . Therefore our advances have 
not progressed probably in the way you would expect in proportion to our 
deposits, but it is no use forcing out money. Weare pursuing a conservative 
policy, and quite ready and willing to take all good business ; and I am quite 
sure that, this being a colonial institution, when we have used up our 
available surplus funds, we have only to appeal to our local shareholders for 
further capital, and it will be granted without the least hesitation, so long as 
we can procure good business to employ the funds. However, we have a good 
deal of money in hand before we need do that; and we stand in a position that 
presently we shall be the only purely New Zealand bank, our capital being held, 
our affairs being directed, and our dividends spent in the colony, and as such we 
ought to command the support of the people of New Zealand. I hope share- 
holders will use their best energies to bring to the bank all the good business 
they can, and keep all the bad away. Not that we cannot get business. We can 
get plenty of business. But it is very desirable that we should profit by the 
experience of the past now that we are in a good position, and pick our business, 
and be careful in what we take. Well, gentlemen, I do not think I need 
detain you much longer. I do not think myself that the outlook in New 
Zealand is very bad. No doubt farmers have been a little depressed over the 
prices of their grain, but if they had only sold out their wheat last year, when 
they could have got proper prices, they would probably have been, some of 
them, in a better position. I must say when people are offered 4s. a bushel for 
wheat, no one can have sympathy with them if they, refusing to accept such a 
price, make losses. I do not think there is need for anxiety. The London 
market is the guide, and last quotations are not such ruinous prices. London 
market will prevent prices from going too low. With regard to oats, there‘is 
considerable demand for them in Sydney now. s to other products, wool and 
frozen meat keep up wonderfully; and I think that at the end of the year you 
will find that our exports will not be far behind those of the previous year. I 
do not know that I haveanything more to say, gentlemen, further than to move 
the adoption of the report and balance-sheet recommended by the directors. If . 
there is any question that any gentlemen would like to ask, I shall be glad to 
answer it 

Mr. Edmund Smith said: I have much pleasure in seconding the adoption of 
the report. It would certainly have been more gratifying if we could have 
seen the profits increasing in proportion to the business done, but I think we all 
agree that the directors have followed the wise course in strengthening the 
institution as much as possible and keeping the funds available to meet any 
exigencies that may arise. We know that New Zealand is going through a 
very trying experience at the present time, and I think we can all join with 
the directors in approving ot the course they have adopted and strengthen their 
hands as much as possible. I have great pleasure in seconding the adoption of 
the report. 

The report was unanimously adopted, 
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ELECTION OF DIRECTORS AND AUDITORS. 


The Chairman: The next business, gentlemen, is the election of two directors. 
There are only two gentlemen who are candidates, and asa mattcr of form I 
beg to propose that Dr. John Hislop and Mr. Edwin John Spence be elected 
directors of the bank. 

Mr. J. M. Ritchie: I beg to second that. 

The motion was carried unanimously. 

On the motion of Mr. Colin Allan, seconded by Mr. John Mitchell, Messrs. 
Thomas Moodie and Keith Ramsay were elected auditors. 


COMPLIMENTARY, 


Mr. Fred. R. Chapman begged to propose a vote of thanks to the directors and 

_ staff of the bank. There was no doubt the directors and the staff too had to go 
through a great deal of hard work and very anxious times, as there must be 
many anxieties attending business in the present state of affairs, He thought’: 
the shareholders should recognize that by according them a vote of thanks. 

Mr. J. Mitchell seconded the motion, which was-carried unanimously. 

The Chairman, on behalf of himself, his fellow directors, and the officers, 
thanked the shareholders for their vote. The times that they had been passing 
through had for the directors and general manager been, no doubt, anxious 
times. A reference was made by Mr. Smith, in seconding the report, to their 
profits, but in these times the directors had no fault to find with the profits they 
were making, as there were certain things they had to “‘ wash up ”’ in bad debts. 
These had to be faced, and if they neeled money to face them the shareholders 
could not grumble in these times. He was very ylad they had been able to 
pass 2 vote of confidence in the directorsand the officers of the bank. He might 
say that the officers were all zealous aud earnest men, who worked late and early 
in the interests of the bank, and he was sure there was no other bank whose 
officers had its interests so much at heart. It was pleasing to them to get votes 
such as these from the shareholders, and on their behalf and on behalf of the 
directors he thanked the shareholders for the vote they had passed. 

The meeting then terminated. 


ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


In presenting this report the directors have to observe that it refers to the 
business of the bank for ten months only, it having been found necessary, 
owing to the increase in the number of the bank’s branches, to close the books 
at the end of December, instead of, as formerly, at the end of February, in order 
to allow sufficient time to make up the general accounts for presentation to the 
shareholders at the ordinary general meeting held in May. The annexed is 
therefore a statement of the assets and liabilities of the bank for the ten months 
ended the 31st December last. The gross profits for this period—after allowing 
for rebate of interest on current bills and drafts, and interest on deposits, and 
making full provision for bad and doubtful debts— amount to £144,208, 16s. 9d. ; 
from this have to be deducted all charges at the head office and the branches, 
amounting to £69,786. 15s, 5d., leaving a net profit of £74,422, 1s. 4d., to which 
has to be added the balance of £7,000. 19s. 8d. brought forward from the 
previous year, making together, £81,423. 1s. Out of this sum the directors, in 
accordance with the articles of association, have set apart and added to the 
reserve fund the sum of £10,000. A dividend on account of 8s. per share, 
amounting to £20,000, was paid in December ; and it is now recommended that 
a further dividend of 8s. per share, payable on the 2nd June next,'amounting to 
£20,000, free of income-tax, be paid, making a distribution of 16s. per share, 
or 8 per cent. on the puid-up capital of the bank, in respect of the ten months’ 
working. After providing for the dividend on account already paid, and for’ 
the payment of the dividend now recommended, there will remain at credit of 
profit and loss account the sum of £31,423. 1s., out of which the directors 
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recommend a further appropriation to reserve fund of £15,000, thus raising the 
amount at the credit of that fund to £175,000, and leaving at credit of profit 
and loss uccount a balance of £16,423. 1s., which they propose should be 
carried forward. A resolution will be proposed at the ensuing general meeting 
to increase the number of directors to eight, at present, by the articles of 
association and until the bank in general meeting otherwise resolve, limited to 
seven. Assuming that this resolution be passed, the directors will then propose 
that Mr. Reginald J. Neild, lately arrived trom Buenos Ayres, a gentleman 
whose high standing and long experience in the River Plate cannot fail to be of 
the utmost value to the bank, be elected a member of the board. 
Cartes Carrinaton, Managing Director. 


2a, Moorgate Street, London, E.C., 
10th May, 1890. 


Liabilities and Assets, 31st December, 1889. 
CAPITAL, LIABILITIES, ETC. 


Dr. 
Capital—Authorised in 50,000 shares of £20 each, with 

power to increase, £1,000,000; paid-up £10 per share . £500,000 0 0 
Liabilities—Amount due on deposit and current accounts, 

£2,178,577. 178. 3d.; bills payable, other liabilities and 

credit balances, £4,872,441. lis. 2d. . 17,061,019 8 5 
Reserve fund—As per balance-sheet of 28th February, "1889, 

$150,000; add amount now credited by virtue of the 

articles of association, £10,000 ‘ 160,000 0 0 
Of this sum there is required to make good ‘the depreciation 

in sterling value of the capital employed in Brazil, 

calculated at the exchange of 25d., the rate ruling at Rio 

de Janeiro for bills at 90 days’ sight on London at date 

of making up the present accounts, £37,037. 0s. 9d.; 

leaving as general reserve the sum of £122,962. 19s. 3d.— 

£160,000 ; profit and loss account, as per statement below 51,423 1 0 


$7,762,442 9 56 





Liabilities on foreign bills negotiated, since run off, £547,158. 5s, 


Cr. ASSETS, ETC, 


Cash at bankers, in hand, and in transit . ° £798,038 2 10 
Bills receivable in hand, ‘and deposited with the ‘company’ 8 
bankers, £3,440,392. 0s. 9d.; other assets and debit 


balances, £3, "504, 012. 5s. 10d. ° ° 6,944,404 6 7 
Bank premises ‘and mana gers! residences in Brazil, 8 as per 
balance-sheet of 28th February, 1889 . ° 20,000 0 0 





$7,762,442 9 5 
——S 
Profit and Loss Account for the ten months ended 31st December, 1889. 


Dr. 
General charges at head office and the branches, including 


directors’ remuneration . £69,786 15 5 
Amount paid as dividend on account for the half-year ‘ended 

31st August, 1889 . 20,000 0 0 
Reserve fund—Amount transferred by virtue of the articles 

of association . a ° ‘. : p 10,000 0 0 
Balance carried down . : ‘ . ‘ 4 ° ‘ 51,4238 1 0 





£151,209 16 6 
eee 
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Cr. 
Balance from last account. . fs 5 — 9 $7,000 19 8 
Gross profits, after allowing for rebate of interest on current 

bills and drafts, interest on deposits and for bad debts 144,208 16 9 





$151,209 16 56 





J. C. Im Tuvurn, i 
M. G. Mzcaw, } Directors. 


We have examined the statements of account transmitted from the several 
branches, the correctness of which is certified by local auditors, also the books 
and accounts kept at the head office in London, and find the above balance-sheet 
and profit and loss account correctly drawn up in accordance therewith. We 
have also verified the correctness of the cash at bankers, bills receivable, and 
securities in hand in London. The profit at the branches for the past year has 
— taken at the current exchange on the date at which the accounts are 
closed. ; 

Frepv. Joun Youne, . 
A. A. Fraser, ' } Auditors. 

London, 24th April, 1890. 


LAW REVERSIONARY INTEREST SOCIETY, LIMITED. 
REPORT 


Of the directors to the ordinary and extraordinary general meetings of the 25th 
March, 1890. 


Tue directors submit to the proprietors the accounts and balance-sheet for the 
ear 1889. 

. The sums invested in the purchase of reversionary interests, as well as the 

. amounts received from reversions realised during 1889, although less than in the 

preceding year (which was an exceptional year), were about equal to the yearly 

average of such investments and receipts respectively throughout the whole of 

the last quinquennial period. : 

As a result of the reduction in the rate of interest, several mortgages to a 
considerable amount bearing interest at 6 per cent. per annum were paid off 
during the year 1889. The greater part of the money so received was 
reinvested on mortgage securities at a lower rate of interest. 

Notwithstanding this, the amount of temporary investments appearing 
in the balance-sheet for 1888 has been considerably reduced, and the 
directors hope that in the course of the present year permanent in- 
vestments may be obtained, whereby a further material reduction will be 
effected. 

In accordance with the provisions of the deed of settlement the directors 
submit the quinquennial valuation in detail of the property, assets and 
liabilities of the society, which shews that the balance of profits has been some- 
what increased since the previous valuation in 1885. 

The directors consider this result of the transactions of the society during the 
quinquennium to be very satisfactory, especially having regard to the deprecia- 
tion in the value of land and the reduction of interest on Government 
securities, and they are of opinion that a dividend of £3 per cent., making, with 
the interim dividend paid in October last, a total dividend of £6 per cent. per 
annum, free of income-tax, may with safety and propriety be paid to the 
proprietors, and they accordingly recommend that such dividend be paid on and 
after the 1st of April next. 

The directors.confidently expect that a dividend at the same rate, which has 
— since the year 1865, may be continued during the current quinquennial 
period. 





1008 Law Reversionary Interest Society. 


Statement of Receipts and Disbursements. 











RECEIPTS, 
Balance from 31st December, 1888 : ; . 2 £6,485 9 0 
Amount received for grant of annuities ° : ° : 2,390 15 6 
per “- »» endowments a ‘ ” 3 % 
from reversions realised— 
B. Anns. Scinde P. & D. Ry. £88 0 Oest.@2,244 0 0 
Mid. Ry. 4p.0t.G. Pr Stk.2,700 0 0 ,, 3,510 0 0 
£22 per y iteak. Consols 5,422 610 ,, 5,259 0 0 
L. oO & D. Rly. Arb. Stock 566 0 0 » 164 0 0 
Russian Bonds . ° -1,100 0 0 ,, 1,100 0 0 
East Indian Rly. B. Anns. 63.6 ;, 43:6 °0 
Met. B. of Wks.3 p.Ct.Stk. 6512 9 ,, 67 5 0 
Southwark & V.W.W.Stk. 100 0 0 ,, 180 0 0 
India £34 per Cent. Stock .2,081 9 7 ,, 2,206 0 0 
$15,472 5 0 
Cash ° ° ° . ‘ . . 22,227 10 7 
——_-— 87,699 15 7 
Amount received from sale of stocks— . 
£23 per Oent. Consols . - £2,800 0 O— £2,770 4 6 
India £3 per Cent. . - 10,000 0 O— 10,034 6 6 
India £34 per Cent. . - 6,000 0 O— 6,371 17 0 
Bristol Gelmedien Stock . 1,000 0 O0O— 1,084 15 2 
Met. B. of W. £3} p.Ct.Stk. 6,368 11 3— 7,112 16 8 
i a 55 12 9— 5610 8 
Russian Bonds . - 1,100 0 O— 1,100 0 0 
L.C. & D. Rly. Arbtn. Stk. 566 0 0— 774 6 6 
Southwark & V. W.W. Stk. 100 0 0— 174 12 0 
E. Indian Rly. B. Annuities 612 6— 154 11 10 
Commission returned on sale of Consols, 1888 9 7 6 
——. 28,643 8 4 
Amount received from mortgages repaid e ° ‘i ° 30,230 0 0 
Life interests received vias ceaty ° ° ° ° 4,607 10 1 
Interest and dividends P . ‘ ‘ ° e ‘ 6,380 5 11 
Commission on insurances . . ° ° ° ° ° 157 7 6 
Transferfees. . . ° ae ee ccealuniel aie 1015 0 
£116,619 9 0 
DISBURSBMENTS. 
Amount invested on reversions . . . £31,682 11 9 
- = — interests . ° 175 7 2 
= » mortgage 17,265 0 0 
»» _ $5,500 N.S. Wales ‘Stock 5, 634 18 6 
Law expenses in 1888, including £509. 12s. 
1d. disbursements le . 1,61919 9 
Government and other stock received by the 
falling in of reversions as per contra . 15,472 5 0 
£71,750 2 2 
Payment to annuitants (less income-tax) ‘ . ° = 2,951 4 6 
Insurance premiums securing reversions ° ° ° ° 8,053 16 2 
life interests . 2 ‘ is 1,777 18 5 
Interim dividend, 1888 (payment on account of) £76 7 0 
Balance ets a ee ees 
Interim dividend, 1889 - » » 11,961 6 0 
——_———_. 24,018 3 0 


Carried forward . ‘ _ - £108,551 4 3 











Law Reversionary Interest Society. 


Brought ames ° ° 
Interest on debentures . ° = 
Commission ™ on annuities granted. : ois 2 . 


Tncome-tax 





Directors’ fees . . . ‘ £1,000 0 0 
Auditors’ fees : ‘ 63 0 0 
Salaries of officers a 1,474 0 @ 
Printing and stationery . ° ° 80 5 4 
Rent and — oe Hig ° 2 r 141 18 10 
Stamps a= eae 11 9 0 
Advertisements . 5 : ‘ 77:13 6 
Miscellaneous expenses ‘ : s : 119 4 1 
Balance, 31st December, 1889, viz. :— 

Cash at the bankers é a ° £4,303 19 11 

Cash at the office . = J 13 4 1 


Oash on deposit at interest . ° 3,000 0 0 


SeventH QvUINQUENNIAL VALUATION. 


General Balance-sheet. 











LIABILITIES. 
Dr. 
Capital— 
Amount of stock . F ‘ 3 . £400,000 0 0 
»» debentures . ‘ Ge, Ne 60,000 0 0 
Annuity fund. * ‘ . . ‘ 30,044 6 8 
Endowment fund ‘ 2 ° . 287 0 0 
Balance of dividend, 1884. . . . 39° 0 O 
‘io. ” 1885 . ° . ° 39 0 0 
“ag — ae So le fe 39 0 0 
gaan a A 39 0 0 
1888 . lt en 39 0 0 
Interim ‘dividend, 1889 é = F ° 38 14 0 
Balance ” . ° ; af 12,000 0 0 
Income-tax unpaid . " ° . ° e" < 
Interest on debentures unpaid . 


Law expenses on purchases, 1889, including £341. 48. 9d. 
disbursements— 


Purchases effected . ‘ ° ‘ £9383 6 0 
et gt Qu) sy 211 9 7 
ws abandoned, &c. : 2 a 62 8 1 


Directors’ and auditors’ fees ‘i 1,063 0 0 
Annuity payments due by the society . ‘ 708 11 10 
Rent of offices due by the society 








Surplus, being the balance of profit and loss account, 
including £796 premiums received on new shares, ° 


. 62 10 0- 


1009 


£103,551 4 3 
2,279 11 0 
2% 0 0 

480. 4 0 


2,967 5 9 


7,317 4 0 








£116,619 9 0 





£460,000 0 0 


30,331 6 8 


12,233 14 
602 4 
1,230 9 


ono 


1,207 3 8 


1,834 1 10 
71,859 2 2 
$579,298 1 10 


RE 
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ASSETS. 


Cr. 
Present value of reversions = ° - $895,666 0 0 
' ” life interests and annuities 45,844 0 0 
£441,610 0 0 











Mortgages . ° s * ° . . ° ° . 53,305 19 6 
Oash at the bankers . ° . ‘ - £4,303 19 11 
Cash at the office ° ‘ ° ° 13 4 1 
Cash on deposit at interest . . . ? 3,000 0 0 
—__—_——_—. 7,317 4 0 
23 Per Cent. Consols. £5,611 2 8 @ 96% £5,428 15 5 
India 34 per'Cent. . 2,081 9 7,, 107 2,227 3 8 
India 3 per Gent. . 6,000 0 0,, 100$ 5,025 0 0 
Bank of England Stk. 1,202 14 3,, 330 3,968 19 0 
Vic Gov. 4 p.Ct. Ins. 
Stock, 1885 . . 10,000 0 0 ,, 110} 11,050 0 0 
8. Australia Stk. 1882 8,000 0 0,, 1094 8,740 0 0 
” 1916-35 2,000 0 0,, 109 2,180 0 0 
N.S.W.4p.Ct.Bds.1882 10,000 0 0 ,, 1074 10,750 0 0 
» 8$p.Ct.Stk.1918 56,500 0 0,, 103} 5,678 16 0 
Met. R. Co.4p.Ct. Per. 
Pref. Stock . . 5,000 0 0,, 1244 6,225 0 0 
Gt. N. Ry. Co. Stk. 3,375 0 0,, 12 4,336 17 6 
L.B.&8.0.Ry. 5 p.Ct. 
QndStock . . 3,000 0 0 ,,1644 4,635 0 0 
Mid. Rly. Co. 4 p.Ct. 
Guar. Pref. Stock . 2,700 0 0 ,,1292 3,503 5 0 
Scinde P. & D. R. Oo. 
B. Annuities £88 Annuity »» $28 2,464 0 0 
_ 76 212 16 7 
Freehold and copyhold land at Debenham . ° . 300 0 0 
Life interests due to the society : ° 423 16 7 
Interest and dividends ° ° . : 228 6 2 
652 2°9 











£579,298 1 10 








(Signed) Wit1am Kina, Actuary. 


LONDON OHARTERED BANK OF AUSTRALIA. 


1.—In conformity with the terms of the charter of incorporation and deed of 
settlement, the directors now present their thirty-eighth annual report, 
accompanied by audited accounts made up to 3lst December last. The balante 
of profit and loss now to be dealt with is, £70,469. 11s. 3d., out of which the 
directors recommend that a dividend be declared for the half-year at the rate of 
8 per cent. per annum, free of income-tax, £40,000; that £20,000 be transferred 
to the reserve fund (making £260,000), £20,000; that the balance be carried 
forward to next account, £10,469. 11s. 3d. 2.—The directors are pleased to be 
able to report that the bank’s business continues to expand, and the advices 
received from their managers confirm the expectations of a good season. 3.—Our 
last cable is to the 6th instant, and is of a satisfactory character. 4.—The 
directors are enabled to maintain the rate of dividend declared for the last two 
half-years, and at the same time to make the addition of £20,000 to the 
reserve. 
W. N. Tomxrins, Secretary. 
2, Old Broad Street, London, E.C., 
10th May, 1890, 




















London Chartered Bank of Australia. 


Balance-sheet, 31st December, 1889. 





LIABILITIES. 
Dr. 
Notes in circulation . ° ° ° ° ° £295,096 0 0 
Bills payable and other liabilities : 2 ° ‘ . 748,115 6 1 
Deposits . 6,642,848 8 4 
Capital paid-up, $1,000, 000 ; "reserve fund, * $240, 000 ; 
profit and loss, £70,469. 11s. "3d. ° ° ° ° 1,310,469 11 3 
$8,996,532 4 8 
————— 
ASSETS. 


Cr. 
Gold and silver coin and bullion and notes of other banks, 

£711.681. 19s. 1¢.; balances due by other bunks, 

£102,131. 148. 6a. . $813,813: 13 7 
Investments, bills of exchange, Joans and other. assets in 

London . , 759,856 3 6 
Bills discounted, loans and other securities in the colonies 7,062,370 3 8 
Bank premises and other property of the —: : 859,418 16 56 
Open policies andstamps . ° ° . . . 1,078 7 6 





$8,996,532 4 8 
———_______HsHH 





PROFIT AND LOSS ACCOUNT, 


Dr. 
Seventy-first dividend—at 8 per cent. per annum, for 

half-year ending 30th June, 1889, paid Ist December, 

1889, £40,000; reserve fund—amount transferred as at 

30th "June, 1889, £20,000 : £60,000 0 0 
Proposed application of balance of profit and loss—Seventy - 

second dividend at 8 per cent. per annum, for half-year 

ending 31st December, 1889, to be paid Qnd June, 1890, 

£40,000 ; reserve fund—Amount to be transferred as at 

31st December, 1889 (making £260,000), £20,000 ; — 

to be carried forward, £10,469. 11s, 3d. . . 70,469 11 3 


£130,469 11 3 








Cr. 
Balance at 31st December, 1888, as per last annual report £9,629 3 4 
Balance of profits in London and in the coloniés forthe year 

ending 31st December, 1889, after deducting current 

expenses, paying income-tax, ‘and aetiies oe for 

bed and doubtful debts . ‘ e 120,840 7 11 


£130,469 11 3 





We have examined the cash balances, bills and securities for investments at 
the London office, and find them in order, and have compared the above balance- 
sheet with the books in London and with the certified returns from the branches, 
and find the same to exhibit a true statement of the bank’s affairs. 


Wurm Bortty. 3: 
Epwin Warennovsr, } Auditors. 
6th May, 1890. 


The thirty-eighth ordinary general meeting of the shareholders was held on 21st 
May, at Winchester House, Old Broad Street, Sir J. F. Garrick, Q.0., K.C.M.G., 
presiding. The chairman expressed a hope that the results shown in the report 
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would be considered satisfactory, the figures on both sides of the account exhibit- 
ing a continued expansion of the business of the bank. The note circulation—a 
very good index of the volume of their commercial transactions—showed an 
increase. The bills payable had increased, while the amount of their deposits 
was £612,960 more than at the end of 1888—a fact which afforded very reliable 
evidence of the continued confidence reposed in the bank by investors. ‘Their 
reserve fund of £240,000, an increase of £40,000 on the amount shown in the 
previous year, was invested in Consols and debentures of our leading Australian 
colonies. On the credit side of the account, an increase was shown in their 
specie and bullion, while in the item of ‘“ investments, bills of exchange, 
loans, and other assets in London,’’ there had been an increase of £344,300. 
Their business in London had shown considerable growth and activity during 
the past year, and they had strengthened their resources here. Bills dis- 
counted, loans and other securities in the colonies, which exhibited the 
great feature of their business, showed an increase of £279,935 over the same 
entry last year. The bank premises account exhibited an advance owing to 
the expansion of their business. During the period under review, « considerable 
sum had been put to charges account which might have been placed to bank 
premises, the value of which was considerably in excess of the figure at which 
they stood in the balance-sheet. The profit and loss account showed an increase 
of £5,643, as compared with that of 1888, enabling the directors to pay a 
dividend of 8 per cent. per annum, to maintain the substantial addition, at the 
rate of £40,000 per annum, to the reserve fund (which would then stand at 
£260,000), and to carry forward £10,469. He stated at the last meeting that 
they did not expect to be materially affected by the land speculation in 
Melbourne, and that view he was now enabled to confirm. The pastoral and 
agricultural industries of the colony in which they were chiefly interested 
were at the date of their last advices in a prosperous condition ; and though 
part of New South Wales and Queensland had been subjected to heavy floods, 
it was not thought that the prospects of those colonies would materially suffer 
from this cause. It was to be regretted that the price of wool had not been 
maintained, but reasonable hopes might be entertained of an early improvement. 
He was glad to say that the amendment of the land laws in. New South Wales 
had, by giving greater fixity and improvement of tenure, conferred considerable 
benefit on those who were affected. The federation of the colonies had become 
an engrossing question among leading colonial statesmen, and the recent 
conference at Melbourne showed that while many difficulties would have to be 
overcome in connexion with the attainment of this great purpose, it seemed to 
be within meusurable distance. The outlook of the Australian colonies, 
notwithstanding some drawbacks, was generally satisfactory. He concluded 
by moving the adoption of the report and the payment of the dividend 
mentioned. Mr. J. Q. Henriques seconded the motion, which was adopted, 
and the retiring directors and auditors were subsequently re-elected. 


NATIONAL BANK OF INDIA, LIMITED. 
(The Report appeared in the May number.) 


Tux ordinary general meeting of the shareholders took place on 22nd April, at 
the cpg Street Hotel, Mr. R. O. Campbell, the chairman of the company, 
presiding. 

Mr. Robert Campbell, the general manager, read the notice calling the 
meeting. . 

The Chairman: Gentlemen, presuming you will follow what has become our 
usual practice, and be content to take the report as read, I shall proceed at once 
to move that this report and these accounts be adopted. I think I cannot 
preface the remarks which I have to make more properly than by congratulating 

ou on the results which this report and these accounts exhibit. Having now 
in your hands for several weeks, I am satisfied that in whatever way you 
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may have looked at the figures which we here present to you, you will have 
arrived at the conclusion that they exhibit a very satisfactory and remarkable 
development of our business. (Applause.) The figures at the foot of the 
balance-sheet show an increase over those of the previous year of £600,000, and 
if you turn to the profit and loss account you will see that the gross profits for 
the year, after making ample provision for all bad and doubtful debts, amount 
in round numbers to £125,000, which represents 27 per cent. on our share capital ; 
while the net profits—that is deducting the expenses of management —give 
close on 14 per cent. on your share capital. Well, gentlemen, the amount we 
have at our disposal to-day is £73,061. 3s. 4d., including £8,181. 9s. 6d. brought 
forward from the previous year. In the first half of the year we distributed a 
dividend at the rate of 5 per cent. per annum, and placed £20,000 to reserve 
fund. If you adopt this report, we shall now make a further distribution at the 
same rate and add another £20,000 to reserve, thus raising that fund to £140,000, 
and leaving a balance of £9,767. 8s. 4d. to be carried over to this year’s account. 
This sum is £1,500 in excess of the sum brought into the year 1889. (Applause.) 
I shall not detain you by entering on any detailed examination of the several 
items composing this balance-sheet, or by comparing figures with those of the 
previous year, but [ must just remark that having examined for myself with 
some care the rather voluminous details summarized in the half-dozen lines 
on each side of the account, I have satisfied myself that the whole significance 
of the figures is expressed in what I have already said—that they show a very 
satisfactory expansion of the business of the bank. (Applause.) You will 
observe on turning to the balance-sheet that, by the sales of the 100 unappro- 
priated shares shown in previous balance-sheets at par, we have got rid of what 
has always appeared as a blot on our accounts. The sale has necessitated a 
slight alteration in the account representing our share capital. Formerly it 
stood as follows: The capital raised in India in rupees and retained there at par, 
namely, 37,320 shares of £25 each, with £12. 10s. paid-up, amounted to 
£466,500, less 100 shares of £25 originally subscribed for, but not taken up, 
$1,250—leaving a sum as original capital equal to £465,250. It now stands at 
£466,500. With regard to the reserve fund, you will observe that the whole is 
applicable towards depreciation of the rupee capital ; but taking that at ls. 5}d. 
r rupee, our reserve is now sufficient to cover the depreciation, and leave a 
ce of some £8,800 in addition to the amount of £9,767 carried forward. 
Looking, however, to the uncertainty at present hanging over the future of 
silver, it would be very imprudent and short-sighted on our part to relax our 
efforts towards building up an ‘effective reserve independent of all probable— 
nay, of all sible—shrinkage of capital from depreciation of the rupee. 
Applause.) Tio I believe, and I trust that we have seen the worst of these 
epreciations, and the course of exchange during the past year, as well as our 
more recent experience of this year, seems to justify this impression. But our 
hopes in this matter have often been disappointed, and in any case our clear duty 
to you and to our. customers is to persevere in accumulating funds sutticient to 
meet all contingencies. (Applause.) In the meantime, you derive substantial 
benefit from the increase in the value of your shares, and we hope that the time 
is not far distant when we shall be in a position to increase our dividend. We 
on this side of the table are as keenly alive as any of you can be to the advan- 
tage of having our funds properly invested and yielding a fair rate of interest. 
I may say that everything in our present position and prospects favours the 
anticipation that we shall not be disappointed in our hopes. But, gentlemen, 
I must remind you that expansion of business and ino: d resources bring with 
them certain penalties, as they involve increase of establishments, increase of 
responsibility, and the necessity of enlarged office accommodation at home. 
Accordingly, we have found ourselves under the necessity of providing larger 
and more convenient business premises here. I am glad, therefore, to be able to 
tell you that we have entered into arrangements fora long lease of part of those 
premises in course of erection on the north side of Threadneedle Street, and we 
hope to be put in possession in the course of a short time. This will add some- 
what to our —— but, on the other hand, it will be a great relief from the 
present crowded and congested condition of our office accommodation. It will 
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be moré convenient to our customers, and will also, I am persuaded, be for your 
benefit, not only indirectly, but directly. It had become quite a necessary step, 
and we hope you will approve of our having taken it. Le rege Those of 
you. who are in the habit of coming about the bank must have observed how 
greatly we are hampered for want of room where we now are, and how we are 
handicapped in other respects for carrying on our business in competition with 
‘our neighbours who are more happily situated. Gentlemen, if I have omitted 
anything on which you wish further information, we shall be very glad to supply 
it as best we can. ‘The directors who retire on the present occasion are Messrs. 
Berners, Reid and Harrison, and I shall have much pleasure presently in 
proposing their re-election. In conclusion, I would just add that our branches 
are all working well, and contributing to swell our profits. Mr. Baker has just 
completed a tour of inspection of all the branches, and is now on his way home. 
The resolution which I have to propose is in the following words :—‘‘ That the 
report of the directors and the statement of accounts for the year ended 31st 
December, 1889, now presented, be received and adopted, and that a dividend at 
the rate of 5 per cent. per annum for the half-year ended 31st December last, 
be paid on the share capital registered at this date, the same to be payable, free 
of income-tax, on or after the 29th inst.’’ (Applause.) 

Mr. John Borradaile (deputy-chairman) seconded the motion. 

A few remarks, chiefly of a congratulatory character, were made by Messrs. 
Lyon, Harvey, and other shareholders, after which the motion was agreed to 
nem. con. 

Messrs. Henry Berners, David Reid, and R. P. Harrison, C.8.I., were then 
re-elected directors. 

Messrs. Francis Cooper and William Stansfield were also re-elected as auditors. 

Votes of thanks were accorded to the chairman, the directors, the general 
manager, and the members of the staff. 

The proceedings then terminated. 


NATIONAL PROVINCIAL BANK OF ENGLAND, LIMITED. 


Tux directors have the ee to es that after making ample provision for 
all bad and doubtful debts, and providing for the rebate of discount on current 
bills, the profits for the year 1889, including £33,350. 18s. 11d. brought forward, 
amount to £515,206. 14s. 6d. From this sum the directors have transferred 
$15,000 to the credit of bank premises account. The directors recommend that 


@ bonus of 6 per cent. be paid, free of income-tax, to the proprietors in July 


next (making, with the dividends and bonus already paid, 20 per cent. for the 


year), and that the balance of £54,706. 14s. 6d. be carried to the profits of 1890. 


e directors having in view the large increase of deposits and corresponding 
expansion of business since 1880, when the capital of the bank was last arran 


‘have resolved to increase the capital by an issue of 64,375 new shares of £60 


each, of which £20 will be callable at the discretion of the directors, and £40 
will remain as a reserve liability. The shares will be issued, at a premium of 
£12 per share, to the proprietors whose names are on the register on the 10th 


‘day of May next, in the following proportions, viz. :—7/24ths of a new share 
.for each £75 share, £10. 10s. paid. 8/24ths of a new share for each £60 share, 


$12 paid. Letters of allotment will be issued as soon as possible after the 10th 
May, with a memorandum for the fractions of shares, Proprietors must either 
sell the fractions allotted, or purchase fractions to make a whole share, the 
memorandum for which must be lodged at the bank, 112, Bishopsgate Street, 
London, on or before 30th June next, when scrip will be issued to the pro- 
prietors. The,above allotment will absorb 61,875 shares, leaving 2,500 shares 
unappropriated, which will be sold as the directors may determine. Upon the 
new issue £12 per share will be called up, payable, with the premium of £12 
per share, at the head office, or any of the branches of the bank, by instalments 
on the undermentioned dates, viz.:—£3 capital and £3 premium, 30th June, 


* 1890 ; £3 capital and £3 premium, 30th June, 1891 ; £3 capital and £3 premium, 


30th June, 1892; £3 capital and £3 premium, 30th June, 1893. Interest at 
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the rate of £10 per centum per annum will be payable half-yearly on the 
instalments of capital, from the dates of payment to the 31st December, 
1893, after which the new shares will rank for dividend with the existing 
capital. The payment of the first instalment, due 30th June next, will be 
deemed an acceptance of the allotment of the new shares, and any allotment not 
so accepted will be absolutely forfeited. The bank’s supplemental deed must 
be signed by the shareholders before any of the new shares can be transferred, 
or interest or dividends paid thereon. Of the premiums on the new shares, 
£550,000 will be added to the reserve fund, increasing it to £2,000,000; and 
the balance, together with the profits obtained from the sale of the unallotted 
shares, will be placed to the credit of the banking premises account. Whenthe 
above calls have been paid the bank’s capital and reserve will stand thus, 
viz. :—Capital—Paid, £3,000,000; uncalled, £2,300,000; reserve liability, 
£10,600,000--Total, £15,900, 000 ; reserve fund, £2, 000, 000. 


Balance-sheet, 31st December, 1889. 


Dr. LIABILITIES. 
Capital :—40,000 shares of £75 each, £10. 10s. paid . . £420,000 0 0 
150,625 , £60 ,, $12 ~~ »« « ees 
£2,227,500 0 0 
Reserve fund . q ‘ 7 5 - $1,450,000 0 0 
Amount due by bank on dey sits, &c. = : a - $89,310,778 7 0 
Acceptances, covered by cash or securities . ‘ 235,025 16 11 


Profit and loss account :—Balance from year 1888, £33,350. 
18s. 11d. ; net profits for year 1889, £481, 855. lbs. Id — 
£516,206. 148. 6d, ; ess dividend and bonus for half-year 
ending 30th June (10 per cent.), £222,750 ; ditto for half. 
year ending 31st December (10 per cent. ), £222,750— 
£445,500: a to bank _— account, $16, 000 
—$£460,500 . . ° ° . ° 54,706 14 6 


$43,278,010 18 5 














Cr. ASSETS. 
Cash:—At Bank wl men — at mand office and 
branches . . . - 83,013,968 11 1] 
Call and short notice . “ e ° . z ‘ ; « 4,670,717 5 6 
$7,684,685 16 6 
Investments :—English Government securities, £7,475,894. 
6s. 3d.; Indian and Colonial Government, railway 
debenture, and other securities, £5,117,631. 3s. 11d. - 12,593,525 10 2 
Bills discounted, loans, &c. ‘ - - 22,406,078 19 4 
Bank premises in London and country : . ° 693,720 12 5 
£43,278,010 18 5 





We beg to report that we have ascertained the correctness of the cash balances, 
and of the money at call and short notice as entered in the above balance-sheet, 
and have inspected the securities representing the investments of the bank, and 
found them in order. We have also examined the balance-sheet in detail with 
the books at the head office and with the certified returns from each branch, 
and in our opinion such balance-sheet is properly drawn up so as to exhibit ao 
true and correct view of the state of the bank’s affairs as shown by such books 
and returns. . - 

DWIN WATERHOUSE, A 
Rov. Mackay, } Auditors. 


Mr. Richard B. Wade, the chairman, in moving the adoption of the report, 
stated that the results which they showed that day proved that the year 1889 
was on the whole a favourable one for those engaged in banking operations. 











1016 National Provincial Bank of England. 


The average of the Bank of England rate last year was about 5s. per cent. 
higher than in the preceding year. During the year there was much more 
activity in trade than had been the case for some time previously. That activity, 
indeed, for a time became very pronounced, and bankers partook of the 
attendant benefits, but in the autumn, from a combination of circumstances, a 
certain amount of check came over trade, and though no doubt the country had 
on-the whole done a very large business, he could hardly tell them that the 
buoyancy which characterized trade and commerce for some time had been 
entirely regained. Out of the year’s earnings they were enabled to pay the 
shareholders 20 per cent. upon the total paid-up capital of the bank, to place 
£15,000 to the credit of the building fund, and carry over a sum of £21,000 in 
excess of the amount carried forward last year. Having acknowledged the 
labours of the staff, he referred to the balance-sheet, and stated that the paid-up 
capital and reserve fund remained the same, standing respectively at £2,227,000 
and £1,450,000. The amount due by the bank on deposits, &c., was now 
£39,310,778, showing an increase on the year of £2,603,791. The acceptances 
exhibited a decrease of £100,000 ; and, after providing for the payment of their 
dividend and bonus and placing £15,000 to the credit of the building fund, 
£54,706 would remain to be carried forward. The total of the balance-sheet at 
the close of the last year was £48,278,000. The cash at the Bank of England, 
at the head office, and branches was £3,013,968, or £53,958 less than last year ; 
but the money at call and short notice, which amounted to £4,670,717, showed 
an increase of £333,862. Their investments in English Government securities, 
amounting to £7,475,894, exhibited an increase of £661,455, while in Indian 
and Colonial Government, railway debenture, and other securities they had 
$5,117,631, or £36,975 less. The bills discounted and loans were represented 
by £22,406,078, an increase of £1,520,344. Their banking premises stood at 
$593,720, or £7,000 less. The proposed increase of the capital was a subject 
which had engaged the most serious attention of the directors. The step had 
been rendered desirable, he might say absolutely necessary, owing to the con- 
tinued increase in the deposits, which since the last creation of capital in the year 
1878-79 had advanced by over £13,000,000, of which more than £5,000,000 had 
been intrusted to them in the last three years. It was only due to their 
depositors that they should be afforded the most ample security. They pro- 
posed to issue 64,375 shares of £60 each, to call up £12 a share during the 
next three years, and to leave £8 a share which could be called up by the 
directors should it be necessary to do so. This would leave a balance of £40 a 
share as reserve liability. The shares would be issued at £12 premium. Until 
the £12 a share of capital and the premium had been fully paid-up, they proposed 
to call up on the 30th of June in each year £3 a share capital and £3 of the 
premium. Interest on the amount of the new capital called up would be payable 
at the rate of 10 per cent. per annum until the £12 a share was called up. Six 
months after the last call had been paid-up the new shares would begin to earn 
the same amount of dividend that might be payable on the other shares. After 
allotting 61,875 shares to the proprietors, 2,500 shares would remain unallotted, 
and they would be sold from time to time at the market rate. Out of the 
amount of the premium and the profit on the sale of the new shares they would 
add to the reserve fund £550,000, which would thus be increased to £2,000,000, 
the whole of which would be invested in Government securities. The balance 
remaining, which they hoped would exceed £200,000, they proposed to place to 
the credit of the building fund. This sum might at first sight appear too large 
to apply to this purpose, but the demands for new premises and additions to 
others he might say never ceased, a fact, however, which had its gratifyiug 
side, all these demands really meaning an increase of the business of the bank. 
When all thege payments were made they would have a subscribed capital of 
£15,900,000: £3,000,000 would be paid-up ; £2,300,000 would be left for the 
directors to call up should it be necessary to do so; the reserve liability would 
be £10,600,000; and, as he had said, their reserve fund would amount to 
£2,000,000. When all this was arranged he thought it would be generally 
allowed that the bank stood in a very strong position indeed. Mr. J.O. Hanson 
seconded the motion. In answer to questions, the chairman stated that the 
subject of the opening of new branches rcceived every attention from the board, 
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but they had to proceed in this direction with great prudence. They quite 
agreed with the advisability of assimilating the shares of the bank, but to do 
= they would require an Act of Parliament. The motion was unanimously 
adopted. 


UNION BANK OF SCOTLAND, LIMITED. 


Tue directors have the pleasure to present herewith the abstract statement of 
the bank’s affairs as at 2nd instant, certified by the auditors, and appended 
thereto, an abstract of the profit and loss account at that date. The balance at 
credit of profit and loss account, after providing for rebate of interest, and for 
all bad and doubtful debts, is £136,103. 16s. 6d.; to which has to be added 
the balance from the previous year, £16,477. 6s. 8d.; together, £152,581. 3s. 
2d. This fund the directors recommend to be applied—In payment of a dividend, 
at the rate of 11 per cent. per annum on the paid-up capital, or £1. 2s. per 
share, free of income-tax, in equal proportions on 10th May and 10th November 
next, the sum of £110,000 ; income -tax, £2,750 ; in reduction of bank premises, 
£5,000; to rest account, £20,000 ; balance carried forward in profit and loss 
account, £14,831. 3s. 2d. The bank's rest or surplus profits will then stand at 
£440,000, exclusive of the whole year’s dividend and balance in profit and loss 
account, which together amount to £124,831. 3s. 2d. 


Cuas. GarrpNzR, General Manager. 
Glasgow, 19th April, 1890. 


Abstract of the State of Affairs, Ind April, 1890. 


Dr. LIABILITIES. 
Deposits and current accounts . ° e ° 
Current drafts on London . . . ‘ ° 
Acceptances by the bank and their London agents 
Notes in circulation . ° . . ° ° 


Total liabilities to the public . ‘ F ‘ - 12,195,302 1 9 
Capital, £5,000,000; less reserve liability, £4,000,000— 

paid-up, £1,000,000 ; rest account, £420,000 ; profit and 

loss account, balance brought forward from 2nd April, 

1889, £16,477. 6s. 8d. ; profit and loss account 2nd April, 

1890, £136,103. 16s. 6d.—£572,581. 3s. 2d. Total 

liabilities to the shareholders ; ; A ‘ ‘ 1,572,581 3 2 


£13,767,883 4 11 
Se 


. £11,085,341 9 5 
; 131,925 111 
120,083 10 6 
858,002 0 0 








Cr. ASSETS. 
Bills under discount, less rebate, $2,136,697. 48. 4d. ; 

advances on cash credits and current accounts, $2,938,667. 

6s. 4d,; loans on stocks and other securities, £1,328,154. 

ls.6d. . 3 . a * . ° ‘ - $6,403,518 12 2 
Liability of customers for bank’s acceptances, per contra 120,083 10 5 


£6,523,552 2 7 

Bank offices: Glasgow, Edinburgh and branches . . 282,491 3 10 

London property, partly in occupation of the bank . ° 70,981 4 10 
Consols, and other Government securities, $1,182,852. 0s. 
6d.; money at call and short notice, £2,668,477. 2s. 
1ld.; other securities and investments, $1,940,750. 4s. 
4d, ; cash balances due by banking correspondents, and 
cash vouchers in transitu, £305,057. 0s. 7d.— £6,047, 136. 
8s. 4d.; gold and silver coin and notes of other banks, 

and balances at the Bank of England, £843,722. 5s.4d. 6,890,858 13 8 








$13,767,883 4 11 
: $34 11 


Geo. Wittock, Accountant. 
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REPORT BY THE AUDITORS. 


We, the auditors appointed by the shareholders of the Union Bank of 
Scotland, Limited, beg leave to report, in terms of the Companies Act, 1879, 
that we have examined the books kept at the head office of the bank, and the 
returns from the branches, and that, in our opinion, the above is a fall and fair 
balance-sheet, properly drawn up, so as to exhibit a true and correct view of 
the state of the bank’s affairs at 2nd April, 1890, as appearing from the books. 
We have also examined the securities representing the reserves and investments 
of the bank, including the balances at the Bank of England, and have checked 
the cash at the head offices in Glasgow and Edinburgh, and at the London 
office, and have found all to be in order. 


James Hatpang, O0.A. 
Wuttam Macgrnnoy, 0.A. 


Abstract of Profit and Loss Account 2nd April, 1890. 


Dr, 
Charges of management at head offices in Glasgow and 
Edinburgh, at London — and 129 branches in 


Scotland . ° ° £126,713 13 6 
Balance carried down ‘ ‘i ; . i 4 152,581 3 2 
£279,294 16 8 8 
Cr. —s 
Balance brought forward . " £16,477 6 8 
Gross profits after providing for rebate - interest, and for 
all bad and doubtful debts ~. a ‘ ° ‘ 262,817 10 0 


$279,294 16 8 





Balance brought down, £152,581. 3s. 2d. 
: Ggo. Wuitock, Accountant. 





URUGUAYAN BANCO NACIONAL. 
_ Balance del mes de Diciembre de 1889. 


ACTIVO : 

Accionistas: Quotas acobrar . . 7 * «© 2 $1.803,559 88 
Superior Gobierno . 3 ‘ ° _ 1.413,596 08 
Seccion Comercial: Valores de cartera . 17.654,276 11 

es Hipotecaria: Escrituras en garantia de Hipotecas . 15.915,767 70 
Material de Emision . ° ‘ ° ° : . ° 95,444 98 
Muebles y Gtiles e . ° ° ° ° ‘ 78,172 69 
Negociacion de cédulas ~ or — ae ‘ F ‘ 1.280.922 32 
Hipotecas Urbanas . ° ° . : 7.947,184 46 
Hipotecas Rurales ° ° , ° ° ‘ ‘ ‘i 2.738,428 -23 
Capital de Sucursales. ° ° a Se PS: -a te 4.300,000 
Emision de — ; . . ‘ : . : 2.878,514 30 
Inmuebles . ° « ; ‘ ‘ , ‘ 25,071 35 
Impresion de Oédulas : i ais . i ass 10,070 14 
Varios Deudores . e ° P r s 3 ‘4 8.906,299 25 


Caja: Existenvia en efectivo : 
Casa Central . e . ° - $3.562,272 22 
Sucursales " ° ° ‘ 752,447 24 
nes 4.314,719 46 


$64.312.026 95 
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PASIVO 


Capital . , » 4 ee ee ~~ $12,000,000 00 
Depésitos & plazo fijo y &4premio ... Ss Ae 4.462,676 88 
Emision en circulacion : 
Casa Central: mayor $5.416,760 00 
menor 679,995 80 








7 $6.096,755 80 
Sucursales: mayor 1,712,020 00 


menor 1.166,494 30 2.878,514 30 





8.975,270 10 
Caja de Ahorros ° ° e . . ‘ m 18,495 30 


Depésitos Judiciales . . - = ‘ ‘ ‘ : 766,268 18 
Cédulas Série A. encirculacion . i = r 9.944,000 00 


Garantia de Hipotecas Urbanas . eo ler es 8 11.893,421 05 
Garantia de Hipotecas Rurales . : : - . . 4.022,346 65 
Fondo de prevision . r 392,880 24 
Superior Gobierno: saldo del Empréatito ae: 20 millones ° 36,127 72 
Servicio de cupones, Cédulas Série A A ; . - 300,102 00 

aes ie «oo 22,260 00 
eaiie de Oédulas Sortendes ‘ . ‘ : ‘ 82,600 00 
Cédulas Série B autorizadas 4 ate 3 ‘ ~ 742,000 00 
Sucursales : . ° - . 3 = . 3.787,397 61 
Varios acreedores ° ° é . “ 2 ; ; 6.916,181 22 


$64.312,026 95 
oe 


Montevideo, 31 de Diciembre de 1889. 


YOKOHAMA SPEOIE BANK, LIMITED. 


Tue directors submit to you the annexed statement of the liabilities and assets 
of the bank, and profits and loss account for the half-year ending 31st December, 
1889, The gross profits of the bank for the past half-year, including 
yen 26,173.687 brought forward from last account, amount to yen 728,503.053, 
of which yen 260,456.084 have been deducted for current expenses, interest on 
deposits, &c., and yen 44,180.000 written off for officials’ remuneration. The 
directors now propose that yen 44,200.000 be added to the reserve fund, 
increasing its total to yen 3,202,200.(00, and, out of the remainder, the directors 
recommend a dividend at the rate of 16 per cent. per annum, which will absorb 
yen 240,000.000 on the old shares, and yen 120.000.000 on the new shares, 
making a total of yen 360,000.000. The balance, yen 19,666.969, will be carried 
forward to the credit of next account. 
{ Roxcro Hara, Chairman. 

’ Head office, Yokohama, 10th March, 1890. 
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Balance-sheet, 31st December, 1889. 


LIABILITIES. 

Capital paid-up . - Y. 4,600,000.000 
Reserve fund of which. yen 470,000. 000 is for equalisation of 

dividends a Si ee a ee 3,628,000.000 
Reserve for doubtful debts | ‘ ‘ - . ‘ E 276,660.142 
Deposits . ° . = 10, 240,328.702 
Bills payable and other sums due by the bank . ° ° 13,064,583.908 
Dividends unclaimed . - ; 1,668.465 
Amount bronght forward from last account. ° 26, 173.687 
Net profit for past half-year . ° . ° 441,873,282 





Yen 32,179,288. 186 











a ASSETS. 
Qash accounts—In hand, 5,994,893.663; at bankers, 

1,326,590.923 . ‘ n ° ° . YF. 7,321,484.586 
Investments i in public securities . ‘4 a P 1,889,604.600 
Bills discounted, loans, advances, &c. ‘ ‘é 5,329, 188.990 
Bills receivable and other sums due to the bank ” : 17,496,049 .373 
Bullion and foreign money . y 2 ‘ . ° 124,001.635 
Bank premises, furniture, &c. . . . ‘ ° P 18,959.002 

Yen 32,179,288.186 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses, interests, &. . 2 ‘ e ‘ Y. 260,456.084 
Amount written off for officials’ remuneration 4 ‘ ° 44,180.000 
Reservefund . 44,200.000 

Dividend—yen 8. 000 per “ghare for 30, 000 old shares, 

240,000.000; yen 4.000 per share for 30, 000 new — 

120,000. 000... 360,000.000 
Balance carried forward to next account ‘ ‘ ‘i ; 19,666.969 


Yen 728,503.053 











Cr. 
Balance brought forward 30th June, 1889 . Y. 26,173,687 
Amount of gross — = for the half-year ending 31st 
December, 1889 . . 702,329.366 
Yen 728,503.053 
RESERVE FUND. 
Reservefund . ‘ ‘ A . YF. 3,202,200.000 
Reserve for equalisation of dividends. ‘ 470,000.000 





Yen 3,672,200.000 

We have examined the above accounts in detail, with the books and vouchers 

of the bank and the returns from the branches and agencies, and find them to 

be correct. We have further inspected the securities, &c., of the bank, and 

also those held on account of loans, advances, &c., and find them all to be in 
accordance with the books and accounts of the bank, 


Saxuro YasIMA ‘ 
Sédnexr Moat, " } Auditors. 
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Hills on YJndia. 



































1890 Counort BrL1s. TELEGRAPHIC TRANSFERS, 
Average. Minimum. Average. Minimum, 
8. @ 8. @ a 8. d. 
April 23rd - ‘ ° — _ 1 5°375 1 65% 
1 5°68 
April 30th is ° . _— —_ to 1 54 
1 5718 
1 6 1 5°56 
May 7th ° - : to 1 5$ to {1 5 
1 5°59 1 5°625 
1 5°837 
May 14th ‘ ‘ > to 1 6} _ —_ 
1 5°843 
1 6:9375 
May 21st - . ° to 1 543 1 6 1 6 
1 5°94 




















Monthly United States Clearing Returns. 


Rate oF INCREASE OR DECREASE COMPARED WITH THE PREVIOUS YEAR. 











AGGREGATE. Exctupine New York. 
1890. 
Increase. Decrease. Increase. Decrease. 
January . . ; 72% — 94% _ 
February . . : 54% _ 63% _ 
March : . ‘ 14% —_ 83% — 
April ‘ - 94% — 154% _ 


























The total for the four months ended April, 1890 (including New York), was 
£3,754,991,650, being an increase of £238,159,947 compared with the corresponding 
period of the previous year. 


VoL. L. 70 
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Provincial Clearing-House Returns. 




















| 
| io 
1889. Birmingham. | Manchester. | Nowsetic 
£ £ £ 
Week ending 25th May . 572,095 2,483, 174 397,840 
i Ist June . 703,446 2,953,311 330,920 
pe 8th ,, 710,505 3,271,631 309,140 
ni 16th ,, 538,740 1,844,045 319,190 
a 22nd ,, 654,700 2,484,697 350,540 
29th ,, 683,974 3,048,255 315,220 
i 6th July 1,060,812 3,549,363 372,350 
re 13th ,, 743,644 3,031,591 386,850 
ww 20th ,, 676,476 2,661,125 337,562 
a 27th ,, 653,255 2,637,328 326,910 
ms 3rd Aug 905,710 2,979,838 343,770 
a 10th ,, 535,081 2,707,783 301,840 
‘. 17th ,, 713,062 2,960,870 465,180 
em 24th ,, 652,130 2,406,570 370,230 
a 31st ,, 649,870 2,873,715 381,940 
* 7th Sept 830,703 | 3,080,648 358,550 
“a 14th ,, 661,148 | 2,802,968 427,290 
ve 21st ,, 627,548 2,356,714 291,020 
- 28th ,, 655,275 | 2,675,607 345,070 
* 5th Oct. 961,691 3,454,082 491,440 
i 12th ,, 682,205 2,792,518 428,530 
- 19th ,, 764,704 2,928,933 538,110 
i 26th ,, 708,238 2,745,352 376,440 
2nd Nov 907,299 3,042,228 372,980 
9th ,, 729,987 3,118,853 346,200 
‘ 16th ,, 782,755 2,998,022 531,210 
23rd ,, 687,675 2,682,354 441,550 
. 30th ,, 713,640 3,027,748 355,380 
we 7th Dec 913,736 3,311,307 389,220 
as wa. ; 703,715 2,942,523 413,870 
na 21st ,, 710,048 2,857,764 399,610 
os 28th ,, 602,095 2,487,132 326,680 
1890. 
‘ 4th Jan. . | 1,033,724 3,593,836 431,950 
i llth ,, 722,144 3,153,431 328,520 
- 18th ,, 857,633 3,243,853 443,620 
- 26th ,, 749,033 2,765,681 378,900 
ss Ist Feb 857,678 3,231,334 338,850 
o 8th ,, 944,610 3,614,104 360,880 
‘a 15th ,, 810,127 3, 152,185 477,400 
oo 22nd ,, . 695,339 2,788,566 424,370 
as 1st March 960,417 3,191,865 419,580 
i 8th ,, 925,150 3,320,491 374,620 
ra léth ,, 759,529 2,941,784 482,800 
ss 22nd ,, 692,171 2,580,150 397,810 
a 29th ,, 167,876 2,948,252 346,150 
os . 5th April 881,748 3,123,776 372,130 
po 18h ., - 602,337 2,650,258 326,330 
me Wa. 759,784 2,975,224 383,290 
ot 26th ,, 783,743 2,880,567 413,250 
os 3rd May 1,006,455 3,402,680 405,130 
1 10th ,, 769,798 3,109,766 375,190 
i 17th ,, 947,530 3,228, 107 547,390 




















LONDON BANKERS’ CLEARING-HOUSE RETURNS. 
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London Bankers’ Clearing-House Returns. 
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Bank of England.—Analpsis of Returns. 
Coin Proportion | Government Other 
Date. Notes in and Bullion | of Coin and Securities Securities Public Date 
Circulation. in Issue Bullion to in Banking | in Banking Deposits, 
Department. | Circulation.| Department. | Department. 
1889. £ £ % £ & £ 1889 
May22 | 24,348,245 | 22,097,475 QI 16,015,065 | 22,387,693 | 10,408,511} May2: 
29 | 24,277,900 | 22,120,880 91 16,015,065 | 22,179,578 | 10,194,034 2 
June 5 | 24,731,415 | 21,604,165 87 16,015,065 | 22,130,040 | 9,556,594§ June £ 
12 | 24,572,125 | 21,858,540 89 15,014,994 | 22,166,469 | 9,299,575 14 
19 | 24,390,500 | 22,616,660 92 15,014,994 | 22,597,292 | 10,199,359 1 
26 | 24,749,355 | 22,998,385 93 15,014,994 | 22,426,928 | 10,508,132 2¢ 
July 3 | 25,526,750 | 22,719,385 89 14,764,928 | 23,177,244 | 9,311,432} July : 
10 | 25,420,170 | 22,027,600 87 18,714,928 | 20,657,427 | 6,959,212 1 
17 | 25,346,345 | 21,915,805 87 19,714,928 | 20,454,735 | 6,054,653 17 
24 | 25,095,935 | 21,758,845 86 20,214,928 | 20,313,914 | 5,423,419 24 
31 | 25,495,990 | 20,787,060 82 19,214,928 | 19,958,968 | 5,387,607 3] 
Aug. 7 | 25,538,790 | 20,151,550 79 17,836,420 | 20,525,926 | 4,459,321 | Aug. 7 
14 | 25,351,610 | 20,150,025 80 17,582,225 | 20,482,310 | 3,617,573 14 
21 | 24,946,625 | 20,247,685 81 15,372,225 | 19,955,663 | 4,139,263 21 
28 | 24,835,710 | 20,201,165 81 14,892,225 | 20,939,469 | 4,599,949 eh 
Sept. 4 | 24,953,900 | 20,073,845 81 14,760,892 | 21,033,133 | 4,590,605 | Sept. ¢ 
11 | 24,665,905 | 20,045,570 81 14,560,892 | 20,680,532 | 4,400,304 1: 
18 | 24,567.660 | 20,239,255 82 14,560,892 | 20,576,896 | 4,981,046 li 
25 | 24,463,155 | 19,956,965 82 14,560,892 | 20,791,124 | 5,220,075 
Oct. 2| 25,681,780 | 18,922,325 73 15,057,401 | 23,817,689 | 4,612,556] Oct. ‘ 
9 | 25,204,740 | 18,809,055 75 17,657,401 | 20,668,919 | 4,440,904 
16 | 25,860,375 | 18,975,260 76 17,357,401 | 19,952,668 | 4,133,992 1 
23 | 24,658,090 | 19,224,715 78 16,257,401 | 20,188,072 | 4,044,386 2 
30 | 24,513,680 | 19,475,825 79 15,557,401 | 19,677,833 | 4,069,135 3 
Nov. 6 | 24,600,840 | 19,391,055 79 15,757,401 | 19,955,884 | 4,138,100] Nov. | 
13 | 24,263,18C | 19,075,250 79 15,617,401 | 19,005,595 | 4,186,054 1. 
20 | 23,988,975 | 18,900,260 79 15,117,401 | 19,939,348 | 5,359,545 2 
27} 23,829,42C | 19,278,850 81 14,917,401 | 19,149,369 | 6,014,703 2" 
Dec. 4| 24,271,835 | 19,086,495 78 15,557,328 | 21,439,987 | 4,386,916] Dec. - 
11 | 23,277,080 | 18,744,755 80 15,807,328 | 20,428,145 | 4,279,519 1 
18 | 23,925,925 | 18,228,805 76 15,807,328 | 20,309,304 | 5,373,790 li 
24 | 24,414,930 | 17,318,990 71 15,253,984 | 21,659,490 | 6,011,198 2: 
1890. 1890 
Jan. 1 | 24,673,490 | 17,116,690 69 14,866,104 | 27,810,287 | 6,101,862}Jan. | 
8 | 24,516,065 | 17,284,890 71 17,066,104 | 23,132,718 | 6,283,405 
15 | 24,145,405 | 17,805,025 74 15,766,104 | 21,863,252 | 5,383,485 li 
22 | 23,860,02¢ | 18,367,660 77 14,623,280 | 20,816,354 | 5,977,204 
29 | 23,525,480 | 19.894,445 85 14,623,280 | 21,069,521 | 7,666,298 2! 
Feb. 5 | 23,847,900 | 20,160,055 85 13,862,609 | 21,149,201 | 7,100,195|Feb. ¢ 
12 | 23,469,425 | 21,022,695 89 13,862,609 | 20,942,646 | 8,420,416 1 
19 | 23,185,405 | 21,861,020 94 13,784,100 | 20,453,143 | 9,506,905 1! 
26 | 23,069,860 | 22,441,090 97 13,763,594 | 22,970,519 | 10,751,104] —-2 
Mar. 5 | 23,666,825 | 22,561,535 96 14,241,949 | 21,176,757 | 10,340,528|Mar. ! 
12 | 28,301,210 | 22,732,275 97 13,971,461 | 20,589,811 | 9,498,245 1: 
19 | 23,148,475 | 22,986,395 99 13,795,615 | 20,967,729 | 10,280,204 1! 
26 | 23,874,245 | 23,296,320 97 13,795,615 | 24,243,106 | 11,238,403 2 
Apl. 2 | 24,931,870 | 22,892,025 oI 15,770,925 | 24,505,603 | 11,169,261)Apl. : 
9 | 24,729,965 | 22,417,745 91 15,765,847 | 21,227,177 | 7,715,455 
16 | 24,846,510 | 22,534,290 91 15,584,040 | 20,997,095 7,214,052 1 
24 | 24,431,115 | 22,047,100 98 15,584,040 | 21,041,219 7,550,624 2: 
May 1 | 24,819,800 | 21,766,580 88 16,050,240 | 22,399,575  8,826,922)May - 
8 | 24,957,625 | 20,997,470 84 16,000,156 | 20,870,954 8,071,397 
15 | 24,823,125 | 20,912,595 84 15,605,988 | 21,005,690 6,026,232 li 
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Sank of England.—Qnalpsis of Returns, 
ublic D. Other Bank a... Proportion Rate 
posits. _ Deposits. Post Bills. Bank Post Reserve. Ry bas sed of Discount. 
£ 1889, £ £ £ £ % 
408,511] May22 | 25,151,357 213,158 | 35,773,026 | 15,084,131 42 23 
194,034 29 | 25,271,621 208,631 | 35,674,286 | 15,160,289 43 ed 
556,594 June 5 |- 24,841,072 197,239 | 34,594,905 | 14,105,079 41 _ 
292,575 12 | 24,656,137 191,599 | 34,040,311 | 14,512,384 43 _ 
199,359 19 | 24,931,212 210,697 | 35,341,268 | 15,385,392 44 _ 
508,132 26 | 24,459,954 201,184 | 35,169,270 | 15,387,218 44 — 
311,432) July 3 | 25,095,253 217,920 | 34,624,605 | 14,384,357 42 _ 
959,212 10 | 28,049,622 236,685 | 35,245,519 | 13,764,825 39 _ 
054,653 17 | 29,626,096 237,789 | 35,918,538 | 13,663,124 38 —_ 
423,412 24 | 30,720,495 200,365 | 36,344,272 | 13,731,010 38 _ 
387,607 31 | 27,939,637 194,657 | 33,521,901 | 12,251,638 37 — 
459,321| Aug. 7 | 27,340,587 193,587 | 31,993,495 | 11,577,558 36 3 
617,573 14 | 28,160,591 227,967 | 32,006,131 | 11,893,885 37 it 
139,263 21 | 25,415,884 186,267 | 29,741,414 | 12,395,277 42 — 
599,949 28 | 25,405,509 199,872 | 30,205,330 | 12,300,572 4l 4 
590,605 | Sept.4 | 24,798,366 200,334 | 29,589,305 | 12,083,866 41 ~ 
400,304 11 | 24,761,530 208,161 | 29,369,995 | 12,421,016 42 _— 
‘981,046 18 | 24,121,635 198,500 | 29,301,181 12,461,045 43 — 
220,075 25 | 24,001,527 192,548 | 29,414,150 | 12,393,429 42 5 
612,556| Oct. 2 | 26,016,665 175,082 | 30,804,303 | 10,260,482 33 — 
440,904 9 | 26,554,011 204,006 | 31,198,921 | 10,514,919 30 — 
133,992 16 | 26,443,039 208,683 | 30,785,714 11,149,602 34 a 
044,386 23 | 26,248,485 179,039 | 30,471,910 | 11,706,344 38 — 
069,135 30 | 25,389,357 185,428 | 29,643,920 | 12,078,620 41 —_ 
138,100 Nov. 6 25,614,494 185,733 29,938,327 -| 11,908,896 40 —_ 
186,054 13 | 24,530,064 182,017 | 28,898,135 | 11,969,327 41 — 
359,545 20 | 23,845,465 183,798 | 29,388,808 | 12,033,800 41 — 
014,703 27 | 22,769,095 175,723 | 28,959,521 12,564,479 44 _ 
386,916] Dec. 4 | 26,647,163 181,738 | 31,215,817 | 11,882,483 38 — 
279,519 11 | 26,048,763 199,745'| 30,528,027 | 11,963,007 39 _ 
»373,790 18 | 24,090,814 222,283 | 29,686,887 | 11,247,686 38 — 
011,198 “a 22,633,846 177,841 | 28,822,885 9,590,260 33 — 
,101,862|Jan. 1 | 28,004,777 148,629 | 34,255,268 ‘| 9,308,884 27 6 
283,405 8 | 25,618,873 173,544 | 32,075,822 9,829,313 31 ~ 
,383,485 15 | 24,760,045 210,471 | 30,354,001 | 10,713,463 35 - 
,977,204 22 | 22,836,453 205,084 | 29,018,741 11,581,327 40 _ 
"666,298 29 | 23,237,157 182,981 | 31,086,436 | 13,404,556 43 _ 
5100,195|Feb. 5 | 23,095,587 216,759 | 30,412,541 13,444,411 44 _ 
»420,416 12 | 22,878,567 234,767 | 31,533,750 14,780,300 47 _ 
506,905 19. | 22,615,834 207,382 | 32,330,121 | 16,177,048 50 5 
°751,104|_ 26 | 24,595,811 182,288 | 35,629,203 | 16,816,604 47 — 
,340,528|Mar. 5 | 22,910,196 199,057 | 33,449,781 16,367,307 49 =< 
498,245 12 | 23,393,772 233,330 | 33,125,347 16,904,912 51 43 
280,204 19 | 23,285,787 243,337 | 33,809,328 | 17,407,049 51 4 
3238,403] _ 26 | 25,040,673 194,045 | 36,473,121 | 16,828,120 46 — 
,169,261)Apl. 2 25,844,163 221,960 37,235,384 15,354,011 4! —_ 
9715, 455 9 | 26,523,861 171,038 | 34,410,344 | 16,106,668 44 3} 
4214,052) 16 | 27,152,771 163,890 | 34,630,713 | 15,642,719 45 3 
550,624 24 | 26,351,604 188,493 | 34,090,721 | 15,165,095 44 3 
,826,922;May 1 | 26,184,083 199,147 | 35,210,152 | 14,448,654 4l — 
071,397 8 | 24,466,799 226,239 | 32,764,535 | 13,595,099 42 — 
026,232 15 | 26,337,870 215,885 | 32,579,987 | 13,676,011 42 o 

















1026 §=Bank of England Weeklp Returns. 


Acconnt, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow: — 
ISSUE DEPARTMENT, 























































































































1890. | 1890. 1290. 1890. 1890. 
April 23. | April 30. May 7. May 14. | May 21. 
F £ £ £ | £ £ 
Notes issued ++ + + + | 38,497,100 | 38,216,580 | 37,447,470 | 37,362,595 | 37,445,545 
Government debt e . 11,015,100 ~ 015,100 | 11,015, 100 | | 11,015,100 | 11,015,100 
Other securities . * 7 5,434,900 5,434, & 434, 5,434,900 5,434, 
Gold coin and bullion . « | 22,047;100 | 21; 766,580 20, 997, 470 | 20,912,595 | 20,995,545 
Silver bullion . ° . ° . _ mary =~ 
38,497,100 | 38,216,580 _ 37, 447, 470 37, 362, 595 _ 37,445,545 
BANKING DEPARTMENT. 
1890, 1890. 1890. 1890, 1890. 
April 23. | April 30. May 7. May 14. May 21. 
£ £ £ £ £ 
Bvopetetees’ capital . . . «| 14,553,000 | 14,553,000 | 14,553,000 | 14,663,000 | 14,553,000 
Res . «eee |) 8,146,683 | 3,135,317 | 3,148,674 | 3,154,702 | 3,162,712 
Pablic deposits - . . . . | 7,550,624 | 8,826,922) 81071,307| 6,026,232 | _ 6,214,056 
Other deposits ; . « «| 26,351,604 | 26,184,083 | 24,466,799 | 26,337,870 | 26,518,359 
Seven-day and other bills: . | 188,493 | 199,147 | 226,339 | _—_215,885 321,026 
51,790,354 | 52,898,469 | 50,466,209 | 50,287,689 |_ 50,669,153 
Government securities . . .| 15,584,040 | 16,050,240 | 16,000,156 | 15,605,988 | 15,505,651 
Othersecurities . « + «| 22,041,219 | 22,399,575 | 20,870,954 | 21,005,690 | 21,277,172 
Notes. . . . « « «| 14,065,985 | 13,396,780 | 12,489,845 | 12,539,470 | 12,761,530 
Gold and silver coin , + 1,099,110 | 1,051,874 | 1,105,254 | 1,136,541 | 1,124,800 
' 61,790,354 | 52,898,469 | 60, 466, 208 50,287,689 | 50,669,153 
THE EXCHANGES. 
1890. 1890. | 1890. | 1890, 
Loxpox— April 29. May 6. | May 13. | May 20. 
Snmetem, short . ~<a . 12 1! 13 of | 13 WY} 12 1 
Ditt 3 months te « 12 23 12 25 12 12 
Rotterdam, ditto oe «| 2 12° 2% | 12 2 | 18 
Antwerp and Brussels, ditto . 25 36} 25 36¢ | 26 36 | 25 35 
Paris,snort. . .« «© «+ -@ 25 15 25 308 | 25.15 | 26 133 
Ditto 3months, . . . 25 323 25 313 25 324 | 25 313 
Marseilles, ditto . e ° ° ° 25 25 313 26 323 25 324 
Hamburg, ditto , ° * a P 20 53 20 54 20 55 | 20 54 
Berlin, ditto ° . . e . 20 53 20 54 20 55 | 20 54 
Leipsic, ditto js ° e . e 20 54 20 64 20 55 20 54 
Frankfort-on-the-Main, ditto . 20 54 20 20 55 20 54 
Petersburg, ditto oe, Se 263, 26% 26§ 26} 
Copenhagen, ditto . e > . 18 33 18 32 18 32 18 32 
Stockholm, ditto . ° ° . 18 34 18 33 18 33) | «18 33 
Christiania, ditto . . . ° 18 32 18 32 18 32 | 18 32 
Vienna, ditto e ° ° . . ll 95 11 933 ll 95 ll 90 
Trieste,ditto . . . . «| 211 9 11 933 11 % | 1 90 
Zurich and Basle,ditto . Ge 25 46% 25 464 25 432 25 423 
Madrid,ditto . . . - . 443 448 4rs 4535 
Cadiz,ditto. . . . . 445, 44555 4433 | vs 
Seville, ditto e . e . e 4455 445 4Ans 45; 
Barcelona,ditto. . . . -« 44% 4455 445 4575 
Malaga,ditto . . ee 44,5; 4A 44Are 4525 
Granada, ditto . e ° s e 4s 5 44; 45 
Santander, ditto ° e e ° 44555 4435 44;% 45 
Bilboa, ditto ° : ° ° 5 4455 44% 45 
Zaragoza, ditto . : ° | i 443; 445. | 45 
Genoa, Milan, Leghorn, ditto . ‘ 25 80 25 724 25 732 25 713 
Venice, ditto ‘ ‘ ‘ 25 80 25 72% 25 733 | 25 713 
Naples, ditto . « 25 80 25 72% 25 79§ | 25 71 
Palermo and Messina, ‘ditto: a 25 80 25 72% 25 732 | 25 mii 
Lisbon, 90days . . . . . 524 628 523 
Oporto, ditto ee ae 52,% 525% 523 523 
Calcutta, demd. ; ~ «| =os 1°58 154 | #16 
Calcutta and Bonibay, 30day . — _ — | = 
New York (Gold) demd. . ° ° 4933 492 491 495. 
PRICES OF BULLION. 
| Per Oz. Per Oz. Per Oz. | Per Oz. 
£ 8s. d. 8. d. a 4, £8. d. 
Foreign Gold in Bars crate Pp : 7 9 317 92 3 9 817 9 
Silver in Bars (Standard) ° 311 0 3 10} 0 3113 0 3114 
Mexican Dollars a ae eee ° 3 oF 039 0010 | 0 3103 
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Bankers’ Wieekip Circulation Returns. 


Pursuant to the Act 7 & 8 Victoria, c. 32. 


(Zatracted from the Lonpon GazeEttrF.) 





PRIVATE BANKS. 








NAME OF BANK. 





Ashford Bank . ° 

Aylesbury Old Bank . 

Baldock and Biggleswade Bank . 
Bedford Bank . 

Bicester and Oxfordshire Bank . 
Buckingham Bank . . 

Bury and Suffolk Bank 

Banbury Bank . . 

Banbury Old Bank. 
Bedfordshire, Leighton Buzzard Bk. . 
Brecon Old Bank 

Cambridge and Cambridgeshire Bank. 
Canterbury Bank 

Colchester Bank 7 ° 
Colchester and Essex Bank ° 

City Bank, Exeter . 

Derby Bank—Smith & Co. . 
Darlington Bank ° ° . 
Dorchester Old Bank . ° 
East Riding Bank ° 
Essex Bk. and saat s Stortford Bk. 
Exeter Bank . : 
Faversham Bank 

Godalming Bank 

Grantham Bank—Hardy & Co.. , 
Hull and A ar apo Ae Bank . 
Huntingdon Town and County Bank . 
Harwich Bank . ‘ = 
Hertfordshire, Hitchin Bank 


Ipswich Bank . ° 
Ipswich and Needham “Market Bank 
Kington and Radnorshire Bank . * 
Kendal Bank. . 

Leeds Bank 

Leeds Union—W.W. Brown & Co. 
Leicester Bank . P F ° ‘ 
Lincoln Bank . = 
Llandovery Bank and ‘Llandilo Bank. 
Lymington Bank ° 
Lynn Regis and Lincolnshire Bank = 
Macclesfield Bank : . ° 
Monmouth Old Bank | ° ° 
Newark Bank < 


Newark and Sleaford I Bank j 
Newbury Bank . : . ‘ 


Author- 
ized 
Issue. 


£ 
11,849 
48,461 
37,223 
34.218 
27,090 
29,657 
82,362 
43,457 





AVERAGE AMOUNT. 





Apl. 12. 














£ 
6,122 





Apl. 19. 


Apr. 26, 
£ 

6,684 

10,508 





12, ,052 
43,935 








May 3. 
—~—_— 
6,316 
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Bank of England Wieeklp Returns. 





Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow: — 
ISSUE DEPARTMENT. 
































































































































1890, 1890. 1890. 1890. 1890. 
April 23. | April 30. May 7. May 14. | May 21. 
: £ £ £ | £ £ 
Notesissued gus js P 38,497,100 | 38,216,580 | 37,447,470 | 37,362,595 | 37,445,545 
Government debt + + | 11,015,100 | 11,015,100 | 11,015,100 ; 11,015,100 | 11,015,100 
Other securities . - 434, 5,434,900 | 5,434,900 | 5,434,900 | 5,434,900 
Gold coin and bullion” 7 - 22,047,100 21,766,580 | 20,997,470 | 20,912,595 | 20,995,545 
Silver bullion . . 3 _ — =— a 
98,4 497, 100 _ 88, 216, 580 | 37, 47, nal 37, 362, 595 _ 37,445,545 
BANKING DEPARTMENT. 
| 1890, 1890. 1890. 1890, 1890, 
April 23. | April 30. | May 7. May 14. May 21 
£ £ £ £ £ 
Brogetetes’ capital. . . «| 14,553,000 | 14,553,000 | 14,553,000 | 14,653,000 | 14,553,000 
Res . sf Ue |) 8,146,633 | 3,135,817 | 3,148,674 | 3,154,702 | 3,162,712 
Public deposits . . . . «| 7,550,624 | 8,826,922 | 8,071,397 | 6,026,232 | _ 6,214,056 
Other deposits . . «| 26,351,604 | 26,184,083 | 24,466,799 | 26,337,870 | 26,518,359 
Seven-day and other bills: 188,493 199,147 226,339 215,885 221,026 
| 51,790,354 52,808,469 | 50,466,209 | 50,287,689 |_ 50,669,153 
Government securities . . .| 15,584,040 | 16,050,240 | 16,000,156 | 15,605,988 | 15,505,651 
Othersecurities. . ~. . .~ | 22,041,219 | 22,399,575 | 20,870,954 | 21,005,690 | 21,277,172 
Notes. . . . « « «| 14,065,985 | 13,396,780 | 12,489,845 | 12,539,470 | 12,761,530 
Gold and silver coin 3 | 1,099,110 | 1,051,874 | 1,105,254 | 1,136,541 | 1,124,800 
' 61,790,354 | 52,898,469 60,466,209 | 50,287,689 | 50,669,153 
THE EXCHANGES. 
1890. 1890. 1890. | 1890, 
Lonpox— April 29. May 6. May 13. | May 20. 
Amsterdam,short . ° e e 12 1: 12 03 122 143 / 12 1 
Ditto 3 months oa 12 23 12 25 12 12 25 
Rotterdam, ditto ea 12 23 12 2 12 2 | 13 of 
Antwerp and Brussels, ditto . . 25 364 25 36% 25 36 25 35 
ee eae a ae 25 15 25 302 25 15 | 26 133% 
Ditto 3 months . ° . e 25 324 25 314 25 324 | 25 313 
Marseilles,ditto. . . «. «| 25 33% 25 31} 25 32} 25 324 
Hamburg, ditto.  . - +: :| 20 53 20 54 20 55 | 20 54 
Berlin, ditto . ° ° ° e 20 53 20 54 20 55 | 30 54 
Leipsic, ditto ‘ . ° os 20 54 20 54 20 55 20 54 
Frankfort-on-the-Main, ditto .  . 20 54 20 54 20 55 20 54 
Petersburg, ditto ox sa 263, 26,5 26§ 263 
Copenhagen, ditto . e . ° 18 33 18 32 18 32 18 32 
Stockholm, ditto om a oun 18 34 18 33 18 33 | 18 33 
Christiania, ditto e e . . 18 32 18 32 18 32 | 18 32 
Vienna, ditto e . e . e ll 95 11 933 1l 95 11 90 
Trieste, ditto ° e e ° . ll 95 ll 93% 11 9% | i1 90 
Zurich and Basle,ditto . > % 25 25 46} 25 433 25 424 
Madrid,ditto . . . «+ . 44g 448 44Axs 4535 
Cadiz, ditto . . . e . . 5 4455 4455 | vs 
Seville, ditto e ° e ° e 44555 44y5 4Avs | 46; 
Barcelona, ditto . é ‘ . ‘ 44¢ 4455 4455 | 4575 
Malaga,ditto . . . . . 445, 44 “r2 | 4535 
Granada, ditto . e . e ° 445% 44555 4475 45 
Santander, ditto > ° . ° 4455 445 4435 45 
Bilboa, ditto e e ‘ é . 4455; 4435 445% 45 
Zaragoza, ditto . — & 44555 4455; 44a | 45 
Genoa, Milan, Leghorn, ditto... 25 80 25 724 25 733 | 26 71} 
Venice, ditto ‘ , . - 25 80 25 72% 25 73% | 25 71} 
N aples, ditto ° e 25 80 25 724 25 73 | 25 71 
Palermo and Messina, ‘ditto: s 25 80 25 72% 25 732 | 26 71 
Lisbon, 90days . . . . «| 652% 623 628i 623 
Oporto, ditto . . ° “ ° 52,% 525°; 523 523 
Calcutta,dem@. : . 1°54 “Be 154 «| 16 
Calcutta ‘and Bombay, 30 day a . _ - il | fot 
New York (Gold)demd. . ° 4933, 49h 494 _49%5 
PRICES OF BULLION. 
| Per Oz. Per Oz Per Oz. | Per Oz. 
£8. d, £8. d. £3. d. £8. da. 
Foreign Gold in Bars  ‘rccate 317 9 317 9 317 9 317 9 
Silver in Bars (Standard) 0 811 0 3 10} 0 311} 03114 
Mexican Dollars . . . .| 0 3 93 039 0010 | 0 3 103 
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1890. 
ay 21 
£ . e ° 
45,545 Bankers’ Wieeklp Circulation Returns. 
015,100 
434,900 . ae 
08 348 Pursuant to the Act 7 & 8 Victoria, c. 32. 
EF. acted h ne 
445,545 (Zatracted from the Lonnon GazETTF:) 
PRIVATE BANKS. 
1890, 
ay 21. 
£ AVERAGE AMOUNT. 
_— NAME OF BANK. — 1 
"214,056 Issue. || Apl. 12.| Apl. 19. | Apr. 26.] May 3. 
=e - |e +e |= | 
Ashford Bank . . . - || 11,849 6,122 | 6,230 | 6,684] 6,316 
1,669,153 Aylesbury Old Bank . - || 48,461 || 10,195 | 10,685 | 10,508 | 10,817 
5.505.651 Baldock and Biggleswade Bank. - |] 37,223 8,752 8,754 8,842 8,708 
1,277,172 Bedford Bank - || 34.218 || 17,422 | 17,296 | 17,044 | 17,690 
2,761,530 Bicester and Oxfordshire Bank . + || 27,090 8,019 | 8,123 | 7,861] 7,873 
1,124,800 Buckingham Bank . ‘ ‘ + |} 29,657 |} 11,945 | 11,768 | 11,650 | 10,786 
ae — and Suffolk Bank ° . - || 82,362 || 19,839 | 18,976 | 18,526 | 18,970 
0,669,153 uryBank . . . ._ .'|| 48,457 || 9,936} 9,678 | 9,580] 9,694 
F Banbury Old Bank . 55,153 || 9,128 | 9,249 | 8693] 8817 
Bedfordshire, Leighton Buzzard ‘Bk. 36,829 || 19,700 | 18,917 | 19,110 | 19,238 
Brecon Old Bank A 68,271 34 27 12 6 
), Cambridge and Cambridgeshire Bank, 49,916 || 28,318 | 28,272 | 28,280 | 28,019 
ae Canterbury Bank a 33,671 || 10,845 | 10,355 | 10,115 | 9,990 
Colchester Bavk : . —. |} 25,082 |] 8,270] 7,955 | 7,766 | 7,750 
‘ Colchester and Essex Bank ‘ - || 48,704 || 16,907 | 16,647 | 16,561 | 16,771 
: City Bank, Exeter . . _« || 21,527 |} 6,592 | 5,879] 5,410] 5,360 
3g Derby Bank—Smith & Co. . . || 41,804 |} 8,447] 7,711 | 7,628} 7,805 
Lt Darlington Bank 2 ° . || 86,218 || 52,937 | 53,226 | 52,225 | 52,684 
oy Dorchester Old Bank . . rs . || 48,807 || 23,802 | 23,921 | 23,320 | 24,041 
East Riding Bank 53,392 || 36,945 | 37,793 | 37,494 | 37,219 
" Essex Bk. and sind s Stortford Bk. 69,637 || 23,471 | 22,808 | 23,802 | 21,465 
7 Exeter Bank ° 37,894 || 12,550 | 12,349 | 12,580 | 12,555 
Faversham Bank -  «  « «ff 6,681 |} 2,575 | 2,504} 2,375] 2,390 
: Godalming Bank : . || 6,822 || 4,868] 4,755 | 4,865} 5,059 
; Grantham Bank—Hardy & Co.. 30,372 || 8,912] 8,626 | 8,604] 8,225 
) Hull and Kingston-upon-Hull Bank . || 19,979 || 11,160 | 10,544 | 10,699 | 11.535 
) Huntingdon Town and as Bank . |] 59,591 |} 11,202 | 11,174 | 11,048 } 10,891 
2h Harwich Bank . 5,778 1,916 | 1,844] 1,819] 1,868 
" Hertfordshire, Hitchin Bank ‘ . || 38,764 || 18,369 | 18,049 | 18,520 |} 17,822 
é Ipswich Bank 2 . || 21,901 |] 12,911 | 12,601 | 12,050 |} 12,613 
6 Ipswich and Needham “Market Bank 80,699 || 28,772 | 27,662 | 26,935 | 27,384 
. Kington and Radnorshire ae - . || 26,050 |] 12,632 | 12,267 | 12,052 | 11,996 
4 Kendal Bank. a . . |} 44,663 |} 44,590 | 44,685 | 43,935 | 45,334 
Leeds Bank . {|180,757 || 58,001 | 57, 855 57,648 | 57,915 
Leeds Union—W.W. Brown &Co. | 87,459 || 26,724 | 26, 491 25,950 | 28,375 
| Leicester Bank . ‘ ° : « || 22,822 || 8,434 8,567 8,071 | 8,212 
1t Lincoln Bank . . ||100,342 || 72,663 | 72,702 | 73,740 | 76,315 
7 Llandovery Bank and ‘Llandilo Bank « |] 82,945 |} 14,194 | 14,931 | 14,513 | 16,324 
1 —— Bank : 5,038 1,085 1,060 973 | 1,015 
Lynn Regis and Lincolnshire Bank . 42,817 || 16,895 | 16,042 | 16,572 | 17,622 
7 Macclesfield Bank . . . - || 15,760 4,039 | 4, 065 4,063 | 4,221 
Monmouth Old Bank : - - || 16,385 1,142} 1 "937 1,159 | 1,297 
: Newark Bank . . . || 28,788 8,183 | 8,144] 8,155 | 8,717 
5 Newark and Sleaford Bank ‘ - || 51,615 |] 15,365 | 15,695 | 15,320 | 15,721 
Newbury Bank . ° ° - || 36,787 5,837 | 5,786) 5,435] 5,427 
ee 
IZ. 
d. 
9 
114 
1053 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Ap]. 12. | Apl. 19, | Apr. 26. | May 3. 
£ 2 £ 2 £ 

Newmarket Bank . ° - || 23,098 || 10,098 | 9,900 | 9,867 | 9,234 
Norwich and Norfolk Bank - ||108,720 || 45,856 | 45,077 | 44,094 | 44,670 
Naval Bank, Plymouth . 27,321 || 7,872 | 7,677 | 7,726) 8,012 
New Sarum Bank—Pinckney ‘Bros. 

(now Salisbury Old — P 15,659 || 2,948 | 2,765 | 2,670 | 2,625 
Nottingham Bank . ° « || 31,047 || 22,502 | 20,675 | 19,460 | 19,527 
Oxford Old Bank . ji . || 34,391 || 20,492 | 19,094 | 18,647 | 19,889 
Old Bank, Tonbridge . ‘ - || 18,183 |} 9,220 | 9,090 | 9,001; 8, 797 
Oxfordshire Witney Bank . |] 11,852 |] 2,169 | 2,177 | 2,102 2,054 
Pease’s Old Bank, Hull . i . || 48,807 || 40,291 | 38,811 | 38,327 | 38,353 
Penzance Bank . || 11,405 |] 2,155 | 2,105 | 2,050 | 2,046 
Reading Bank—Simonds and Co. 37,519 || 15,620 | 14,975 | 14,541 | 14,808 
Reading Bk.—Stephens, Blandy & Co || 43,271 |} 12,032 | 11,614 | 12,055 | 11,922 
Richmond Bank, — : 6,889 || 5,860 | 5,892 | 5,445 | 5,480 
Royston Bank . . || 16,393 || 3,917 | 3,786 | 3,720] 3,700 
Rye Bank 29,864 || 2,470 | 2,402 | 2,380] 2,358 
Saffron Walden and North Essex Bk. 47,646 || 11,383 | 11,037 | 10,684 | 10,728 
Scarborough Old Bank . 24,813 || 13,361 | 13,384 | 13,180 | 12,573 
Salop Old Bank ‘ . || 65,529 16, 357 | 15,667 | 15,698 16,060 
Stamford and Rutland Bank e . || 31,858 7,521 7,589 7,539 7,310 
Thornbury Bank . || 10,026 || 3,966 | 3,860 | 3,700 | 3,554 
Tring Bank and Chesham Bank . || 13,531 9, 370 | 9,245 | 9,535 | 9,737 
Uxbridge Old Bank . = . || 25,136 3,438 8,361 | 3,317} 3,213 
Wallingford Bank . 2 . || 17,064 2,051 | 2,016 | 2,036] 2,132 
Wellington Somerset Bank ‘ ‘ 6,528 8,408 | 3,300 | 3,387} 3.398 
West Riding Bank . ‘ ‘ . || 46,158 |} 25,687 | 24,875 | 24,037 | 24,037 
Whitby Old Bank . 14,258 |} 4,872 | 4,883 | 4,697 564 
Winchester, Alresford and Alton Bk. || 25,892 815 700 737 690 
Weymouth Old Bank . || 16,461 6.383 | 6,220 | 5,73) 5,935 
Wisbech and Lincolnshire Bank _ || 59,713 || 16,880 | 16,510 | 16,137 | 15,920 
Wiveliscombe Bank . ‘ 7,602 800 991 1,055 967 
Worcester Old Bank . ; . || 87,448 |} 18,978 | 18,860 | 19,018 | 19,167 
Yarmouth and Suffolk Bank . 58,060 || 19,944 | 19,514 | 18,959 | 18,930 
Yarmouth, Norfolkand Suffolk Bank || 13,922 || 4,244 | 4,409 | 4273 4,117 

Torars . _. ||2,884,918 ||1,113,055 {1,095,866 '1,084,027 |1095,859 
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NAME OF BANK. 








Bank of Westmoreland, Limited ° 
Barnsley Banking Company, Limited. 
Bradford Banking Company, Limited 
Bank of Whitehaven, Limited 
Bradford Commercial Banking Co., iy 
Limited 
Burton, Uttoxeter, and ‘Ashbourne 
Union Bank, Limited . 
Cumberland Union Bkg. Co., Limited 
County of Gloucester Banking Co., 
Limited 
Carlisle and Cumberland Banking Co., is 
Limited 
Carlisle City & District Bank, Limited 
Derby and Derbyshire Banking Co., 
Limited 
Halifax Joint Stock Bkg. Co., Limited 
Huddersfield Banking Company, Ltd. 
Hull Banking Company, Limited 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company 
Leicestershire Banking Co., Limited . 
Lincoln and Lindsey Banking Co., 
Limited . 
Moore & Robinson’ s Notts. Bkg. Co., ks 
Limited . 
Nottingham and Notts. Bkg. Co., Ltd. 
ee ea Banking Company, 
Limi 


North “ ‘South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited 
Sheffield Banking Company, Limited 
Stamford, Spalding & Boston Bk. Co., 
Limited . " 
Stuckey’s Banking Company 
Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . ‘ 
Swaledale & Wensleydale Bkg.Co.,Ltd. 
Wakefield & Barnsley Union Bk., ‘Ltd. 
Whitehaven Joint Stock Bkg. Co., Ltd. 
Wilts and Dorset Banking Co., Ltd. 
West Riding Union Banking Co., Ltd. 
York Union Banking Company, Ltd... 
York City and County ‘Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 


TorTaLs Fe 






































ashi AVERAGE AMOUNT. 

ized oe oan — 
Issue. || Apr. 12.) Apr. 19.| Apr. 26. | May 3. 
£ Te ee 2 eS eS 
12,995 || 11,932 } 12,062 | 12,062 | 11,991 
95563 | 4,629 | 4,828] 5,270! 5,210 
49'992 || 27.946 | 28.850 | 28,456 | 28,094 
32,681 || 21,345 | 22,065 | 23,109 | 22.582 
20,084 || 18,185 | 18,243 | 18,774 | 19,038 
60,701 || 23,343 | 29,554 | 29,582 | 22.962 
35,395 || 34,756 | 34,134 | 35,613 | 34,561 
144,352 || 46,936 | 45,704 | 43,993 | 43,151 
25,610 || 25,418 | 25,290 | 25,316 | 25,747 
19,972 || 20,509 | 19,700 | 19,208 | 19,569 
20,098 || 11,395 | 10,076 | 10,967 | 11,648 
18,534 || 16,010 | 16,118 | 16,529 | 16,934 
| 37’354 || 30,647 |'31,641 | 31,819 | 32,101 
99'333 || 29,132 | 29,154 | 27,397 | 26,670 
13.733 || 10,348 | 9,942 | 9,948 | 10,822 
44.137 || 19.275 | 18,028 | 17,189 | 18,842 
98'059 || 21.260 | 20,331 | 20,277 | 20;511 
64,311 || 61,972 | 62,693 | 63,589 | 66,520 
86,060 || 43,287 | 43,468 | 42,455 | 43,013 
51,620 || 49,884 | 49,923 | 52,171 | 52,669 
- 35,813 || 18,044 | 16,542 | 16,293 | 17,568 
29,477 || 23,401 | 22,949 | 22,797 | 23:100 
96,401 || 9,252} 8,512; — | — 
63,951 || 58,676 | 58,396 | 61,106 | 64,639 
59,300 || 34,138 | 32,475 | 32,949 | 32,801 
35,843 || 24,616 | 23,212 | 23,433 | 24,443 
55,721 || 36,044 | 35,966 | 35,033 | 36,307 
856,976 | 188,842 185,385 |182,500 |183,078 
23,524 || 15,278 | 15,555 | 14,998 | 15,989 
52,496 | 20,370 | 20,657 | 21,688 | 22,895 
54.372 || 45,865 | 45,140 | 45,309 | 46,190 
14,604 || 12,662 | 12,705 | 12,537 | 12,635 
31,916 | 24,683 | 24,610 | 25,241 | 24.836 
76.162 || 63,547 | 62,756 | 60,801 | 60,219 
34,029 || 20,745 | 20.412 | 21,056 | 21,046 
71,240 || 73,417 | 70,382 | 66,951 | 68,760 
94,695 || 94,628 | 94,232 | 91,155 | 88,559 
122,532 |/119.920 [122, 135 [123,548 |125,074 
2,042 61, 411,837 | 1,896,775 |1,884,119 |1,400,714 
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trish and Scotch Circulation Returns, 





Average Circulation, and Coin held by the Intsn and Scotcn Banxs during the 
Four Weeks ended Saturday, the 26th April, 1890. 


IRISH BANKS. 





























j AverageAmount 
| ccenorsca | POSrweSiseautnens ane, | Soin Biren 
NAME OF BANK. F nes od: ma ; guring Four 
upwards, | Under £5 Totals. | "Ggapove. 
£ £ £ £ £ 
Bank of Ireland. ‘ . || 3,738,428 |/1,711,175|1,024,500|2,735,675 681,648 
Provincial Bank of Ireland . 927,667 || 413,932) 419,654) 833,586 339,918 
Belfast Bank . ‘ ‘ 281,611 || 287,957| 254,996] 542,953) 376,164 
Northern Bank : é i 243,440 || 277,189) 316,635) 593,824 412,996 
Ulster Bank P - . 311,079 || 449,958) 354,814) 804,772 588,094 
The National Bank . ‘ = 852,269 || 967,716) 550,129)1,517,845 982,669 
Torars (Irish Banks) || 6,854,494 4,107,927 2,920,728 7,028,655| 3,381,489 














SCOTCH BANKS. 





Bank of Scotland . ‘ s 343,418 257,819 675,125) 932,944 738,894 
Royal Bank of Scotland . > 216,451 || 229,152) 567,937| 797,089 675,040 
British Linen Company . ‘ 438,024 || 182,808) 524,346) 707,154 394,373 
Commercial Bank of Scotland. 374,880 || 204,603) 594,875) 799,478 528,243 


National Bank of Scotland . 297,024 || 175,442) 492,264) 667,706 476,957 
Union Bank of Scotland . . 454,346 || 218,213) 585,723) 803,936 531,373 
Aberdeen Town & County Bank 70,133 93,301) 128,784) 222,085 184,612 
North of Scotland Banking Co. 154,319 || 144,653) 184,144) 328,797 202,815 
Clydesdale Banking Company . 274,321 || 168,459\- 424,183) 592,642 404,634 
Caledonian Banking Company. 53,434 43,964) 58,247) 102,211 67,733 


Torats (Scotch Banks) . || 2,676,350 ||1,718,414)4,235,628|5,954,042| 4,201,674 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845 :— 


England— Bank of England. ° ° ‘ 5 $ £14,000,000 
~ 207 Private Banks . mt as . 6 5 ‘ es 5,153 "417 
72 Joint Stock Banks . . a . ‘ < . F 3, 478, 230 

Scotland— 19 Joint Stock Banks : eee To ee 3,087,209 : 
Irelandé— 6 Joint Stock Banks ; ‘ . 6,354,494 
£32,073,350 


Add, Increase, since, in authorized amount of Bank of England :— 





1855—Dec. 7th . e - « £475,000 
1861—July 10th ° Oe 175,000 
1866—Feb. 21st . ~ ° - 350,000 
1881—April lst . — ° 750,000 
1887—Sept. 15th a ee 450,000 
1889—Feb. 8th . . E 250,000 
——-- 2,450,000 
£34,523,350 
Deduct, Lapsed Issues— 
England—122 Private Banks . . ‘ r e - £2,268,499 
” 34 Joint Stock Banks . , . i . 1,436,069 
3,704,568 
Scotland— 2 Joint Stock Banks,namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . . £337,938 
City of Glasgow Bank ’ s ‘ 72,921 
—— 410,859 
—_- 4,115,427 
£30,407 ,923 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bank of England ° ° . ‘ ° ° ° . £16,450,000 
+ 78 Private Banks . ; . ° - . ~ ° - 2,884,918 
7 88 Joint Stock Banks . 2 ‘ ‘ F - ‘ . 2,042,161 
Scotland— 10 Joint Stock Banks . ° ° . . E - 2,676,350 
Treland— 6 Joint Stock Banks . . ‘ ‘ ” 5 . 6,354,494 
£30,407 ,923 
Note.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was, at that date A ‘ = e 207 
Diminished in number by amalgamation « ° . . . 
Lapsed Issues . . . < ° ° - 122 129 
78 
The number of Joint Stock Banks authorized to issue raseai own 7 
by the same Act, was at that date . z 72 
Lapsed Issues 3 ° . . é 84 
38 
_—_—_—_— 
The number of Banks, authorized to issue their own notes in weno by 
the Act of 1845, was ° ° ° ° 19 
Diminished in number by amalgamation ‘ . ° . : - 6 
Lapsed Issues, as stated above . ‘ . : - : . ~~. 9 
10 
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Summary oF WEEKLY Returns or Banks oF Issug ror Four 
WEEKS ENDING May 3rp, 1890. 





Fixed Issues.| April 12. | April 19. April 26. May 38. 














£ £ eo £ = 
78 Private Banks. .| 2,884,918 1,113,055 | 1,095,866 | 1,084,027 | 1,095,359 
38 Joint-Stock Banks .| 2,042,161 | 1,411,887 | 1,396,775 | 1,384,119 | 1,400,714 
116 Totals . |. 4,927,079 | 2,524,892 | 2,492,641 | 2,468,146 2,496,073 




















Average Weekly sseimacinaad of these banks for _ month beniaees as above :— 





Private Banks . ‘ e - £1,097,077 
Joint-Stock Banks ‘ F ‘ ‘ ‘ 3 ‘ ; - 1,898 361 
Together . ° ° . . ° . £2 495, 438 


On comparing these amounts with the enene tor the previous month, they 
show:— 


Increase in the notes of Private Banks . 7 ; ° ‘ ‘ £42,519 

Increase in the notes of Joint-Stock Banks . - ‘ ‘ . 57,093 

Total Increase onthe month . er P . ; £99,612 
And, as compared with the corresponding pone of teeh mm ~ 

Decrease in the notes of Private Banks . . Z ‘ £12,450 

Increase ix. the notes of Joint-Stock Banks ‘ * . ‘ 5 12,691 

Total Increase as compared with the corresponding period oflast year £241 


The following is the comparative state of the circulation as regards the Fixed 
Issues: — 


The Private Banks are below their fixed issues . ‘ é ‘ . £1,787,841 
The Joint-Stock Banks are below their fixedissues . ‘ ‘ 643,800 
Total below their fixedissues . ‘ 4 ‘ si . , P £2,431,641 


Summary oF Ir1sH AND ScotcH Returns To ApRIL 26TH, 1890. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 


Average Circulation of the Irish Banks . . ° ‘ - £7,028,655 
Average Circulation of the Scotch Banks . . é ; ; - 5,954, 042 
Together . . . ’ . ° . * . £12; 982 697 


On comparing these amounts with the Returns ow the previous month, they 
show— 


Increase in the Circulation of Irish Banks ‘ ‘ ‘ ‘ - £879,448 

Increase in the Circulation of Scotch Banks . . . . . 270,852 

Total Increase onthe month . ° ‘és ; P  £650,80 300 
And as compared with the corresponding mean a — year— 

Increase in the Circulation of Irish Banks x ‘ a - £448,540 


Increase in the Circulation of Scotch Banks . . . .~ . 383,907 
Total Zncrease as compared with the corresponding period of last year £832,447 
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The Fixed Issues of the Irish and Scotch Banks at the present time are:— 


Ireland, 6 Joint-Stock Banks . . . > : : ‘ . £6,354,494 
Scotland,10 Joint-Stock Banks . ° - ° ° e ‘ - 2,676,350 
Together 16 . 7 . . . ° £9,038,844 


The Actual Circulation compared with the above gives the following results: — 


Irish Banks are adove their fixedissues . = £674,161 
Scotch Banks are above their fixed issues 3,277,692 
Total above fixedissues . ° ° ° £3,951,853 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 


Gold and Silver held bythe Irish Banks . . ‘ ° -  . £3,381,489 
Gold and Silver held by the Scotch Banks . ee P R ‘ . 4,201,674 
Together ‘ m ‘ ° i 3 > : : F = £7,583,163 


Being an increase of £79,838 on the part of the Irish Banks, and an increase of 
£80,340 on the part of the Scotch Banks, as compared with the Returns of the 
previous month, 


CIRCULATION OF THE UnitTeED Kinapom To May 3rp, 1890. 


Average Weekly Circulation for the month ending as above,as compared with the 
previous month :— 























April. May. Increase. | Decrease. 
Bank of England (monthend- £ 7 £ £ 
ing 30th April) . | 23,813,825 | 24,604,102 | 790,277 ale 
Private Banks i 1,054,558 1,097,077 | 42,519 
Joint-Stock Banks . "| 1)841,968 | 1,398,861 | 7,093 
Total in England . 26,209,651 | 27,009,540 889,889 
Scotland... 5,683,190 | 5,954,042 270,852 
Ireland . . | 6,649,207 | 7,028,655 379,448 pees 
United Kingdom 88,542,048 | 40,082,237 1,540,189 | Net increase 








As compared with the corresponding period of last year, the Returns show an 
imcrease in the Bank of England circulation of £127,638, a decrease in Private 
Banks of £12,450, and an increase in Joint-Stock Banks of £12,691; in Scotland an 
increase of £383,907, and in Ireland an inerease of £448,540, thus showing that the 
month ending May 3rd, as compared -with the corresponding p last year, 
presents anincrease of £127,879 in England, and an imcrease of 326 in the 
United Kingdom. 


The Returns of the Bank of England for the month ending April 30th give an 
average amount .of Bullion, in both departments, of £23,244,886. On a comparison 
of this with the Return for the previous month, there appears to be a decrease of 
£742,462, and, as compared with the corresponding period of last year, an increase 
of £896,637. 


The average umount of Coin held by the Banks of Issue in Scotland and Ireland 
during the month ending April 26th was £7,583,163, being an increase of £160,178 as 
compared with the Return of the previous month, and an increase of £625,950 as 
compared with the corresponding period of last year. 
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Bankers’? Magazine Share List. 








premium, all pai 


Bank of Australasia . . 
Bank of British Columbia . 


Se8es& 8 & 
33833 2% 


esse 
333 


s 
3 


c--) 
= 


EsBssss 
3 33232333 


Mercan. Bk. of Aust.45 ,000(Lon. 7 )Nos100, 001-125,000 


SH 


ae 


S358 


sees! 
SS8ESSSSE 


ootiena of South Africa, Limited 25 544 
Union of Australia, Lim. (on Lon, Reg., 47,887 Shs.) | 25 | 69 


Pree 


Pr = — 
Ssese 


Union of London, Limited . ° ° “ 
Union Bank of Spain and England, Limited : -| 10 8 

















BANKS. 
(From Wetenhall’s Stock Exchange List.) 
ti 
NAME. Paid. co 
a a i 94 
iance, Limited ee ee ee 
Anglo-Argentine, Limited, ‘Nos. 1 to 50,000 iss. at } 5 4h 
Anglo-Austrian (Pap 4 Currency) sw oo | of OT, 28 
Anglo-Californian, Limited. . . ‘ ° -| 10 17 
Anglo-Egyptian, Limited ‘ ‘* ° «| 10 10 
Anglo-Foreign Banking, Limited . . + - 7 7 
Bank of Africa, Limited . : . . - -| 6t| 108 
e ‘ ‘ ° -| 40 | 105 
e . e . . 20 39 
Bank of British North oe ‘ gr -| 50 77 
Bank of Constantinople . ee 6 7% 
Bank of Egypt, Limited . 124 | 19 


Bank of New South Wales (on Lon. Reg., 15, 625 Shs.) 20 74xd 
Bank of New Zealand (on London Reg. i 601 Shs. ys 7 


Do. New Shares, . 100, 001 to 10 8 
125,000 issued at 1 premium all ‘paid . 
Bankof Roumania . .. a 6 7 
Bank of South Australia . «| 25 26 
Bank of Tarapaca and London, ‘Limited . 5 5 
Bank of Victoria Lim. (on London Reg., 22, 930 Shares) 5 9} 
Banque Internationale de Paris . 20 | 214 
Capital & Counties Bank, Limited, Nos. lto7 70,000 10 41 
Central of London, Limited 5 lly 
Chartered of India, Australia and China ; 20 29 
Chartered Mercantile of carte — and China « = 24 
30 55 
CommercialBi, of Australia, Lim. (onLon, Reg. 27600 Shs) 4 12 
Consolidated, Limited . 4 8} 
Delhi and London, Timited” _ | 26 _ 
English Bank of Rio de Janeiro, Limited. . .| 10 | 13% 
English Bank of River Plate, Limited . . «| 10 174 
English, Scottish and Australian Chartered . .| 20 364 
k of London, Limited 10 114 
Hong-Kong & Shanghai Bk.Corp. (part of 60 000 Shs. )} 28%] 63 


Imperial, Limited . 15 214 


Imperial Bank of Persia, Nos. 201—100,000, iss. at 8 10 
2 premium, all paid . . 
Imperial Ottoman ._ «© «2 ae 13 
International Bank of London, Limited : oc wa a 1 
. ; +* «= « oh Seo eo 

Lloyds, Limitea | — 8 28% 
London and Brazilian Limited, Nos. 1 lto 62, as «| @ 18 
London and County, Limited -| 20 94 
London and Hanseatic, Limited ” ° . ° «| @ 12 
London and Provincial, Limited ‘ ‘ . . 5 194 
London and River Plate, Limited . . «. «| 124) 324 
London & San Francisco, 1880, Limited . ‘ ‘ 7 7 
London & South Western, Limited . ‘ ° -| 20 384 
London and Westminster, Limited 20 744 
London Bank of Mexico and South America,Litnited 5 8 
London Chartered of Australia 20 314 
London Joint Stock,Limited . . 18 42% 
London, Paris and American Bank, Limitea P 16 24 


and 175,001 Bee 195,500, . . 2 33 
. e ° ° . ° 4 4 
National, ‘Limited 10 21 
National Bank of Australasia (on ‘Lon Reg. 26, 797 She. ) 4 113 
National Bank of Mexico . = $40 | 12 
National Bank of New Zealand, “Limitea ‘ e 24 1} 
National Provincial of England, Limited ° - | 10§ | 47xn 
Do. do. do. do. . -| 12 56xn 
North Eastern, Limited = * & ? 7 ° 6 7% 
North Western, Limited . ‘ ‘ ‘ + 4 4%) — 
ee of Treland, = . ° - {122108} 25 
0. 10 _ 


ee... Lim. (on fsa Reg., 42, 776 Sh. a 5 113 


4°/, Inscribed Stock Deposits - | 100 | 105 
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THE TRUSTEES, EXECUTORS AND SECURITIES INSURANCE 
CORPORATION. 


CAPITAL, £2,000,000, fully subscribed. RESERVE FUND, £600,000. 
The Right Hon. Sir H. SELWIN-IBBETSON, Bart., M.P., Chairman. 








Head Ofice—WINOHESTER HOUSE, OLD BROAD ST., LONDON, E.O. 
West End Agency—16, CHARING OROSS, S.W. 
Liverpool Ofice—IMPERIAL BUILDINGS, 5, DALE STREET. 





The principal objects of the Corporation are :— 
1. To act as Trustee, Executor, and Administrator, or as Agent under Power of Attorney. 


2. To act as Agents for the Issue of Public Loans and Companies and for the Payment of Dividends and 
Interest on Stocks, Shares, Bonds, Debentures, and other Securities, and as Trustees for the Debenture 
Holders in Public Companies. 


8. The Insurance of Bonds, Shares, and all other Securities iotent with the Corporation against Fire, 
eft, Loss, or Destruction, and the Collection of Dividends. 


4. The Insurance of Securities in Transit by Registered Post within the United Kingdom. 


_The attention of Officers of the Army and Navy and others resident abroad is specially called to the 
facilities offered by the Corporation for the management of their affairs. The Corporation desire to 
employ the solicitors already acting in business which may be entrusted to them, it not being their wish 
to interfere in any way with the family solicitor. 


The Winchester House Safe Deposit contains 5,000 Safes, at rentals from £1. 1s. to £5. 5s., and 
numerous Strong Rooms at rentals from £20 to £55. Strong Rooms are also provided for the custody, at 
moderate charges, of Valuables in sealed packages. Wills can be deposited and registered at a charge of 
2s. 6d. per annum, or 21s. for life. 


Public Halls and Committee Rooms, to contain from 50 to 600 people, are available at Winchester House 
at from £1. 1s. to £5. 5s. per Meeting. 


Winchester House, E.C. J. A. STIRLING, General Manager. 


ROCK LIFE ASSURANCE COMPANY. 


ESTABLISHED 1806. 


SECURITY. 
Total Funds, £2,893,043. 
Policies in Force, £3,666,631. 
Showing £78 18s. in hand for every £100 assured. 











PROFITS. 
Premiums Received during last period under investigation, 40.7 % 
970,571. ye! 
Profits Divided among Policy Holders, £394,717. Received. 
INVESTMENT POLIOIES. LIFE ANNUITIES. 


INVESTMENT SECURITY POLICIES. 





CHIEF OFFICE—-15, NEW BRIDGE STREET, LONDON. 





BRANCH OFFICES— 


MANCHESTER... .... «ss vss ees ewe ~Ss«10, Guardian Buildings, 
LEEDS ae pee ave ave ann nae oe 18a, Guildford Street. 
GLASGOW... o.oo uses ee: 88, SE. Vincent Street. 


GEORGE 8. CRISFORD, Actuary. 
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Bankers’? Magazine Share List. 































































INSURANCE. 
Tan. to 
m Jan. 
Stock | Divi- 5 5 
Pann Fae NAME. Paid. | Quotation, ay 16. 
Hghst.| Lowst 
20 4/ |} Alliance Assurance ...................ccccsccesersvecsereees 2.4.0 103 ll 10 
100 BOF | BUMMMOS TERGING, TAM, 04..00cccsccccscerscesorcsesscesssesees 25 44 45% | 433 
50 | 16/ | Atlas. .............-cceccrsssees ese serene oseneerecssocereceseserees 6 244 248 | 24 
20 | 14/ | British and Foreign Marine, Lim. ..................... 4 23 234 | 222 
10 | ... | British Law Fire, Lim., Nos. 1 to 100,000............| 1 2} 23 i 
60 | 2/6 | Church of England .........0.c...cccssscoscerccrsesseeees 2 3. | 38 
10 | 73d. | City of London Fire, Lim | F " 
25 | 7/6 | Clerical, Medical and General 1 Lite -| 2.10.0 18 one ‘on 
50 | 17/6 Commercial Union, Lim. . .. | 56 354xd| 363 | 33% 
100 £10 | County Fire ........ -| 80 45 oe pe 
50 | 23/ | Crown Life. 48.5.0 60 ove cae 
50 | 36/9 Do 50 815 82 82 
50 5/ | Eagle ... tse 5 5 413) 45 
10 4/ | Employers’ L 2 33xd| 3% 28 
50 3/6 | English and Scottis — ND -Stliiaiaiot iansiia 34 8 ai iis 
100 | 22/ | Equity and Law Life..................+ en 22 aes 
8 ... | Fire Insurance ‘gusecladion, Bi Risicvccsvecssecciecens $ 4 3 
100 6/ | General Life and Fire ...............+ 5 12 123] 11 
10 Me hb Een 2 2 8B 2 
20 | 5% | Gresham Life ...... teececcceccreeececeeeses cocceeces 1 ai eee 
100 | 25/ | Guardian Fire and I caiaticcainiiasnceiacee 50 95 95 93 
100 £3 | Imperial Fire ............... 25 175 179 | 172 
St 2... ae 10 30 cise at 
15 5/ | Indemnity Mutual Marine, Limited.. 3 ll 1l 10} 
20 4/ | Lancashire 2 9 8 734 
ee ae 3 16xd | 163 | 164 
10 ... | Law Union Fire and Life, Nos. 1 to 100,000 ...... 12 5s bul Ob 
10 ... | Law Guarantee & Trust Soc. »Ld., Nos. 1 to 100,000} 1 14 1 1} 
OO 0 MUN EINE, gases Casco eden ates tana ict vvencsensivereaventnseeeseces 20 224 234 | 23 
50 | 13/6 | Legal and General Life .. Reenencuiaes 8 13} is a 
Tee 1} 14 14] 13 
Stock| 10/ | Liverpool, London and Globe Fire and TASC ..0.00 2 45 444] 41 
wo | 1 Do. do. (Globe £1 Annuity)| ... 27 a 27 
Mi SUE HII x cnssctsss sce ecelecaeasen ot <ecaviescetnconsavasacenct 124 55 57: 544 
25 5/ | London and Lancashire Fire .................cceseeee 24 16} 163 | 162 
10 2/ | London and Lancashire Life .................. 2 + ¢: vee 
20 3/ | London and Provincial marae, Lim. 2 4 43 
25 iG eS Ee 4h 34 34 sof 
10 3/ | Maritime, Lim. ...... = 2 5 aa vee 
10 | 1/3 | Merchants’ Marine, Lim. 24 23 23 2 
10 2/42 | Mortgage Insurance aime sna 2 2 24) 1 
10 | 23% | National Marine, Lim. .. eeeaiwnseincact 2 3 3 { 
25 | 30/ | North British and Mercantile .. ............. 6} 50 513 | 46} 
100 | 20/ | Northern .......... stecesenseseereeeesseeees see 10 75 72% | 67 
25 3/9 | Ocean Marine, Lim....... . .............06 23 4h 4} 3 
ceo, | BM | BONER cccceccesccecceveversessorescossevesoeeess ae 60xd | ... pe 
50 BD | FROIIER cccecoes 0c: 50 267% 282 | 265 
100 25/ | Provident Life 10 29 ae ei 
10 3/ I cn cuadekeveediasdscsisevicrcievweseceraces 1 7txd| 6} 6} 
10 4/ | Railway Passengers..................... 2 7 a) OF 
6 | 3/ | Rock Life................ 10/ 6} 6 | 62 
Stock} 8% | Royal Exchange 100 380 378 | 363 
20 12/ | RoyalInsurance . 3 56} 544 | 50} 
a ae ae 450 a ee 
10 3/ | Sun Life ... 7 144 16 14% 
20 / | Thames and 2 123 14) 11 
100 40 250 259 | 253 
20 i L 34 72 pia ad 
100 Universal Life soo} 18 36 37 35} 
20 Universal Marine, Lim. ....................00 seeoueueosued 2 5} 6 5t 
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ATLAS ASSURANCE COMPANY. 


FIRE.) Established 1808, (LIFE. 

HEAD OFFICE, LONDON-—92, CHEAPSIDE, E.C. 

DIRECTORS. 
Chairman— -Chairman— 

Size WILLIAM J; ¥. BAYNES, Bart. CHARLES AxDREW yy ag Esq. 
HERBERT BROOK: JOHN OLIVER HANSO Gd 
JAMES PATTISON “CURRIE, Esq. OSWALD CECIL MAGHTA . 
WILLIAM COTTON CURTIS, Esq. EUGENE FREDERICK NORE, sq. 
BENJAMIN BUCK GREENE, Esq. RICHARD BLANEY WADE Esq. 
FREDERICK GREENE, Esq. 


PHILIP AINSLIE WALKER, Esq. 
Secretary—SAMU. J, PIPKIN. 
Actuary—GEORGE KING. 


INCOME FOR 1889—PREMIUMS & INTEREST, £384,475. TOTAL ASSETS, £1,956,000, 


LIFE DEPARTMENT. 
The valuation as at 31st December, 1889, was made by the combined Institute of Actuaries’ Tables, at 
2% per cent. It is believed that the Atlas is thus the strongest Life Assurance Company in the world, 
ole-world Policies nted at ordinary rates, Policies non-forfeitable and cannot lapse. 
Immediate payment of Claims. Interim Bonuses. iberal Surrender Values, 
Tontine Investment Policies. 


LIFE ASSURANCE AT COST PRICE.—The Directors have recently introduced a system 
of Life Assurance at cost price, the rates for which are the lowest of any Insurance Company in the world. 


They have been constructed in order to give to policy-holders the immediate benefit of future bonuses. 
(For Particulars, see Special Prospectus.) 


The DIRECTORS call attention to thir MORTGAGE ASSURANCE SOHEME, under which 
Advances are made on approved Properties; the repayments extending over 10, 15 or 20 years, if the 
borrower live, but ending at his death during the term.—(See Special Prospectus.) 


FIRE DEPARTMENT. 
LOSSES OCOASIONED BY LIGHTNING will be paid whether the property be set on fire or not. 
LOSS OR DAMAGE caused by Explosion of Coal Gas in any building insured will be made good. 
SEVEN YEARS’ POLIOIES granted on payment of Six Years’ Premiums. 


ACTIVE AGENTS WANTED. SAML. J, PIPKIN, Secretary 


General Life x Fire Assurance Co. 


MORTGAGES.] Established in the year 1837. [ANNUITIES. 


Chief Office, 103, Cannon St., London, E.C. 
CAPITAL AND RESERVES, £2,200,000. 


BOARD OF DIRECTORS. 


Auditors—Messrs. PRICE, WATERHOUSE & Co. 
Bankers—Meesrs. PRESCOTT, CAVE, BUXTON, LODER & Co. 














Srr ANDREW LUSK, Bart., Chairman. JAMES S. MACK, ie J.P. 
PRINCIPAL AN NGUS, D.D. GEORGE PITT, E 

JOSEPH BOLTON DOE, E LORD GILBERT 1 ED 

The Most Hon. The e MARQUI OF EXETER. HENRY WILLIAM RIPLEY, “Esq. 
Lieut.-Col. F. D. GREY. 


WILLIAM STRANG, 
Hon. RICHARD CECIL GROSVENOR. Right Hon. C. PELE AM RS, M.P. 
Secretary and Manager—HENRY WARD, Esq. 
Actuary—ROBERT WILSON, Esq. Assistant Secretary—JOHN ROBERT FREEMAN, Esq. 
Solicitor—F, R. M. PHILLIPS, Esq., 3, Finsbury Circus, London, E.C. 
Surveyor—R. CRUSE HARRISON, Esq. 
. _fSrr RISDON BENNETT, M.D., 22, Cavendish Square, London, W. 
Medical Officers—4 DuTLIP HENRY PYS-SMITH, Esq., M.D., 54, Harley Street, London, W. 


The Company undertakes life assurance of every kind, at moderate rates, and‘on terms and conditions 
which compare favourably with those of other companies. 
Policies are made indisputable after five years. 


Regulations are in force for securing to the assured the benefit of the surrender value of a policy in the 
event of its lapse. 


Fire insurances are accepted at tariff rates. 
All claims settled with liberality and despatch. 


' + quamaa and proposal forms may be obtained on application at the chief office or any of the 
ranches 


Liberal terms. Prompt settlement of life and fire losses. Over three millions have been paid. 


LOANS. 


Loans of £100 and upwards, on Mortgage of Freehold | Loans of £25 and upwards, on Policies of sufficient 
and Leasehold age and value. 


rty. 
Loans on Personal Seemiiy, with Life Assurance. Loans on Reversions and Life Interests. 
_ VOL. L. 71 











FIDELITY GUARANTEES. 





Emplovers Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.C. 
Capital, £1,000,000. Subscribed, £500,000. Paid up, £100,000. 








GUARANTEE BONDS granted at low rates to Public Officials. 








Tux Bonps oF THE CORPORATION aRE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland ; The Board of Trade; 
The Commissioners of Inland Revenue; &c. &c. 





COLLECTIVE POLICIES, by which a whole staff of any number over 
five are guaranteed, are issued by the Corporation. 








a or proposal and full particulars will be forwarded on application, addressed 
as above. 
S. STANLEY BROWN, General Manager. 





GENERAL, RAILWAY and MARINE ACCIDENTS Assured against. 





SICKNESS. ACCIDENTS. 
THE BEST POLICIES 


ARE THOSE OF THE 


Health Insurance Corporation, 


LIMITED. 











CAPLVAI - - £50,000. 


Directors: 
= ALEXANDER FRASER, C.B., R.E., BENJAMIN ¥ pom, Esq. 
airman. J. N. LANE, Es 
MALCOLM MORRIS, bog -» Deputy-Chairman, GEORGE BROO MITE a 
ee G. BIRD, 


CHARLES "WALKER, Esq., J.P. 
OQhief Office: 
NEW BROAD STREET HOUSE, 25 TO 35, NEW BROAD STREET, 


LONDON, B.C. 











AGENTS OF GOOD STANDING WANTED. 
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Insurance and Actuarial Record. 


THE BOARD OF TRADE RETURN OF LIFE ASSURANCE 
COMPANIES. 


No sincLe volume can tell a tale of so increasing national 
rosperity as the newly issued Return of Life Assurance 
ompanies in the United Kingdom, bearing date the 25th 

April, 1890. Large as British investments are in other forms 

of placement, such as savings banks and friendly societies, 

the hand of insurance has been let down to industrial depths 
to pluck from thence toil’s sons and daughters, and by prudent 
provision for them, put them beyond the reach of misery and 
want. Noticeable as is the growth of insurance generally, the 
increase in the industrial branches of it is more remarkable. 

We may hope that the movement in this direction will spread 

still more, until the industrial operatives are enveloped in a 

network of insurance. 


Before glancing at other portions of the report, attention 
may be drawn to the action of the Board of Trade in the 
matter of these returns. The Board aims at getting full and 
accurate figures and estimates from the different companies, 
but it by no means guarantees their accuracy. Though it can- 
not do this, there is still much which it can do. Ifa company 
makes palpable mistakes in book-keeping, if it states as assets 
what are not really assets, if it in effect misstates anything, the 
Board has the power of causing the accounts to be rectified, or 
of reporting the matter, that is, publishing it in their printed 
return. The tendency of the Board is, in the public interest, 
to become stricter and stricter, and it is wonderful what the 
practised eye of a skilled official can detect even on the surface 
of things. There are ways of cooking accounts and “ making 
the worse appear the better ”’ which do not elude his intuitive 
a The official mole throws up earth to show us that 

e has been burrowing underneath some account whose work- 
ings he is striving to discover, and then bring into harmony 
with Board of Trade ways. Let us examine the present Blue 
Book for some instances of its “dealings”? with companies’ 
accounts. The return is made to the end of 1888 or the early 
months of 1889, that is, about a year back. In opening its 
pages we observe the revenue accounts of the London Assurance 
Corporation for the year 1888, and we find the Board of Trade 
at work. Under the item Expenses of management, we find 

71* 
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that an apportionment has taken place between the marine, 
fire and life departments, “at the request of the Board of 
Trade, the amount chargeable to the life department being 
deducted entirely from the corporation’s share of the profits.” 

Then we come to the Scottish Provident Institution, and find 
under Revenue account two items headed “Commission out- 
standing,” and “ Expenses outstanding,” to which the follow- 
ing note is appended :—“ These charges are in addition to the 
expenses wy to the year, the whole expenses effeiring to 
one year being included in the previous entry. The double 
charges are entered now to correspond with the opposite entry 
of ‘interest accrued,’ now entered as an asset for the first time, 
at the desire of the Board of Trade.” 


These are evidently book-keeping matters which we quote to 
show the particularity of the Board of Trade in the adjust- 
ment of what may seem unimportant details in the accounts 
furnished to it. There may even be differences of opinion as 
to these entries, but no company can afford to set the Board of 
Trade at defiance. The Scottish Provident matter is well- 
known from the attention it received from critics in Truth, who 
tried to make it tell against the management of the office, but 
we are not aware that the company has suffered any real injury 
from such attacks. 


The New York Life Insurance Company runs tilt against 
the Board of Trade, and maintains a rather curious contention, 
we think. A note to its account states in respect to “ Taxes, 
£41,853. 16s. 3d.”: “This is included under the expenses of 
management by instructions from the Board of Trade, but the 
company does not admit that taxes which are imposed by the 
State, and therefore beyond the company’s control, are a legiti- 
mate expense of management.” Thisisa casuistical case with 
a vengeance. The company could control its affairs by 
returning to America, and putting itself thus beyond the pale 
of payments to the State. Can it control its extent of accom- 
modation, its rent, employees, &. &c.? We fear not, any 
more than its State taxes, if it is to stay here and adjust its 
supplies to its needs. Moreover, there is a well-known struggle 
with all the companies to keep down their cost of management 
on their own account, and to keep right with the public as well- 
managed concerns. It is natural that American offices should 
endeavour to appear to advantage, as the cost of management 
is continually thrust in their face, the reason being obvious. 


An interference on a larger scale and on broader grounds, is 
illustrated in the case of the Edinburgh and Glasgow 
Assurance Company, Limited. This company despatched the 
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usual abstract of its accounts to the Board of Trade on 20th 
September, 1889, and received on 8th November following a 
communication in reply, stating “grave doubts whether the 
Board of Trade would be justified in accepting the accounts 
now submitted, as complying with the requirements of the 
Life Assurance Companies Acts.” 

The Board objected that a charge was made against the 
revenue account of only so much of the absolute expenditure as is 
covered by the loading (i.e., the provision made in the premiums 
for expenditure and profits), and “that in this way a life 
assurance fund, amounting to £54,617. 5s. 44d., is shown on 
the face of the revenue account,” such dealing with the 
expenditure not being contemplated by the Life Assurance 
Companies Acts in the opinion of the law advisers of the Board 
of Trade. 

Another item is objected to, viz., that of company formation 
expenditure, which is treated as an asset in the books, a mode 
of entry which does not find favour with the Board of Trade. 
There are many new companies which adopt the same system 
in their book-keeping, and do so with the same openness and 
honesty as the Edinburgh and Glasgow Company. 

The Board of Trade hark back on an old report :—‘“‘ In the 
letter of the Board of Trade of the 21st January, 1887, 
presented to Parliament with the returns of your company for the 
year 1885, the Board expressed the opinion that certain items 
in the balance-sheet, amounting to £52,879. 17s. 104d., were 
‘incorrectly described as assets, and would probably be more 
accurately described as deficiency,’ and ‘ as these sums represent 
moneys absolutely expended in the formation of the business, they 
do not appear to be investments such as can be realised to meet 
accruing death or sickness claims, or other liabilities of the com- 
pany. On the contrary, they are expenses incurred which should, 
at no remote period, be made charges against the annual income 
of the company.’”’ 


The Board said also, that, “looking to the account from 
another point of view, it appears to the Board of Trade open 
to question whether the life fund shown on the face of the 
revenue fund has any existence in fact.” 


To these charges the Edinburgh and Glasgow made a very 
good defence. (1) As to the method of charging revenue 
with loading only, as distinguished from the actual expendi- 
ture of the year, this was sound, as “ it practically causes a 
valuation of the company’s business to be made every year, 
instead of once only in five years; and it brings out, subject 
only to fluctuations in the mortality, the real reserve which 
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should be made for the company’s liabilities on policies.” 
(2) As to the non-existence of a life assurance fund, as 
“ shown on the face of the revenue account,” the company, in a 
former letter, very aptly reminded the Board of Trade that in 
accordance with Section 21 of the Life Assurance Companies 
Act of 1870, authority was distinetly given for the inclusion of 
uncalled capital as an asset in estimating the solvency, or other- 
wise, of a life assurance company ; and taking the adverse view 
adopted by the Board of Trade, as to the amount of available 
assets, it showed that there still remained a considerable 
margin or surplus in favour of the policy-holders. 


(3) As to the assertion that there should be a deficiency, as 
the formation expenditure should not have been treated as an 
asset, the company is able to quote an old balance-sheet of 
the Prudential Assurance Office, not objected to by the Board 
of Trade, in which the “ preliminary expenses and lease of 
premises,” “‘ preliminary expenses (industrial),” and “ exten- 
sion of agencies” are given as assets. The company further 
stated to the Board of Trade: “ Had any one of these offices 
in their earlier years adopted the system of showing clearly 
and distinctly what the assurance fund should be, as well as 
what it actually is, as we have always done, they would have 
been compelled to set up “Industrial branch establishment 
accounts,” in some form or other, and their balance-sheets 
would then have shown “ deficiencies ” according to the views 
held by the Board of Trade respecting this company’s figures. 


These questions raised are interesting as going to the root 
of insurance book-keeping ; and the various points in a construc- 
tion of the Act are well brought out. We should add that the 
final letter from the Board of Trade stated that the Board had 
taken counsel’s opinion as to the accounts of the company, and 
were advised that the directors are not justified in treating 
expenditure disbursed in extending the company’s business as 
an asset for the purpose of stating the sum in hand on the 
life assurance account. The Board, however, in respect that 
the uncalled-up capital was to be increased, did not feel called 
upon in the interest of the policy-holders to take immediate 
action upon the present returns. It should be stated that in 
all the Edinburgh and Glasgow Assurance Company did, they 
were duly justified by high legal and actuarial advice. 


Leaving aside the Board of Trade and its inquisitorial 
practices, which we think will be excused as being pro bono 
publico, we shall glance at general results in the insurance 
world as borne out by the blue-book. There is the immense 
amount which the public have at stake in insurance policies. 
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This is estimated at close on £550,000,000 with British com- 
panies. Of this amount, about £450,000,000 are assured with 
companies doing what may be termed ordinary business, and 
the remaining £100,000,000 with the industrial companies. 


The total number of companies appearing in the summary 
printed herewith is 104, of which 93 are classed in the Board 
of Trade list as ordinary, 9 as industrial, and 2 appear in 
both classes, the returns of these companies showing the 
ordinary and industrial business separately. During the 
year, five names have been removed from the official list of 
companies, viz., the Liverpool, Manchester and Birmingham 
Industrial, Limited; London Annuity ; Monthly, Limited; 
Preserver ; which have all ceased business; and the Royal 
Farmers’ and General, the business of which has been trans- 
ferred. And one new name has been added, viz., the National 
Pension Fund for Nurses. 

As compared with last year, there is a large increase in 
business, although some of the larger companies have been 
somewhat stationary, or, like the Scottish Widows’ Fund, only 
slightly increased. These companies can afford to rest on 
their oars, while the smaller ones have to make vast strides if 
they would hold their own in the insurance world. Looking 
to the progress in past years, there is no doubt that the larger 
companies, whose accumulated funds extend to millions, have 
done the most business, ‘“ providence being on the side of big 
battalions,” even in the insurance field. 


Moreover, where the security is so ample, thither policy 
business is bound to gravitate, and the extent of accumulated 
funds and premium incomes is one good test of a company’s 
soundness. In fact, the premiym income of many companies 
on the list far exceeds the annual claims made upon them. The 
Scottish Provident’s claims, for instance, were considerably 
lower than the amount for last year, and greatly under the 
estimated mortality. The Scottish Widows’ Fund made pro- 
vision for 707 deaths, but had to meet only 525. The 
Prudential and similar societies had like fortune in the matter 
of death claims, spite of the influenza, whose fatal operations 
caused demands on not a few offices. This shows either a 
decreased mortality all over the country, or increased care 
in the risks taken. It is satisfactory from either point of 
view. 

The increase in the premium income or direct revenue of 
the companies, including that of the industrial societies, was 
nearly three-quarters of a million. The assets of all the com- 
panies were increased by about five millions. The percentage 
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of expenditure was less; and notwithstanding the enlarged 
business, the claims under the policies fell by more than three- 
quarters of a million, from causes to which we have just 
adverted, 


In respect to premium income, the Prudential stands first, 
having supplanted the Widows’ Fund as premier in this way. 
The latter, as also the Standard and Scottish Provident, rank 
next. The Prudential’s premium income last year was for 
the ordinary branch of its business, £904,000; and its accumu- 
lated funds for both branches, £10,946,000. The Scottish 
Widows’ Fund has a premium income of £803,000, and an 
accumulated fund of £10,395,000. The premium income of 
the companies, as will be seen by a reference to the summary 
which we publish, is upwards of £18,000,000, while their 
funds almost amount to £200,000. 


These funds are invested in a variety of ways, and they serve 
as a valuable index to the intending investor. It will be 
observed that £78,000,000 are on mortgage, evidently the form 
most in favour with insurance companies. Of this mortgage, 
by far the greater part is lent on land within the United 
Kingdom, but American mortgages are occasionally in request, 
and Australia has lately been put in requisition. Mortgages 
in Australia are, as here, registered assignations over property, 
with the security of the granter as well; or, if made through 
a mortgage company, they are given on the security of 
the company, as well as on that of the property hypothe- 
cated. We believe the Scottish Amicable led the way 
among insurance offices to the Australian field, the Scottish 
Provident and Scottish Widows’ Fund following suit. The 
Provident holds £1,339,000 of such mortgages, but we 
believe most offices now cultivate the Australian security 
in their quest for high interest. By the way, the Widows’ 
Fund piques itself on earning an average rate of interest of 
not less than £4. 4s. per cent. per annum during the last year. 
These Australian investments are carefully supervised by 
boards of advisers on the spot, who act as financial agents for 
the insurance companies. 


The amount lent by both ordinary and industrial companies 
ranking next in point of value, is that advanced on the 
security of rates and rent charges, which is £23,000,000; 
while £18,000,000 are invested in debentures, an increase of 
about £2,000,000 over last year’s amount, showing the pre- 
ference for this class of security. On land and house property 
and ground rents the figures stand at £14,000,000 ; in shares 
and stocks, £1,000,000 ; and £8,800,000 on loans on companies’ 
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policies. The last item shows a decrease of £100,000 as com- 
pared with the previous year. About £6,000,000 only, out 
of these £200,000,000 assets are invested in British Govern- 
ment securities. The companies evidently cannot afford to 
invest largely in a security yielding only 2% per cent. 


A feature brought out by scanning the return is the extent 
of the policy business of the industrial companies, elsewhere 
stated as having £100,000,000 life assurance policies. During 
recent years, these companies have pushed their business in 
every corner, yet so quietly and effectively that few seem to be 
aware of its magnitude and extent. The class of customers 
and the value of policy differ, of course, from those of the 
ordinary companies, and attract less attention through bulking 
less largely from a public point of view. 


The rapidity of their growth is incidentally illustrated in 
' the correspondence with the Board of Trade. In 1856, a bal- 
ance-sheet of the Prudential Company exhibited liabilities to 
the extent of £16,380; its assets, of equal amount, standing 
thus :—Loans to policy-holders, £10,000 ; £3,000 in prelimin- 
ary expenses ; and the remaining £3,000 in cash, &c. Now, 
the Prudential’s liabilities to policy-holders amounts to more 
than £10,000,000. Its accumulated funds for the industrial 
branch amount to more than £6,000,000, the number of its 
policy-holders being 8,000,000.. A reference to its balance-sheet 
discloses the following item, under the head of its revenue 
account :—‘‘ Commission—salaries of 10,588 agents, for the 
weekly collection of premiums of 7,935,158 policies, 
£583,928. 6s. 6d." What an army of agents, and what a run- 
ning “to and fro” on the earth to collect the weekly doles, whose 
aggregate reaches so enormous pecuniary dimensions! The 
number of industrial policies afloat may be estimated at more 
than 10,000,000, far outnumbering the ordinary policy-holders. 
The number of the latter is over 1,000,000. Of this, the 
Scottish Widows’ Fund reckon their clientage at 35,000. 


The average sum assured in the industrial branches is a 
little less than £10, while the average sum assured in the 
ordinary companies is a little in excess of £450. There is a 
great variety of value in the different offices, the average value 
of the Widows’ Fund policy being about £650, but much 
lower in the other companies, the Widows’ Fund being a high- 
class company in respect of its clienté/le. What favours the 
idea that there are numerous intermediary amounts of policies 
between £100 and the average last stated, is the circumstance 
that, in the last report of the Commissioners of Excise, only 
105,000 policy-holders appear as having received rebate from 
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the income-tax assessors on account of assurance premiums. 
Many of the policies, especially with such a company as the 
Widows’ Fund, must be for considerable amounts, and the 
deduction one thus makes in conning the pages of the report is 
that there is still ample scope for insurance companies among 
our great middle-class population. 


In compiling the summary of accounts, the Board of Trade 
state that the accounts of six companies making returns to the 
Board of Trade, namely, the ~_ Reversionary Interest 
Society, Limited, the Colonial Mutual’ Life Assurance Society, 
Limited, the Equitable Life Assurance Society of the United 
States, the Mutual Life Insurance Company of New York, the 
Mutual Reserve Fund Life Association, and the New York 
Life Insurance Company, have been omitted. The business 
of the first of these is not ordinary assurance, it is said, and 
the others are colonial and foreign companies, the extent of ' 
whose business in the United Kingdom is not officially made 
known. This statement brings us to an examination of some 
of the balance-sheets, and first of all to the American com- 
panies, who do not disclose the extent of their business in the 
United Kingdom for very wise reasons. The details of the 
various balance-sheets are interesting in their diversity, and 
throw light on the working of the companies, and even on the 
idiosyncracies of the officials in charge. In examining the 
balance-sheet of the Mutual Life Insurance Company of New 
York, we come on an asset: ‘‘ Deposit in High Court of 
Chancery, England, Consols £20,713. 1s. 8d.,” and “ Victoria 
Government Stock, £5,052.” The rationale of these sums is 
evident ; the company wishes to trade in England and Victoria 
with some seeming security for its intermissions. As stated in 
these columns, in an article on American insurances, the 
remainder of their vast resources is employed in America, 
£10,000,000 being mortgaged on property in the States, 
£6,000,000 in railway bonds there, and the remaining 
£10,000,000 in other American securities. Its insurance 
confrére, the Equitable Life Assurance Society of the United 
States, exhibits no holding of Consols in its balance-sheet to 
satisfy its British policy-holders; but it holds ‘ Chilian Mort- 
gage Bonds, £69,534. 7s. 6d.,” and ‘other Government bonds, 
comprising— 


Cape of Good Hope ‘ . : . £10,801 9 2 
Canton of Geneva . é ‘ ‘ . 4,097 14 2 
Wurtemberg . ; ; . r ‘ 15,149 15 10 
Hungarian . ° ‘ : . 19,321 9 2 
Swedish . aa o. 19,565 8 4 


Montreal City, &c., Bonds . . | 317,291 010” 
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These are evidently placements for guarantee purposes, as the 
assets go to the States for investment, the amounts we 
have quoted falling short of £400,000 in all. The New 
York Life Insurance Company displays in its balance-sheet 
the possession of no British funds, its £19,000,000 of assets 
being laid out in American securities, as regulated by State 
law. Quitting consideration of these American offices, we shall 
glance at the unclaimed dividends, &c., appearing as liabilities 
in the balance-sheets of several of the companies ; obligations 
in which the heirs of the dividend-owners, if deceased, must, 
in the nature of things, have a pretty considerable joint 
dormant interest, if only the heirs knew of their treasure, and 
could take steps to appropriate it. The Scottish Widows’ 
Fund and Scottish Provident Institution have items under the 
heading of Liabilities for ‘‘ Surrender values unclaimed, 
£13,991. 7s. and £5,492. 9s. 6d.” respectively ; the Law Life 
Assurance Society for “ Unclaimed dividends, £1,643,” and 
“Unclaimed bonus, £180;” Royal Insurance Company, 
“ Unclaimed dividends, £3,316. 2s. 6d.;” Sceptre Life Associa- 
tion, Limited, “Unclaimed dividends and bonus to share- 
holders, £65. 6s. ;”” Northern Assurance Company, “ Unclaimed 
surrender values, £4,736. 9s. 5d.,” ‘‘Shareholders’ dividends 
unclaimed, £1,480. 12s. 7d.;” North British and Mercantile 
Insurance Company, ‘‘ Unclaimed dividends, £3,625. 58. 4d. ;” 
Patriotic Assurance Company of Ireland, £4,985. 9s. 8d. ; and 
sundry small sums belonging to smaller companies. These 
liabilities, stated so directly by the companies quoted, must be 
placed under different headings by the other companies. It 
would be advisable that the latter should give like publicity 
to their liability for this form of obligation for the future. 


It is pleasing to notice the provision made by some of the 
companies for a superannuation fund for their officers. The 
North British shows a liability: ‘‘Superannuation fund, 
£46,752. 9s.,” a goodly sum indeed; the Royal for same, 
£27,040. 


The expenses of investigations are made to appear in the 
revenue account of several of the companies, and are totalled 
in others. The Scottish Widows’ Fund has an item for special 
expenses of the Septennium 1881-1887, amounting to 
£9,649. 15s. 7d.; and those of the Scottish Equitable Life 
Assurance, noted as “Special expenses of quinquennial 
investigation,” being stated at £1,570. 7s. 8d., a more 
moderate amount than the other. In three of the companies’ 
accounts an entry appears which is common to two of them, if 
the date is more than a coincidence, and is similar in character 
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in the whole three cases. It is an entry in connection with a 
fraud of which the three companies have been made the victims 
for a time, but have succeeded in getting back what was 
fraudulently taken from them. No doubt a story hangs over 
the matter; but, as it is not divulged, we quote the entries :— 
Imperial Life Insurance Company, revenue account, ‘‘ Amount 
recovered on account of fraudulent claim paid in the year 
1884, £1,013. 9s. 1d.” (it took a time evidently to recover 
it); Life Association of Scotland, ‘“ Amount recovered in 
respect of fraudulent claim paid in 1884, £1,555. 8s. 1d.; 
Scottish Widows’ Fund, ‘‘Sum recovered in respect of fraudu- 
lent claim, £1,050. The phraseology is so like in the three 
cases, that we fancy it was a case of reassurance and fraud in 
which the companies were all involved in common. 


The Victoria Mutual Assurance Society has a debit of 5s. 10d. 
for bad and doubtful debts to revenue account, an instance of 
actuarial particularity which we cannot too much commend. 
The Star Life tells to whom its mortgages and loans are given, 
and we alight on the following: ‘‘ Loans to trustees of Wesleyan 
Methodist Chapels, £135,077; mortgages of other Methodist 
Chapels, £22,531 ; ditto to Congregational Chapels, £26,520 ; 
ditto to Baptist Chapels, £48,631.” There is, evidently, a 
speciality in church-lending here. 


The Commercial Union has evidently gone a-field, as far as 
Canada, in fact. In a note to its balance-sheet, it states: 
*¢ £21,120, included as Colonial Government Securities, has 
been specifically deposited in Canada under local laws, as a 
security to holders of policies issued in that colony.” 


The Equitable Life Assurance Society appears to be a 
company sui generis. It is at the pains to explain in a foot-note 
its peculiarities, which are these: It has no assurances, has 
never paid commission for the introduction of business, or 
employed agents, and, being a purely mutual office, has no 
shareholders. It appears to be a wealthy company, with very 
low expenses of management. It states its assets in a very 
circumstantial manner. All the stocks are detailed in the 
fullest way, and leave nothing to be desired—Colonial, Indian, 
Home, &c., with the prices at which purchased, rate of 
return, &e. 
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When we wonder how dividends and policies become un- 
claimed, we shall find that it arises from the operation of 
individual peculiarities, whether of mind or habit. This is 
seen in a letter which the Preserver Life Assurance Company 
wrote to the Board of Trade, desiring to cease rendering accounts 
to the latter for the reason stated therein. The letter is worth 
quoting :— 

As the time is drawing near when, I believe, the annual account should 
be rendered, I wish to draw your attention to the fact that the business of 
the above office is now really at an end, and that it would seem to be use- 
less to continue to render accounts of the policies issued ; there is now but 
one unsatisfied, viz., one for £500, payable to Thomas Flight Nevill, on his 
attaining the age of 21 years, which event would have occurred, assuming 
him to be alive, on 5th December, 1886. For some _ previous to that 
date, however, his family had entirely lost all trace of him, and believe him 
to be dead. He was at the time of his disappearance fully aware of the 
fact that he would become entitled to the said sum of £500 on attaining his 
majority, but no application bas ever been made. 

Under these circumstances, I beg respectfully to submit for your con- 
sideration whether it is necessary or desirable that any further accounts 
should be rendered. : 

The Board, as we previously said, struck the name off the 
official list of companies. 


With regard to individual mortgage holdings within the 
United Kingdom, the largest amount of any single company is 
that of the Scottish Widows’ Fund, which stands at £6,552,386. 
The Scottish Provident item is £3,204,000, with a foot-note that 
of this sum less than one-half is on mortgage of land. We 
observe the Royal states how much it holds on mortgages in 
England and Scotland separately. It would be well to know 
how much is advanced by way of mortgage in Ireland by the 
various large companies. As the Royal is mute as to Ireland, 
we presume it has advanced nothing. But it is a well-known 
fact that Irish estates are heavily mortgaged, and so there must 
be mortgagers. We hope the margin is ample, say 50 per 
cent., in the case of those who hold mortgages in that country. 


It will be seen that there is no fixed or stereotyped form of 
return, and that the latitude given in this way by the Board 
of Trade, so long as the items are placed in the proper accounts, 
leads to a great amount of valuable information being given to 
the public, and to much light being thrown on insurance 
matters, in which the vast body of the people are deeply 
interested. 
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THE LIFE COMPANIES OF THE UNITED KINGDOM. 


Summary or THE Lirg AssuRANCE AND ANNUITY REVENUE ACCOUNTS. 
































Ordinary Industrial 
INCOME. Companies. Companies. Total. 
on at the beginning of the F & Fs 
155,208,202 | 6,202,470 | 161,410,672 
A NS for two Ordinary 
$54,342 and £500) and two 
ndustrial (deficiencies of £240 
and £3,514) returns discon- 
tinued, and for a_ balance 
= ,204) transferred from the 
ndustrial to the Ordinary 
branch . . . ° . —44,638 — 6,450 —51,088 
155, 163,564 6,196,020 | 161,359,584 
Premiums . 13,928,001 | 4,360,438 | 18,288,439 
Consideration for annuities . 1,107,787 175 1,107,962 
Interest and dividends (less tax) . 6,325,678 219,419 6,545,097 
Increase in value-of investments . 239,580 _— 239,580 
Fines, fees, &c. ‘ 8,100 297 8,397 
Capital paid-up . je 9,782 3,532 13,314 
Customs timber measuring, "ko. . 2,548 — 2,548 
Donations (Itinerant Methodists) . 3,135 _ 3,135 
Transfers from other accounts . 18,979 —_ 18,979 
Miscellaneous . ° ° ‘ 1,229 _— 1,229 
& | 176,808,383 | 10,779,881 | 187,583,264 
Ordinary dustrial 
OUTGO. Companies, Guan Total. 
£ £ & 
Claims 11,001,581 1,663,661 12,665,242 
Cash bonuses and reduction of 
premiums . ° * 1,063,444 46 1,063,490 
Annuities . ° ° 743,326 56 743,382 
Surrenders. . 888,728 9,495 898,223 
Commission . 709,247 | 1,179,055 | 1,888,302 
Expenses of management 1,424,505 704,241 2,128,746 
Bad debts . . 1,315 576 1,891 
Decrease in value of investments 68,252 191 68,443 
Interest on capital and dividends, 
and bonuses to shareholders 601,815 54,448 656,263 
Transfers to other accounts . 40,897 243 41,140 
Capital repaid (Argus) 84,000 _ 84,000 
Miscellaneous (including defalca- 
tions, £3,350) . ‘ 8,668 ome 8,668 
Balance* at the end of ‘the year - | 160,172,605 7,167,869 | 167,340,474 
£ | 176,808,383 | 10,779,881 | 187,588,264 














* This balance includes the whole of the life and annuity funds 


£161,821,078), and, in 
addition, the capital of companies whose business is limited to 


ife assurance only. 
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SuMMARY OF THE BALANCE-SHERTS. 
LIABILITIES. qual. | Ge Total. 
Paid-up capital ene share- £ £ £ 
holders’ balances) . 11,343,334 290,916 | 11,634,250 
Life and annuity funds 154,942,559 6,878,519 | 161,821,078 
Fire funds of companies transact- 
ing life business 9,627,494 — 9,627,494 
Marine funds of companies trans- 
acting life business . ‘ 588,169 — 588,169 
Reserve funds . - 3,625,646 3,625,646 
Other funds 628,854 6,574 635,428 
Profit and loss balances 2,603,110 2,603,110 
Depreciation and investment 
balances . 567,146 _ 567,146 
Globe annuitants (Liverpool and 
London) . . | 1,102,800 oe 1,102,800 
Outstanding claims , A 3,277,869 9,860 3,287,729 
Outstanding accounts . . e 442,007 1,112 443,119 
Temporary loans 3 a 81,750 95 81,845 
Sundries . 12,562 — 12,562 
£ | 188,843,300 7,187,076 | 196,030,376 
ASSETS. cause. Fn Total. 
& & £ 
Mortgages . » 4 78,078,045 152,795 | 78,230,840 
Loans on policies 8,804,757 10,547 8,815,304 
Ditto rates (and rent-charges) 21,701,631 1,917,159 | 23,618,790 
British Government securities 5,526,669 699, 868 6,226,537 
Indian and Colonial Government 
securities E - | 12,527,740 68,496 | 12,596,236 
Foreign Government securities . 3,588,248 — 3,588,248 
Debentures » ° = - | 16,809,493 1,327,379 | 18,136,872 
Shares and stocks < . | 12,470,045 14,650 | 12,484,695 
Companies’ own shares zs 461,133 — 461,133 
Land and house sitattied and 
‘ound rents 11,830,769 2,488,344 | 14,319,113 
Life interests and reversions ‘ 3,268,031 — 3,268,031 
Loans on personal security ° 1,208,959 12,209 1,221,168 
Agents’ balances and outstanding 
premiums . 3,858,996 330,501 4,219,497 
Outstanding interest . Pe 1,836,215 68,321 1,904,536 
Cash, deposits, stamps, &c. 6,479,706 72,839 6,552,545 
Customs timber eine bal- 
ances, &c. 2,086 _ 2,086 
Book-room grant " (Itinerant 
Methodists) . i 75,000 _ 75,000 
Deficiencies, preliminary expenses, 
&e. > . 285,777 23,968 309,745 
£ | 188,843,300 | 7,187,076 | 196,030,376 
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NATIONAL INSURANCE. 


Some of our industrial problems having been so recently 
discussed in Germany, a comparison of the German scheme of 
national insurance with one of the best-known schemes that 
have been discussed among us, may be of sufficient interest to 
warrant our continuing the subject after the notice which 
appeared in our last issue. Similar schemes have been discussed 
by various writers in this country, extending over a consider- 
aie period. As early as 1773, Mr. Dowdeswell endeavoured 
to pass through Parliament a Bill for a State Regulated 
System of Provident Assurance, without success; a proposal 
supported by no less a personage than Edmund Burke. A 
second attempt, about a century ago, by a Mr. Acland, though 
strongly supported, was also unsuccessful. Generally speaking, 
however, the subject can hardly be said to have got beyond 
the phase of academic discussion ; although, in England, the 
operation of our poor-law system goes beyond any similar 
system in any civilized country, and would seem to make 
attention to such a subject more imperative on us than on any 
other nation, as a matter of urgency and practical necessity, 
yet very slight attention has hitherto been bestowed on the 
matter by our public men. 

The best known of recent proposals that have been made to 
meet the condition of our own population, are the contributions 
of Canon Blackley to the Nineteenth Century and Contemporary 
Review, which, with some other papers, were published in a 
collected form, in a small volume, in 1880. The German scheme 
is said to have been developed by Prince Bismarck from the 
teachings of Lassalle, and has been advocated by him as a 
counterpoise to the democratic and sweeping Socialism of 
Bebel and Leibknecht, and other vehement social reformers. 
The scheme itself has been sufficiently outlined in our previous 
article. As regards the actuarial part of the work, it must 
be said that a good deal is taken for granted. There are 
no sufficient data for the calculations which have been accepted, 
no statistics whereby all the risks of life and of accident can 
be adjusted in relation to earnings of different classes of 
labour. Nor is it established that even the ordinary health- 
conditions of workers in special industries correspond to the 
health-conditions of the general mass of the people, as recognized | 
by insurance authorities. As regards accidents, the statistics | 
of the German railways seem to have been taken as a basis; | 
but there is no experience to show how these statistics are 
applicable to other industries. In short, the scheme is an 
actuarial speculation, and the result may be, from an actuarial 
point of view, either success or failure, but in any case the 
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result of chance ; socially speaking, however, it is otherwise, for 
the funds of the State are pledged to secure success. To every 
pension granted from the insurance fund, there will be added 
a uniform imperial contribution from the National Exchequer 
of fifty marks per annum, both in the case of old age and 
invalid pensions. . 

Into the social aspects of the scheme we do not propose to 
enter, but to offer such points of comparison with Canon 
Biackley’s proposals as may be of interest ; his method resting 
entirely on individual contributions and self-supporting. He 
sets out that everyone arriving at eighteen years of age shall, 
between that time and attaining the age of twenty-one, 
contribute to the national insurance fund a sum of from £10 
to £15—the exact amount is not insisted on in his essay ; that 
provision being made, once for all, their liability shall cease ; 
when once the amount is paid, the insurer shall be entitled 
to claim an allowance in sickness of 8s. per week until age 
seventy, after which he shall be able to draw a pension of 
4s. per week as long as he lives. A part of the efficiency 
of the plan, as regards results, depends on the compulsory 
condition of every one of every class in the community being 
obliged to make this provision, a considerable number 
thus contributing who cannot reasonably be expected to become 
claimants on the fund. The employers of labour are not 
brought in as contributors to the fund, though they are to 
assist in its collection, and “‘an employer should be required in 
engaging a new hand who could not show his ticket (certifying 
his full payment), to put aside a certain proportion of the 
wages earned, for which he should be accountable.” The 
national insurance fund, or national club, acting through every 
postmaster, should require a fixed payment to be made by 
each earner of wages as he reaches the age of, say seventeen, or 
eighteen years (or any later age when he begins to earn 
money). The periods of such payments should be fixed as 
might seem most convenient to the payer. That is, supposing 
the total sum required to be £10, the payer might elect to pay 
it by deduction from his wages, to be made by his employer, 
either of 4s. per week, or £10 in one year; of 28. per week, 
or £5 in each of two years ; or of 1s. 3d. per week, or £3. 5s. 
in each of three years—the advantage of a proportionately 
smaller contribution being given to those who complete their 
contribution at the earlier age. 

There are several important differences of principle between 
these two schemes; Canon Blackley’s, as we have said, is 
intended to be of universal application to every member of 
the community between the ages stated, whatever may be their 
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present or prospective means. Secondly, the payments or 
contributions which go to form the insurance fund are to be 
made within the comparatively short period of about three 
years, instead of being spread over a long period of the 
insurer’s life, extending to about thirty years in the German 
scheme. Third, this plan relies entirely on the fund contri- 
buted by the insurers for the benefits of the insurance, without 
any State contribution whatever ; only requiring legal enact- 
ment to make the practice compulsory and guarantee its 
administration. 

Further details of these proposals we do not think need now 
be entered on, the position of Canon Blackley’s scheme being 
only a theoretical one, while the German plan has become 
the law of the Empire, and has, therefore, assumed practical 
importance as a new departure, both in actuarial practice and 
political economy; its development, must therefore, have a 

eat interest. Whether some scheme of a like kind should 

e instituted here is a question of very great importance. 

The opinion we entertain of the necessity for thrift among 
the bulk of our population, a necessity emphasized as time 
goes on, as one of the means of keeping this nation among the 
foremost in the advantages of civilization, we think commends 
such a subject to the thoughtful part of the community. 

In conclusion, we give the practical advantages claimed by 
our author for the scheme he advocates, as follows :—‘‘ The 
change which such a measure would effect in the condition of 
the English working classes would be stupendous. I¢ need 
not cost one shilling of public money, and yet, in the course 
of a generation, it would necessarily abolish the improvidence 
which is the curse, and, unchecked, must become the ruin of 
our nation. It would give to every man in England a direct 
personal money interest in the public weal and in the stability 
of our institutions. Jt would make a pauper in sickness or old 
age impossible to find, and rates for the support of such un- 
necessary for evermore. 

Canon Blackley’s scheme is designed to supplant our present 
system of pauper relief. The German plan starts without the 
trammels of such a system, established and in existence 
with the many evils that have been born of it, the greatest of 
which is our great army of hereditary paupers; and has, to 
that extent,:less restraint in the projection of their system, 
which, politically, no doubt, is designed to add to the stability 
of the Empire, by reducing the discontent of the most numerous 
classes of the community, and affording some balance, socially, 
for the severe strain put on the population by compulsory 
military service. 
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A SCHEME FOR COMPULSORY OLD AGE INSURANCE. 


IN @ recent number of the Copenhagen Dagblad, a well-known 
Danish national economist, Herr Howden-Rénnenkamp, propounds 
a scheme for insuring children against old age and decrepitude, 
which, although utopian, is interesting and merits notice. 

The writer begins by pointing out the great responsibility 
attaching to the putting into the world of children without the 
parents having means of supporting them ; and the large number of 
these who in old age are unable to support themselves, and who are 
then thrown upon their relatives, friends, or taxpayers. Herr 
Rénnenkamp, therefore, proposes that at the birth of every child the 
father shall be “compelled ” to pay into a State fund a certain sum 
proportionate to his income ; the amount being more for the better 
situated, and twice as much for legitimate as for illegitimate 
children. In Denmark, he proposes that the scale shall be as 
follows:—10 Kr. for incomes up to 1,000 Kr.; 1 per cent. for 
incomes between 1,000 and 2,000 Kr. ; 20 Kr. for incomes from 
2,000 to 4,000 Kr. ; 4 per cent. for incomes from 4,000 to 20,000 
Kr.; and 100 Kr. for incomes, above that sum. Taking the 
official statistics, he calculates that this tax will bring in about 
800,000 Kr. a year, which in the course of sixty years would make 
a fund amounting to 165,000,000 Kr. ; and the interest upon this, 
added to the income mentioned, and even not allowing for increase 
of population, would yield a revenue of 6,500,000 Kr. a year. To 
this it is expected that a State subsidy should be added. 


The writer then proceeds to calculate that this revenue would 
suffice to pay every person insured, from attaining his sixtieth year, 
an annuity of 200 Kr. 

Compared with the Government scheme for old age and sick 
insurance, Herr Rénnenkamp calculates that by his scheme the fund 
for that purpose would amount to twice that of the former. 


Upon similar lines a national fund might be established to insure 
against accident and sickness. 


As at the present moment the cost of the paupers in Denmark is 
about the same as the amount of revenue referred to, this sum would 
be saved annually. 


The amount of annuity the proposer suggests being put low, in 
order that those over sixty, capable of working, may continue 
to do so. 

It may be mentioned that, compared with the Government scheme 
for State insurance, a person will have to pay 25°72 Kr. a year 
during thirty-seven years in order to be entitled, at the age of fifty- 
five, to the smallest annuity under the scheme, viz., 300 Kr a year. 


So far Herr Rénnenkamp. But how are we to “ compel” a man 
with no income to pay such a tax ? - 
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WORKMEN'S SICK FUNDS IN GERMANY. 


Tue German Imperial Statistical Bureau has issued a report upon 
the insurance of workmen against sickness in Germany. From this 
we learn that the number of districts embracing the legal organisa- 
tions for sick insurance in 1888 was nearly the same asin the previous 
year, and covered chiefly industrial workmen, as the law relating to 
agricultural] and other labourers only ca.ze¢ into force last year. The 
number of persons covered against sickness in 1888 was 5,398,478, 
divided upon various institutions, viz., private, communal, and guild 
funds. In addition, some 400 men were insured with the so-called 
‘“‘ Knappschafts,” or miners’, funds, which are, however, not dealt 
with in the report on account of their special organisation. The 
total amount expended in compensation, exclusive of cost of ad- 
ministration, for 29,528,770 days of illness was 61,561,484 marks, 
making an average of 5°6 days and 11-4 marks in each case. The 
smallest number of days and compensation falls to the ‘‘ Gemeinde,” 
or communal, sick funds, with 4:0 days and 6°8 marks. This is due 
to the circumstance that these funds are semi-state funds, which only 
come into operation when no other form of insurance is available, 
and whose sphere is restricted. The highest amount of pay falls 
upon the funds for the insurance of workmen in the building trade, 
viz., 8-3 days and 165 marks. Next to the communal funds come 
the “ Innung,” or guild funds, with 4:2 days and 8°5 marks respec- 
tively. This is no doubt due to the members being chiefly artisans 
in the prime of life, The claims paid by the private sick funds are 
also — as these funds take nearly any risk, viz., 6-5 days and 12°4 
mar. 





COMMERCIAL UNION ASSURANCE COMPANY. 


THE Commercial Union was founded in 1861, and a few years ago it 
might have been said of it that, considering its youth, it had secured 
for itself an excellent position. The word “considering” may now 
disappear from comments on the position of the Commercial Union, 
which takes rank as one of the great insurance institutions of the 
country. The life department has apparently always been highly 
successful, A premium income of nearly £140,000 per annum has 
already been collected together, and the funds on 31st Dec. last stood 
at £1,183,186. The new business of last year consisted of 577 policies, 
assuring £431,916, at new premiums of £16,489. The life depart- 
ment is economically managed, the expense ratio having been low, not 
only in the present but in the past, although for a life office the 
Oommercial Union may still be described as youthful. 
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At the present time, all three departments of the company—fire, 
life and marine—appear to be excellently managed, though in 
previous years the fortunes of the fire department were subject to 
considerable fluctuations. The fire premiums of 1889 amounted to 
the large sum of £847,799, being an increase of £59,000 for the 
figures of the preceding year. The fire department is now trading 
with considerable advantage to the shareholders. A sum of 
£45,000 was last year transferred to the credit of profit and loss, 
while at the same time the fire fund was augmented from £708,679 
to £772,574. It must be noted that of the fire profit £24,000 arose 
from the interest on the investments of the firefund. We think it will 
be an admitted fact that, until the last three or four years, it was the 
marine department of the Commercial Union which formed its 
backbone as a dividend-paying concern to the shareholders. We 
give a table shewing the amounts transferred year by year from the 
fire and marine departments to the profit and loss account, from 
1883 up to the present time :— 








Year. Marine Dept. Fire Dept. 
1883... eee ee $25,000 ... ceo eve £15,000 
1884... aes ‘ee 40,000... oe ave Nil. 
1885... os an 40,000 ... ae oe 10,000 
1886... oe son 30,000 ... ae eee 20,000 
1887... wee owe 20,000... ro eee 35,000 
1888... ons oe 30,000... eos eee 45,000 
1889... eee ese 30,000... au rele 45,000 
£215,000 $170,000 








An inspection of these figures will shew how great an improvement 
has been effected within the last few years in the administration of 
the fire department. Coincident with the increase in the amount 
transferred from the fire account to the profit and loss account, we 
have an increase, in the ratio of the fire insurance fund to the 
premium income, and also an important increase in the premium 
income itself. Thus, the fire premium receipts of 1889 are about 
£100,000 in excess of those of 1883; while the fire assurance fund 
at the end of 1889 is about £225,000 in excess of that at the end of 
1883. 


During the year 1889, £62,500 was paid away in dividends to the 
shareholders, being at the rate of 25 per cent. upon the paid-up 
capital of a quarter of a million. With dividends at the rate of 25s. 
per share on each £50 share, of which £5 is paid up, it must be 
acknowledged that the present price of the shares, viz., about 36, is 
good. A rise in the dividends is by many people anticipated for the 
year 1891, but at the present time it would be difficult to forecast 
the probability of such an event taking place. The balance at credit 
of profit and loss fell last year by about £5,000, but this is owing to 
the gradual distribution of the shareholders’ portion of the life profits 
transferred into the profit and loss account in the year 1888, 
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GENERAL INSURANCE COMPANY. 


In the case of a successful insurance company, combining both fire 
and life business, it is usually the fire business which contributes the 
greater portion of the shareholders’ dividends. This, however, is not 
the case with the General, an office, however, we may remark, to which 
the term successful can only be applied in a modified sense. The 
General was established in 1837, but must still be described as a 
young company, in the sense that it has to struggle very hard to pre- 
serve and consolidate its position. For the shareholders, it is the 
life department which at the present time may be described as all- 
important. The new life business, we regret to see, declined in the 
year 1889, the sums assured amounting to £404,343, as compared 
with £486,088 in 1888; £10,885 was last year received as con- 
sideration for annuities granted. The premium income of the life 
department is £144,788, and the expenses of management, namely, 
19} per cent. of the premium receipts, are too high, even in these 
days of increased charges of management. The fire business of the 
General is not in a flourishing condition, and it appears to be seldom 
that the directors are able to carry from this department of their 
trading anything to profit and loss. The business of 1889, 
however, we may remark, shows an improvement on that of 1888. 
The premiums went up, and the losses went down; and the fire 
insurance fund,-which in 1888 had been reduced by £6,000, rose 
again by about £2,400, standing on 31st December last at £44,645. 
It is the life business, and the interest on the investments of funds, 
other than the life funds, which at the present time provide the 
shareholders’ dividends of £6,000 a year. In the accounts of 
1888, we find the shareholders’ portion of the life profits, ascertained 
at the quinquennial valuation of 3lst December, 1887, namely, 
£25,821, transferred into the profit and loss account. The balance 
of this account rises every five years, when the life profits are trans- 
ferred to it, sinking down gradually in the course of the quin- 
quennium, as the shareholders’ dividends are paid out. In 1889, it 
fell from £32,260 to £28,737. 


a 
> 





LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


Tis great company has arisen in its present shape from the amal- 
gamation of the Liverpool and London with the Globe, which took 
place about twenty-eight years ago. Asa life oftice, the Liverpool and 
London and Globe occupies a good position, and stands in the 
first rank among British companies. Viewed as a fire office, it is, 
we believe, by general consent acknowledged to be the premier 
company, not only of Great Britain, but of the world. In saying 
this, we do not forget that the North British and Mercantile has 
shown of late years a tendency to tread close upon its heels. The 
company made a great reputation in America, in the year 1871, by 
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the promptness with which it met the enormous claims made upon 
it on the occasion of the great Chicago fire, and this reputation has 
contributed, in no small degree, to the greatness of its present 
position. 

The new life business averages, in sums assured, about £400,000 
per annum, the new business of 1889 consisting of 832 policies, 
assuring £413,132. In addition to the life assurance account, there 
is in the life department ari annuity account, in which, at the 
present time, consideration money to the extent of over £100,000 a 
year is received for annuities purchased. The sum cashed by the 
company in 1889 for annuity bonds issued was £105,126. In 
mixed offices, that is offices transacting both fire and life business, 
the proper apportionment of the expenses of management between 
the two departments is a matter frequently of perplexity, sometimes, 
we regret to say, of disagreement, between the managers of the rival 
branches. Things in this respect seem to work very smoothly at 
the Liverpool and London and Globe, and it appears to us the life 
department is treated in a decidedly considerate manner, the 
expenses being limited to practically 10 per cent. of the premium 
receipts. The life assurance account, and also the annuity account, 
are each of them divided into two portions, namely, those appertain- 
ing to the old Globe, which may now be considered as closed for 
new entrants, and the accounts of the united company. The 
premium income of the Liverpool and London and Globe life 
assurance account in 1889 was £214,303; 10 per cent, of this 
income covered all charges of management, the claims for the year 
absorbed £195,037, and the fund rose from £2,839,602 to 
£2,923,827. The funds of the annuity account amounted, on 
31st December last, to £799,492 ; and in respect of this account the 
company pays away at the present time annuities amounting to about 
£89,000 a year. The total funds of the life branch, which, as 
above noticed, includes four accounts, amount to a little over four 
millions sterling. 

The fire department of the Liverpool and London and Globe is 
magnificent in dimensions, and considering the general character of 
the business which must, necessarily, be transacted in order to 
accumulate its huge premium income, very excellent, as regards the 
results accruing to the stockholders. The premiums received in 
1889, namely, £1,348,057, show an important rise, about £62,000, 
over the corresponding figure of the preceding year. The loss ratio, 
namely, 57 per cent. of the premium receipts, is a moderate one. 
The Liverpool and London and Globe differs in one important 
particular from other companies as to the mode in which its fire 
account is shewn. No interest upon investments is carried into this 
account, although there is a fire fund of about £600,000, and, 
consequently, the real benefit to the stockholders would be imperfectly 
estimated from a mere consideration of the amount carried, year by 
year, to profit and loss. The profit on the fire department, in 1889, 
that is, amount carried to profit and Joss, was £138,270; but in addition 
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to this, the fire reinsurance fund was increased within the year from 
£590,000 to £611,000. The profit and loss account tells a splendid 
tale. The balance at the credit of last year’s account, after providing 
for the dividend of May, 1889, arising from the business of 1888, 
was £487,065. The receipts for 1889, in this account, include, in 
addition to the fire profit above-mentioned, interest and dividends 
not carried to other accounts, £159,513. Out of these receipts have 
to be paid a sum of £48,385 to the Globe 6 per cent. perpetual 
annuitants, and such portion of the balance as the directors determine 
is distributed by way of dividend. The dividends for 1889, paid on 
22nd November, 1889, and 22nd May, 1890, amount together to 
£184,230 ; and after providing for these, we find the profit and loss 
balance increased by about £64,000, standing, on 31st Dec. last, at 
£550,979. The position of the company, and its profit and loss 
account, point to a further increase of the dividend within a 
short time. Apart from the shareholders’ capital, and the life 
funds, and in addition to the fire reinsurance funds, and the balance 
at the credit of profit and loss already mentioned, the Liverpool and 
London and Globe possesses a general reserve fund of £1,300,000. 





THE MUTUAL RESERVE ASSOCIATION OF NEW YORK. 


THE figures relating to the working of the Mutual Reserve 
Association of New York in 1889 have been issued, and it appears 
that the number of new insurances is decreasing, whilst the 
expenditure and death claims are increasing. The better risks are 
falling off, whilst the death candidates remain. 


The new policies issued in 1889 numbered 10,900, for 34,819,875 
dollars ; as against 12,121 policies, for 37,906,800 dollars, in 1888 ; 
and 14,574 policies, for 57,050,500 dollars in 1886. The insurances in 
force at the end of 1889 amounted to 181,358,200 dollars ; as against 
168,902,850 dollars on December 31, 1888; making an increase of 
12,455,350 dollars ; whilst the increase between 1885 and 1886 
(123,353,500 dollars and 150,175,250 dollars respectively) was 
26,821,750 dollars. The death claims paid in 1889 amounted 
to 1,836,031 dollars, being 1:01 per cent. of the current 
risks ; as against 1,582,332 dollars, or 0°93 per cent., in 1888 ; and 
1,149,140 dollars, and 0°76 per cent., in 1886. The expenditure in 
1889 amounted to 713,729 dollars, as against 640,843 dollars in 
1888 ; the former figure representing 24 per cent. of the premiums : 
whilst in 1886 the expenditure was 353,672 dollars, or 19 per cent. 
The unsettled death claims at the end of last year amounted to 
496,550 dollars, as against only 375,700 dollars at the end of 
1886. 
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NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. 


Tue North British and Mercantile is a company whose forces have 
been from time to time augmented by important amalgamations or 
transfers, It is not necessary now to refer to the union of the two 
companies, the North British and the Mercantile, which is quite 
ancient history. The latest step taken by the company in this 
direction, and a very important step indeed, is the annexation of the 
Scottish Provincial Insurance Company. The Scottish Provincial 
is, or was, itself an office of no mean dimensions, having on 31st 
January, 1889, the last date on which its accounts were made up as 
@ separate company, a life fund of over one and a half millions, a 
good fire business, and total funds amounting to £1,734,101. 


The splendid connections and reputation of the North British 
and Mercantile combine to place it at the present day in the second 
position as a fire office in regard to premium income, the first place 
being occupied by the Liverpool and London and Globe. The fire 
premium receipts of 1889 amounted to £1,270,031, a slight falling off 
as compared with the preceding ‘year. The loss ratio, 56 per cent., is 
decidedly moderate for an office transacting a business of the magni- 
tude and general character of the North British. The life business is 
first-rate, both in quality and quantity. The new assurances issued 
in 1889 exceeded one million sterling, and after deducting sums 
reassured, a net amount was left of £903,916. In the way of new 
business, however, the office last year was distinguished chiefly by the 
enormous quantity of annuities granted, the purchase money 
received being no less than £239,518. Taking a glance at the 
revenue account of the life department, we find in 1889 premium 
receipts, £375,522; commission and expenses of management, 
£50,351, showing an expense ratio of 13:4, and a rise in the life 
fund of about £131,000, bringing it up to £4,004,307 on 31st Dee. 
last. In the annuity account, the consideration money for annuities 
received has already been noticed; the fund at the end of the year 
stood at £977,199. 


‘The accounts of the North British and Mercantile recently issued 
relate to the year which closed on 31st Dec. last. The last financial 
year of the Scottish Provincial Assurance Company terminated on 
31st January, 1890, and it is from this latter date that the final com- 
pletion of the transfer took place. Accordingly the figures of the 
combined office are not given, but the directors have thought it 
desirable to issue a supplementary balance-sheet of the North British 
and Mercantile at 31st Dec., 1889, embracing the transactions of the 
Scottish Provincial to 3lst Jan., 1890. Its perusal will enable the 
public to form an idea of the present dimensions of the company. 
We find a subscribed capital of two and three-quarter millions, upon 
which is paid up £687,500; a fire insurance fund and premium 
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reserve of £1,984,401 ; and a dividend reserve and profit and loss 
account of £418,226. In the life department, the life assurance 
funds of the combined offices stand at £5,559,874, and the annuity 
fund at £1,003,404., 


vs 
— 





QUEEN INSURANCE COMPANY. 


THE new life business of the Queen in 1889 consisted of 700 policies, 
assuring £224,490, an increase in sums assured of about £19,000 
over the total of the preceding year. The Queen is one of those 
offices which does not state in its reports the amount of net business 
transacted after deducting reassurances. On referring to the past 
accounts of the Queen, we find the gross amount of life assurance 
policies issued in the five years 1883-87 averaged about £260,000, 
so that within the last two years the life business appears to have 
somewhat declined. A decline in the amount of new business 
transacted should reasonably be accompanied by a deduction in the 
expense ratio. This is already fairly high at the Queen, and we 
shall hope to see either the new business develop, or the expense 
ratio go down. We may notice, however, that in 1889 the expenses, 
if we exclude those relating to the quinquennial investigation, show 
a reduction. The life premium income, we are glad to note, is rising, 
and a rise in the life fund of about £39,000 in 1889 brought up the 
amount of this fund to £655,387. The annuity account of the Queen, 
as with many offices, is kept separate. £8,060 were received as 
consideration for annuities during 1889, and at the close of the year 
the annuity fund amounted to £41,067. For many years past the 
Queen has done a large fire insurance business, but this has not 
always been of a lucrative nature. An important change in this 
respect has come over the office within the last few years, a change, 
we may observe, which has been accompanied by a very large rise in 
the value of the shares. Looking at the accounts of 1888 and 1889, 
we find that in the former year the fire premium receipts were 
£587,351, and £49,379 was carried from the fire account to the 
profit and loss account; and in the latter year the corresponding 
figures were—premiums, £598,617 ; amount transferred to profit and 
loss, £56,564. The Queen maintains its fire fund at the round sum 
of £200,000. It would, in our opinion, be preferable to attempt to 
assess fairly the amount which should be retained in the fire account 
to meet unexpired risks. By this means the amount of profit made 
in any one year could be determined with fair accuracy. As itis, the 
accounts do not show this, and it is only by taking a series of years 
that the progress of the company can be accurately estimated. The 
balance at the credit of profit and loss on 31 December last was 
£197,721, and out of this, dividends and bonuses amounting in all to 
20 per cent. upon the paid-up capital, or £36,007, are to be paid 
we the current year, and £40,209 is to be added to the reserve 
unds. 
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After giving effect to the foregoing, the funds will stand as 
follows :— 


Capital paid-up . . - . « « $180,035 0 0 
aa. . 655,386 11 5 


Annuity fund . js ° ° F . 2 41,066 14 7 
Reserve funds ‘ * £278,000 0 0 
Fire fund . ‘ ‘ . - 200,000 0 0 
Balance carried forward . - 121,505 12 0 


599,505 12 0 














$1,475,993 18 0 











From the above figures it will be seen that the Queen has 
attained a very good financial position. 


a 
—_ 





YORKSHIRE INSURANCE COMPANY. 


An old established and highly respectabie institution is the Yorkshire 
Fire and Life Insurance Company. Its head-quarters are at York, 
and in some respects the accounts which are issued give indications 
of its provincial character. 


The life department is of moderate extent, the premium income 
being about £45,000 a year, and funds on 28th Feb. last a little 
under £600,000. The reports of the Yorkshire do not inform us 
what amount of new business has been transacted year by year. 
We observe, however, that the life premium income is rising, though 
not very rapidly. A very important circumstance is a marked 
diminution in the expense ratio, which has taken place during the 
last two financial years. In the year which closed on the 29th Feb., 
1888, nearly 20 per cent, of the life premiums were spent in manage- 
ment charges ; the ratio has been rapidly brought down, and is now 
only about 14°5 per cent. of the premiums. 


The Yorkshire, in common with a large number of offices, makes 
valuations of the life department at quinquennial epochs. The last 
investigation dated from February last, and the main results were 
announced in the report issued shortly afterwards. We confess 
that, in our opinion, the result of the valuation might have been 
communicated in a more lucid manner to the policy-holders and 
shareholders. Apparently, however, they are satisfactory. The 
reserves are made on a stringent basis, the Institute of Actuaries 
H™. Table being employed, combined with 3 per cent. interest, and 
the pure premiums only have been valued. A surplus appears to 
have arisen of about the same amount as five years ago, and of this 
surplus £7,500 has been apportioned to the shareholders, £35,293 
has been left for distribution amongst the policy-holders on the 
participating scale, and an “ample balance” carried over. We may 
observe, as an indication of the successful manner in which the 
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finances of the company are conducted, that it was not found 
necessary, at the quinquennial stock-taking, to write off anything 
through failure of securities; but that, on the contrary, a profit arose 
on revaluation of reversions of £4,499. The profit of the fire 
account, that is, the profits as distinguished from the interest 
earnings of the fire insurance fund, have fluctuated considerably dur- 
ing the ‘last year or two. The amount of the fire insurance fund, 
£245,000, as compared with the premium receipts for the last 
financial year, £84,601, is enormous; and in the fire account the 
character of the working of the fire business, from year to year, is 
masked by the large interest income arising from this fund. The 
year ending 28th Feb., 1889, was a very profitable one in the fire 
department, the amount carried to the credit of profit and loss account 
being the large sum of £25,303. Deducting from this sum about 
£10,000, the income arising from investments, we have a trade profit 
of over £15,000, an exceedingly good result from the premium income 
of £81,294. The experience of the last financial year was not so 
favourable, in spite of an increased premium income, the trade profit 
being about £7,000 on premiums amounting to £84,601. 


The funds of the Yorkshire, on 28th Feb. last, consisted of share- 
holders’ capital paid-up, £50,000; life assurance and annuity fund, 
£597,735; fire insurance fund and balance of profit and loss account, 
£256, 693—total, £904,428, : 





Lonpon AND LanoasHiRE Lirz Assurance Oompany.—The 
directors’ report, presented to the shareholders on the 2nd April, 
1890, for the past year ending 31st Dec., 1889, with the considerable 
figures representing new business, premium income, &c., contains 
their proposals for additional improvements in making their system 
more popular beyond those already adopted. Policies will in future 
be free from all restriction respecting foreign travel and residence, 
provided the assured has attained the age of thirty years. The 
option of revival of policies within twelve months after premium is 
overdue, with satisfactory evidence as to health, on payment of 
arrears of premium with 5 percent. interest. Surrender values held 
at the disposal of the holder for the period of one year. These 
points, with others not noted, will no doubt be found to improve 
the chances of increasing business, and help the various represent- 
atives as the directors desire. 


New Business. 


Policies issued, 1,647, amount ‘ £626,325 0 0 
New premiums, including £2,028. ‘10s. 1d, in 

single premiums ° ° ‘ 24,544 17 6 
Total premium income, net . ‘ ‘ - 150,818 7 8 
Claims andendowments matured . ‘ F 59,951 3 6 
Total funds, December 31st . ‘ ° ° 659,615 13 4 














T. E. YOUNG, Esq., B.A. 


From a Negative by Stereoscopic Company, Cheapside, E.C. 
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T. E. YOUNG, ESQ, B.A., F.LA. 


HE genial and talented gentleman who now holds the post of actuary 
to the life department of the Commercial Union Assurance Company, 
and whose portrait adorns the preceding page, was born near the end of 
the year 1843. As he grew up to boyhood, he evinced great aptitude for 
study, and as early as 1857, or when he was only fourteen years of age, he 
not only succeeded in passing, but took honours, at the junior middle-class 
examination established by the University of Oxford. Two years later, he 
commenced his actuarial training at a desk in the office of the London and 
Provincial Law Assurance Society (since transferred to the Guardian 
Assurance Company), under the able management of Mr. Day, now of the 
Scottish Widows’ Fund. He did not, however, stay for a very lengthened 
period in this situation, and, after leaving, he continued his studies to such 
purpose that in 1862 he found himself the proud possessor of a scholarship 
at New College, in classics, higher mathematics, German, Hebrew, 
natural philosophy, logic, moral philosophy and comparative physiology. 
In 1865, he re-entered the actuarial profession, being appointed to a post 
on the staff of the Commercial Union Assurance Company, under Mr. W. 
P. Pattison. During this early period of his life, Mr. Young contributed 
occasionally to periodical literature, and ‘he, in 1867, was appointed 
reviewer in philosophy and science to The Reader, which was at the time 
under the editorship of Mr. S. Bendysh, of King’s College, Cambridge, and 
to which Professor Tyndall and Messrs. Herbert Spencer and F. J. 
Furnival were contributors. At this period (1867) he issued a prospectus, 
' through Notes and Queries, for a life and critical estimate of the writings 
of Thomas de Quincey, but the work was never completed. In 1869, he 
passed the final B.A. examination of the University of London, obtaining 
a first class in each df the three examinations for this degree; and in the 
same year passed the first of the examinations of the Institute of 
Actuaries. The next year he passed the second examination. He was at 
that time reading for the Bar, which he intended to follow, and the legal 
examinations of the University of London, but this did not prevent his 
being employed by Mr. Pattison, whose name has already been mentioned, 
and the Right Hon. Stephen Cave, M.P., in the drafting of the Life 
Assurance Companies Act of 1870, Mr. Young’s assistance being given 
from the inception of the Act to its completion. During Mr. Pattison’s 
absence from England, he advised the Board of Trade as to the returns 
that were to be made under that Act. 


Mr. Young could now be said to be fairly launched upon his career in the 
insurance world. Ere he was thirty years of age, he was appointed life 
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manager of the Guardian Assurance Company, receiving soon after an 
invitation to become life manager of the Commercial Union Assurance 
Company. In 1870, he was appointed actuary of the latter company, in 
succession to Mr. Pattison. Mr. Young’s connection with the Institute of 
Actuaries has been unbroken since 1874. He was formerly auditor to the 
institute, and in the year just mentioned became a Fellow, and in 1877 a 
member of the council. In 1886, he was appointed honorary secretary of 
the institute and joint-editor of its journal. In 1888, he became vice- 
president, and has also acted on several occasions as examiner at the 
institute in each of the three examinations for its diploma. Mr. Young 
has contributed to the pages of the journal of the institute on various 
occasions, including a “ Note on the Theory of Determinants,” and a “Note on 
the Possibility of Expressing a Law of Mortality by an Analytic Formula.” 
In 1885, he issued a circular for the formation of a Life Managers’ 
Association, for the promotion of the interests entrusted to life offices, and 
securing a more general uniformity of practice among offices. This 
association was established in 1888, under the title of The Life Offices 
Association, and it is expected that important work of a practical nature 
will be achieved by it in the interests of life assurance generally. Mr. 
Young is the honorary secretary and treasurer of the association, which is 
supported by many influential men. In 1886, he was appointed consulting 
actuary of the Provident Clerks’ Assurance Society. 

Since 1872, Mr. Young has been a member of Convocation of the 
University of London, and auditor of Marlborough College. In 1889, he 
contributed a paper to the Gentleman’s. Magazine, on “ Force, and its 
Distribution in Man,” and delivered a lecture before the Incorporated 
Society of Accountants, on “ The Finance of Life Assurance in its relation 
to the work of Auditors and Accountants.” He has been auditor from the 
commencement, and is also a vice-president, of the Insurance Musical Society 
of London. Mr. Young is now in middle life, but his eye is not dim, nor 
his hand unsteady, and he has yet before him a long career of usefulness 
in that. sphere in which he has for a series of years spent his labours to the 
advancement of the world in general, and to the honour of himself. 


_s 
> 





Economic Lire Assurance Soctety.—The directors’ report dis- 
closes two items, among the claims for the past year, remarkable for 
the length of time the policies had been in force, and illustrating the 
profitable results of the bonus system—policy No. 4,546, effected 
in 1839, for £200, on which the total claim paid amounted to £601 ; 
and another policy, No. 6,755, taken out in 1844, for £5,000, the sum 
assured and bonus reaching £11,022 ; the first having been in force 
fifty years, and the latter forty-five years. 
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British Emprre Mutuat Lire Assurance Company.—The forty- 
third annual report for the above society announces the completion 
of the arrangements for taking over the business and assets of the 
Western Counties and London Assurance Oompany, upon terms 
advantageous to members of both companies. This amalgamation goes 
a good way to make up the figures under the head of new business. 
The 2,119 policies of the Western Counties Company added to the 
1,235 accepted new policies of the British Empire, make the con- 
siderable total of 3,354 policies, for the amount of £756,640. 
Claims under 355 policies for the year amounted to £112,936, equal 
to 86 per cent. of “expected” claims, under the tables of mortality 
employed by the company. The rate of interest on invested funds, 
though a very fair one in comparison with other British offices, 
shews a moderate margin of ? per cent. on the rate assumed in the 
valuations. We note a reduction of 4} per eent. in the ratio of 
expenditure upon premium income, as compared with the previous 
year. A premium income of £192,703, and total funds on Dee. 31st, 
1889, of £1,408,291, £65,922 of which was received from the 
Western Counties Company, make up the principal figures for the 
year. 


NATIONAL INSURANCE AGAINST AccIDENTs.—In the House of 
Commons, Mr. Baird, M.P., lately brought in a Bill to provide a 
system of national insurance against accidents in mines in Scotland. 
The object of Mr. Baird’s Bill is to provide a national insurance fund 
for miners. Thesum, which is to be limited to a certain maximum 
amount, is to be funded by the lessors of the mines, the lessees, and 
the workmen employed in the mine. We presume the amounts will 
be contributed by the employed under State supervision. We have 
often, in view of the strikes, the perils of the mining occupation, d&c., 
been led to think of a system of insurance whereby the self-respect 
of miners might be raised, and provision of a suitable kind made for 
their old age. A movement of this character would come better, 
however, from the employers and employed acting harmoniously 
together, than from the use of State force, as even compulsory good 
things have an unsavoury relish about them. Some good may come 
from the fact of attention being drawn to the miners’ hard and toil- 
some lot. 


InsURANCE OF Scrip AND Bonps sent By Post.—Replying to Mr. 
Watt, the Postmaster-General said that at present scrip and bonds 
could be sent as registered letters, and in the event of their loss, 
compensation was given up to a maximum of £5, when the usual 
postage had been prepaid. Subject to the prepayment of an 
additional fee of 2d. as an insurance, compensation was given up to 
a maximum of £10. A proposal had been made to raise the limit of 
compensation from £10 to a much larger sum, and he hoped soon to 
arrive at a decision on the matter. ; 
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State InsURANCE oF WoRKMEN IN SwepDEN.—The Swedish Home 
Office is considering a scheme for insuring the workmen in Sweden ; 
and, as a preliminary, it has set to work compiling the needful 
statistics as to mortality among the various trades, expectancy of life, 
etc. As might be expected, the out-door labourer, who breathes the 
pure air of heaven, is the healthiest. The agricultural labourer tops 
the list, the expectancy of life in his case at the age of twenty being 
50°9; the similar expectancy of lumbermen, etc., being 49 ; carpen- 
ters, tanners, miners and quarrymen, coach-makers, millers, shoe and 
saddle-makers, smiths, 46-6 to 45°3; spinners, hatters, tailors, 
turners, cork-cutters, 44-9 to 44:4; tin-makers, painters, mechanics, 
foundrymen, paper-hangers, wharf-hands, bricklayers, stone-cutters, 
dyers, 43:1 to 42; bakers and confectioners, 40°9 ; instrument-makers, 
metal-workers, tile, stove and pottery-hands, butchers, 39°1 to 38; 
jewellers, 35:2 ; printers and compositors, 35°1 ; bookbinders, 34°3 ; 
tobacco-makers, 31:1. Of persons engaged in trade, 59 per cent. 
reach the age of 60 while of seafaring men only 41 attain to this 
period. Twice as many men die in the town as in the country. The 
mortality is greatest among unmarried persons, lower among 
widowers and widows, and lowest among married persons. 

The following figures furnish the expectancies of life at the under- 
noted ages. :— 

Atls. At30. At45.  At60, 


Men in the whole country . . 519 387 2690 14° 
Men in the rural districts . ‘ 53°4 40°0 26°8 14°8 
Men in towns Zs ‘ ; ni 42°9 31:0 20°7 11°5 
Men in industrial concerns . mn 48°3 36°3 24°4 13°4 
Men in trade . ‘ ; ‘ é 60°1 37°3 25°5 14°7 
= in ~_— pursuits - = 35°7 35°6 25°3 14.8 
en on railways and in postal . , , i 
and telegraph service sf 5 } 46°6 etd wae 1ay 


Women inthe whole country . 647 41:3 28.2 16°0 
Women in the rural districts ~ 55°2 41°6 28.4 16.1 
Women in towns 8 . ‘ 51°9 39.1 26°8 15°3 


DeatH Otaims.—The Scottish Widows’ Fund Life Assurance 
Society has at last wakened up to the necessity of paying its death 
claims at once, instead of waiting till three months after death, 
according to its usual practice. At its last annual meeting, the 
chairman (Lord Trayner) moved a resolution giving power to the 
directors to pay claims immediately on proof of death and title, in- 
stead of waiting, as at present, till three months after death. In 
speaking to the resolution, his lordship said there were cases when to 
give quickly might rescue the people who were to receive, not only 
from embarrassment, but from positive distress. The motion was 
agreed to. We believe it is still the practice of some companies to 
make more or less prompt settlements of death claims. For example, 
the Standard pays new policies a month after death, and policies 
issued prior to 1884, three months after, a peculiarity which will 
gradually disappear in the nature of things. We understand the 
Scottish Provident pays up at once on proof of death, 
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Deatus From Exectric Currents.—In reply to Mr. James, the 
President of the Board of Trade said the Government had not 
received any official information as to the number of deaths from 
electric current wires overhead, or otherwise, in the United States, 
but he was endeavouring to obtain some information, and would lay 
it on the table of the House if he could do so. 


Duty on Heattu Insurances.—The Chancellor of the Exchequer 
in the process of unfolding his Budget proposals, alluded to some 
minor matters with which he proposed to deal, and one of which was 
the duty on health insurances. He said in.reference to this: “Then 
again, a small question arises in reference to insurance duty. Life 
insurance polices now pay 1d.” ; but health insurances, that is to say, 
insurances that provide for payment during sickness, are subject to 
a duty of 6d. The unfairness of this has been represented to me by 
societies interested, and I propose that these should be put on the 
same footing as life policies. These are not matters of much fiscal 
importance. I merely mention them that publicity may be given to 
my proposals. 


Oorron Waste as A OavsE or Fire.—It appears that the loss of 
four or five ships, recently, between India and New York, was sup- 
posed to be due to ignition arising from shipments of oily cotton 
waste and droppings from Bombay. So thought the underwriters 
of London and Liverpool, the former communicating with the 
Bombay Chamber of Commerce, and the latter with the India Office, 
on the subject. A careful investigation into the subject established 
the fact that no cotton waste was stored in the ships referred to. It 
is as well that as few restrictions as possible should be placed on the 
cotton industries of India. India is not only growing her own 
cotton ; she manufactures it as well. She pays for it in the depre- 
ciated silver rupee ; and for such goods as she sends to Britain, she is 
paid in the appreciated gold sovereign. 


Disastrous Fire 1n Montreat.—A terrible fire broke out recently 
in a lunatic asylum at Longue Pointe, near Montreal, early in the 
morning, and by four o’clock in the afternoon the building was a 
complete ruin, only the blackened walls remaining standing. The 
books of the establishment were saved, but unhappily about a 
hundred out of the thirteen hundred inmates were lost by burning 
or suffocation. Those who perished were on the topflat. Frightful 
scenes occurred, for the poor lunatics would not leave their cells 
save under compulsion, and many of them were roasted to death 
before the eyes of the firemen, who were busy saving such as they 
could at the risk of their own lives. Fire engines were promptly 
despatched from Montreal, which is twelve miles east, but the flames 
had too firm a hold to be easily subdued. The building is believed 
to be heavily insured. As yet the origin of the fire is —— ; 
VOL. L. 7 
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Lire Assurance OFFices AND INFLUENZA.—A correspondent 
writes :—A gentleman intimately connected with assurance business 
states that one highly respectable office has, through the effects of 
this disease, lost so many members, that it has had to pay claims 
amounting to £30,000. 





Evropean Vitat Statistics.—A German contemporary gives the 
following rates of mortality from latest statistics, in some of the 
principal cities in Europe, per mille :— 


Edinburgh . ° 18:0 Glasgow . . a 22°1 
London . “ ; 18°5 Christiania. - 22°3 
Stockholm . ° 19°8 Paris ‘ ° ° 22°6 
Berlin ‘ ° 20°3 Hamburg ° ‘ 24:9 
Dresden . 20°7 Vienna . ° ‘ 25°1 
Brussels . . 21°1 Dublin. : ° 25°3 
Copenhagen . ° 21°8 St. Petersburg ° 34°6 
Amsterdam . 22:0 





Austria.—Referring recently to the address of Mr. Sutton, before 
the Institute of Actuaries, upon the probation scheme without 
medical examination, adopted by the Sun Life Office, the 
Ocsterreichische Revue—the leading Austrian insurance organ— 
expresses surprise that there should be found anyone willing to 
“insure ”—if insurance it can be called—under such a scheme, 
which for five years means but a deposit account. It is of opinion 
that anyone who can save his money for five years, will go on 
saving, and become independent of insurance companies.—Among 
the many legacies left by the late Viennese millionaire and philan- 
thropist, Adolf Mautner, knight of Markhoff, is his policy for 10,000 
florins to the poor of Vienna, with the remark that “ it was taken 
out when he least could afford it,” hoping that his example may be 
incentive to life insurance. 


France.—The Argus once more draws attention to the heavy costs 
at Marseilles in settling marine insurance claims. In October, 1889, 
a fire broke out on board the steamer Hindustan, whereby damage 
to the amount of 663,260 francs was done, and in this is included 
no less than 45,000 francs to experts and 12,500 francs to lawyers. 
In consequence, the owners of the cargo have appealed to the 
commercial tribunal at Marseilles to have the costs taxed, and great 
interest in the decision of the court is evinced in commercial and 
insurance circles, particularly as the chief expert, who claims 
a fee of 25,000 francs, is secretary to the commercial court, and 
seems to exercise great influence in his circles. 
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Beicium.—It seems from the latest statistics issued that . the 
Belgians are much behind other nations as regards intellectual 
development, only 60 per cent. of men and 55 per cent. of women 
being able to read and write. The inhabitants of Luxembourg and 
Namur show most progress, the proportion here being 73 per cent. 
The Catholic districts are, naturally, most ignorant. 2,230,000 
Belgians speak only French, 2,485,000 only Flemish, and only 423,000 
both languages. 39,550 persons speak only German. This deplorable 
state is not to be wondered at, as there is no compulsory education 
in Belgium, it remaining entirely with the parents whether a child 
is to learn to read and write. 





Brazit.—The ex-Emperor of Brazil has forwarded a communication 
to Pasteur upon the working of the Pasteur Institute in Rio Janeiro, 
of which Dr. Fereira das Santos is director, stating that between the 
establishment of the institute, on Feb. 9, 1888, and Sept. 15, 1889, 
360 persons had asked advice, of whom 198 were not inocculated, as 
either the animals having bitten them were healthy, or there were no 
wounds. There remains thus 162, of whom 156 went through the 
treatment, three being children, all bitten by the same dog, over a 
year previously. Of the six remaining, five discontinued the treat- 
ment, being only slightly wounded by dogs that were hardly mad, 
whilst one was seized with hydrophobia on the twenty-third day, and 
died. He had, however, discased the occulation ten times during 
the twenty-three days. Of the animals, 147 were dogs, and fifteen 
cats ; and in ninety-seven cases, the bites were directly on the flesh, 
and in sixty-five through the clothes. In twenty-two cases, the 
presence of hydrophobia in the patients were proved by experiments ; 
in seventy-five, by positive symptoms; whilst in sixty-five, the 
symptoms only indicated the possibility of disease. The patients 
were of seven nationalities, one being English. Eighty-one were men, 
forty-two boys, eighteen women, and twenty-one girls. There was 
thus only one death. The time which elapsed from the biting to the 
moment of treatment varied from some hours to over one year. 





DenmaRK.—The Danish Life Insurance Company, Hafnia, has 
decided that insurances having been in force for five years shall 
also cover suicide. This is the first Scandinavian company that will 
undertake this risk.—A great fire has just ocourred at Copenhagen, 
destroying the Bodenhoff Mills, which were insured for £25,000. 
Several English companies are interested.—As an example of the 
raging of the influenza in Copenhagen, last winter, may be mentioned 
that sixty-one sick societies have been compelled to ask for State 
assistance in order to meet their losses, the total sum required being 
£2,500.—On Feb. 1, the population of Copenhagen numbered 
312,387 inhabitants, 143,834 being men, and 168,553 women. 
There is an increase during the last quinquennial period of 2°21 
per cent., as against 3°58 and 2°62 per cent. in the two preceding 
periods, oe 
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FiyLanp.—At the end of 1889, Helsingfors, the capital of Finland, 
had 53,900 inhabitants, 24,685 being men, and 29,215 women.—The 
two first inspectors of factories have been appointed in this 
town.—Of late the water in the wells of the capital has been so bad; 
that the hygienic board have declared it dangerous to health.—The 
committee appointed to consider the question of workman’s 
insurance against accident, and afterwards the question of sick 
insurance, has assembled. As, however, there are no statistics upon 
the former to deal with, such have to be collected first. However, 
the committee is of opinion that with statistics for last year, aided 
by corresponding ones from abroad,a law may be framed. The 
workmen’s sick insurance will next be taken in hand. The old age 
and invalid insurance question is postponed to the future. A new 
marine insurance company, styled the Triton, has been formed at 
Abo, with a capital of 1,500,000 Finnish marks, divided upon 1,000 
shares of 1,500 marks. 





Norway.—The fire company Norden, of Christiania, pays a dividend 
of 5 per cent. for 1889.—The report of the Hyge. life company 
shows : new business, 128 policies, for 547,000 Kr.; premiums, 
135,802 Kr.; profit, 20,000 Kr.; risks, Dec. 31, 3,556,000 Kr. ; 
claims paid, 4,900 Kr. ; funds, 1,233,000 Kr.—The three marine 
companies,Christiania Séforsikringsselskab,Skibsassuranceforeningen 
and CEolus pays a dividend of 14?, 25 and 15 per cent. respectively. 
It would, therefore, seem that marine business is very profitable in 
Norway.—A national mutual pension fund—Glitne—has been con- 
stituted in Christiania. Capital, 400,000 Kr.—The population of 
Christiania is now 138,000 persons, as against 138,000 in 1880.— 
The death rate in Bergen last year was 18°34 per mille, as against 
220 in 1888.—The City of Stavanger has insured its fire brigade 
against accidents,—Collective insurance is being much patronised of 
late in Norway, numerous industrial concerns having had their 
workmen insured, and accident companies are doing good business.— 
The third international congress against the abuse of alcohol is to 
be held in Christiania, in September next. 





Gzrmany.—The Imperial German Insurance Department publishes 
some interesting statistics for 1888, respecting State versus private 
accident insurance, from which it appears that the administrative 
expenses of the State accident fund amounted to 6-46 per cent. of 
the amount paid in compensation ; whilst with the industrial mutual 
accident societies the average figures were, in 1886, 7:96 ; in 1887, 
8°88 ; and in 1888, 8:75 per cent.; and higher stil] are the expenses of 
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the private accident companies, the average figures during the period 
1877-1888 being as follows :— ines 


Rhenania ° : ° 17°79 per cent. 
Magdeburger . = ° . ° 22°62 “ 
Schlesische . . : . = 25°70 se 
Schweizer (Winthertur). . - 40.62 = ,, 

” Zurich) ° ° ° 32.80 


It will thus be seen that the cost of administration is far heavier 
with the private accident companies, particularly the Swiss, than 
with the State.-—Referring to the State insurance of workmen, the 
Norddeutsche Aligem. Zeitung estimates that the cost of the same to 
their employers last year will amount to about 32,000,000 marks. 
In 1886—the first year of insurance—the cost was 10,300,000 marks; 
in 1887, 19,100,000; and in 1888, 25,600,000 marks. Thus, 
during the four first years of this institution, the German employers 
of labour have paid upwards of 87,000,000 marks for the insurance 
of their employés.—The Leipzic Life Insurance Company has issued 
some interesting statistics from its books as to who is the actual 
recipient of the money under an insurance policy, from which it 
appears that with this office 72 per cent. of the recipients are the 
widows of the deceased; 19 his nearest relatives, mostly his 
children; 7 persons favoured by the deceased, but whose actual 
relationship could not be ascertained ; whilst only 2 per cent. were 
creditors who had claims upon the deceased. Therefore, 91 per cent. 
of the recipients were persons whom the assured wished to benefit by 
his act.—In 1882, the German Marine Assurance Society was formed, 
and from the last report it appears that 251 ships were insured with 
it, for 9,650,000 marks, as against 8,865,000 marks in 1888. A 
dividend of 11 per cent. is declared.—An insurance company without 
any paid-up capital isthe Reinsurance Society of the Upper Rhine, 
but which has a subscribed capital of 1,800,000 marks.—Aninsurance . 
company against burglary and theft is in formation in Berlin, and 
the Allg. Versicherwngs-Presse—the leading German insurance organ 
—considers that there should he an excellent opening for such a 
company in a wealthy city like Berlin, pointing out that a similar 
company is doing good business in London, and that Lloyds now also 
take such risks.—Some curious marriage statistics from Berlin for 
1889 are issued. It appears that 15,792 marriages were performed, 
the youngest bride being fifteen and thirty brides sixteen. The 
oldest lady married was sixty-nine ; but among the men there were 
eight between the age of seventy and seventy-four, three between 
seventy-five and seventy-nine, one being even eighty-two. Most of 
these married young women. Of the 1,050 widows who contracted 
marriage, 600 had not lost their husbands twelve months, but one had 
been a widow for thirty years. There were four cases of divorced 
persons remarrying, and in one case the couple had been separated 
for twenty-three years.—In connection with the tenth international 
medical exhibition to be held in Berlin, in August next, a congress 
will be held, at which several subjects bearing upon insurance will 
be discussed, 
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Sow Lrrz Assurance Socrery.—Mr. W. Struthers Pentland has been appointed 
— secretary to the Sun Life Assurance Society, in succession to Mr. 
arclay. 


Crown Accrpent Insurance Company.—Mr. H. Cary Botten, manager of 
Stuckey’s Banking pres og Bristol, has attached himself to the Bristol 
Board of the Crown Accident Insurance Company. 





QOrown Accrpenr Insurance Company, Limrrep.—Mr. A. G. Dippie, 
Station Superintendent, Sunnyside, Coatbridge, has been appointed superin- 
tendent for Scotland of the Crown Accident Insurance Company, Limited. 


Hearty Insurance Corporation.—Mr. F. H. E. Livesay has retired from 
the management, which is to be removed to Manchester. Mr. J. T. Peters is 
acting as secretary at present, pending changes which will take place shortly. 





Impzriat Lire Socrrry.—The death of the Manchester secretary of the 
Imperial Life Office, Mr. G. K. Gilliot, took place late in April. His loss will 
be felt by the company he so ably represented, and by a large circle of friends. 


Geeman ‘* OatastTRoPpHE’’ AssocraTiIon.—An association of German accident 
companies has been formed, with the object of providing a mutual cover 


against risks incurred by any individual office, which exceed 60,000 marks 
(£8,000). 


Rariway Passeneers’ Assurance Company.—The directors of the Railway 
Passengers’ Assurance Company have appointed Mr. W. D. Massy and Mr. A. 
Pie _— secretaries of the company, in succession to Mr. W. J. Vian, 
eceased. . 


GznzraL Lirz anp Fire Assurance Company.—The Hon. Richard Cecil 
Grosvenor, fifth son of Lord Ebury, has been appointed to fill the vacancy in 


the board of directors of this company, ca by the death of Mr. James 
Pilkington. 


Postrace or InsurRANcE CrrovLars.—The Postmaster-General, in reply to Mr. 

Octavius Morgan, said he was considering whether the rules requiring the 

Se &c., in wrappers, instead of unfastened envelopes, could not 
m . 


Union Assuranogk Socrzrty.—The directors of the Union Assurance Society 
have appointed Mr. Charles Kay Christie, recently of the South British and 


Federal Fire Insurance Companies, to be agency inspector and surveyor at the 
head office of the society. ° 


Bartish Emprre Murtvat Lirs Socrery.—Mr. George Milne has been appointed - 
chief inspector for this office of their metropolitan district, his place as branch 

manager at Birmingham being taken by Mr. S. Marshall, lately agency 

inspector at Nottingham. 
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Norra British anD MgrcantiLE Insurance Company.—Mr. G. W. Barclay, 
recently resident secretary in Edinburgh for the Sun Life and the Sun Fire, 
has been — local manager in Aberdeen for the North British and 
Mercantile Insurance Company. 


INTERESTING Frrz-RaIsinG Case.—A case of a rather peculiar character is to 
be brought before the High Court of Justiciary at Edinburgh, when a man is to 
be charged with attempting to set fire to his premises by so regulating the 
weight of a clock as to make it come into contact with a gas pipe. 


Ene.ise anp Scottish Law Lire Association.—The death of Mr. John 
Barclay Bannerman, district secretary at Manchester, after a brief illness, 
removes a very capable insurance official from the ranks of the English and 
Scottish Law Life Association. Mr. Bannerman was an actuary and manager 
in 1862 of a new Birmingham company. 


Pznston Fonp ror French Worxmen.—Monsieur Oonstans is preparing a Bill 
for assuring pensions to workmen on their retirement after a certain number of 
years of work, or in consequence of infirmity. The measure authorises 
workmen to deposit money with the various provident societies, or other similar 
associations, to whom the State will grant a subvention. 


Tratian Government Morrauity Sraristics.—From figures compiled by the 
Italian Government, it appears that the rate of mortality is diminishing in 
Italy as well as here. In 1862, the rate was 31°06 per 1,000; in 1871, 29°99 ; 
in 1881, 27°51; in 1885, 26°51; and in 1887, 27°39 per 1,000. As compared 
with the English rate, it is lower, if the statistics are to be relied on. 


Geman AssociaTION oF Firz Insurance Companigs.—This association, which 
numbers eighteen principal companies, states that 29,698 claims have been met 
during 1889, as against 30,851 in 1888, Of these, 6,771 fires were due to care- 
lessness, and 1,293 to lightning. From undiscovered causes the amount was 
6,475. The number of proven incendiarism cases was 187, and of suspected 
incendiarisms, 1,572. 


Sranparp Lirz Insurance Company.—The Company have resolved on opening 
an agency in Uruguay, South America, which lies within the favoured latitude, 
and so, residence there entails no extra charge on insurers who leave this coun- 
try to take up their abode there. To defray expenses of office management, an 
extra rate of 10s. per cent. will be imposed on parties taking out their policies 
of assurance in Uruguay. 


A Ouniovs Insurance Company.—A German insurance company, which does 
business without any paid-up capital, is the Rick-Vers-Verein der Niederrhein- 
ischen Gtiter geselischaft in Wexel (Reinsurance Association of the Merchandise 
Assurance. Companies of the Lower Rhine). It has a subscribed capital of 
£90,000, of which nothing has been called up, letters of guarantee having been 
given instead, and dividends are paid on this holding of capital. 


Maazinz Insvrance—Tue Loapine or Suips.—An important return was laid 
in the Library of the House of Commons, last month, on the motion of Mr. 
Burt, giving the net register tonnage of British ships, loaded at certain ports 
in England, together with the tonnage actually taken on board. The return 
shows that British ships of 100 tons net register load 1904 tons, and foreign 
ships of 100 tons register load 159 tons, a striking disproportion indeed. 
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Incomg-Tax Returns—Gorne Back Szven Yzans.—The following is an 
extract from a letter of an Income-tax Office to a Liverpool gentleman :—‘‘ To 
Mr. A. B., Executor of, &c. I have received from Somerset House a document 
by which it appears you are executor of the late O. D. AsI am called on for 
a report of the sums paid for bank interest for the past seven years, and as 
O. D. never made a return of such interest, please inform me the actual interest 
allowed by the bank since 1882.”’ 


Satvacz Case—G. R, Bootu anv Son anv THE SUNDERLAND Moutvat STEAMSHIP 
InsuRANcCE Company v, Watter F. SmitH anp oTHErs.—In the Court of 
Admiralty, London, before Sir James Hannen, with Trinity Masters, this 
salvage action was settled by arrangement between the parties. The plaintiffs 
were the underwriters of the steamship ‘‘ Triumph,’’ which sank in the river 
Tyne, in October, 1888, and they had entered into a contract with the Dundee 
Salvage Association to raise their vessel, the Dundee Company agreeing to 
accept £5,500 for their services, but in case of failure to demand nothing. 
Unfortunately, they failed to raise the vessel, after an expenditure of £6,000, 
in addition to the loss of the tools. The vessel was ultimately raised, at an 
expense of £9,092, and the plaintiffs claimed from the defendants, who were 
the underwriters of the cargo of iron rails, fhe sum of £3,360. 15s. 6d., as their 
share of the salvage expenses. The defendants paid £1,500 into Court, as 
sufficient to meet all reasonable claims against them. In the course of further 
hearing, the plaintiffs accepted £2,700 from the defendants, the money to be 


paid within fourteen days, each party paying their own expenses. Judgment 
accordingly. 


Mr. Browntow, or tHE Sun Orricz.—Mr. Arthur Chamberlain Brownlow 
has been appointed manager of the new auxiliary offices in Holborn. In 
recent years, much of the detail work of the society has been done at Dashwood 
House, in Old Broad Street. Mr. Brownlow is an Associate of the Institute 
of Actuaries. 


Mr. Formspy.—On the promotion of Mr. A. C. Brownlow to the manager- 

ship of the Holborn branch, Mr. Edward Hesketh Formby, B.A. has been 

appointed to be agency-manager at the head office of the Sun Life Assurance 

Society. Mr. Formby was educated at Haileybury and Oxford, and has acted 

— superintendent of agencies for the Reliance Mutual Life Assurance 
lety. 


In the report for the year ending 31st December, 1889, presented by the 
directors of the Colonial Mutual Life Assurance Society, Limited, to their 
members at the annual meeting recently held, it was stated that the new 
business for the past year amounted to 4,670 policies completed, assuring 
£1,895,563, in consideration of which new premiums amounting to £47,932. 2s. 
were received. The claims from death were again well within the expectation. 
They amounted to 264 policies, assuring with declared and intermediate bonuses, 
$74,209, 13s. 10d., of which sum £9,139. 14s. 6d. represented endowments 
matured. The assets during the year were increased by £187,292. 4s. 11d., 
bringing the total fund created within the past sixteen years up to £1,050,573. 
lls. 9¢. This amount has been safely invested at the extremely satisfactory 
average rate of 6} per cent. The expense ratio, notwithstanding the large 
increase of business, shows a further reduction of 2} per cent. The quinquen- 
nial investigation report will be presented to a special meeting of the members 
during the current month, and the directors look forward with much pleasure 
to the issue of that document. 
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EAGLE INSURANUE COMPANY. 


Art the annual general meeting of this company, held on the 26th March last, 
the directors submitted the usual schedule showing the financial proceedings of 
the company during the year ending 31st December last, and also the state of 
its assets at that date. 


The premiums received in respect of assurances completed during the past 
year amounted to £12,678, assuring £361,439. The sum of £12,678 includes 
single premiums for £1,714, assuring £74,254. 


Of the above-mentioned total of £361,439, the sum of £71,000 has been 
reassured, at premiums amounting to £2,380. The sum of £2,380 includes 
single premiums for £389—assuring £36,000. 


The claims on decease of lives, inclusive of bonus, and after deducting the 
sums reassured, have amounted to £272,276; and those on the attainment of 
the prescribed age, to £4,650, being a total of £276,926. 


The amount received for interest in the year on the total assets of the 
company is £125,108, being at the rate of £4. 9s. per cent. per annum. 


The expenses of management, exclusive of medical fees and commission, are 
£16,799, which is 53 per cent. on the total income of the company. 


The directors have established a branch office in the city, at the South Sea 
House, Threadneedle Street, and have also issued a new prospectus offering 
fresh advantages to assurers, including greater freedom for travel and foreign 


residence, the payment of claims on proof of death and title, and the non- 
forfeiture of policies._ 


The directors anticipate that material advantages will accrue to the company 
from these changes. The retiring directors this year are Mr. Bischoff, the 
Right Hon. Sir James Fergusson, Bart., M.P., G.C.S.I., Mr. Rose, and Mr, 
Lopes, who offer themselves for re-election. Mr. Barker, the auditor retiring 
by rotation, also offers himself for re-election. The dividends to the share- 


holders are now payable half-yearly, viz., on the 5th January and Sth 
July. 


REVENUE ACCOUNT, 


Dr. 
Amount of funds at the beginning of the year . ‘ -  £2,798,626 11 6 
Premiums, £214,210. 16s 1d.; less—reassurances, 

£33,478. 14s. 6d.; outstanding premiums in 1888 

account, not paid, £578. 18s. 8¢.— £34,057. 13s. 24. 180,153 2 11 
Interest and dividends ; 125,108 3 8 
Consideration for annuity qumni in medion we a om 5,220 8 0 
Profit and loss :—Profit on realisation of securities . ‘ 5,031 4 2 





£3,114,139 10 3 
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Cr. 


Claims under policies, after deduction of sums reassured, 
$224,165. 15s. 3d. ; claimsadmitted but not paid, £48, 110. 








17s. 9d. ; claims on —— of _ _— age, ” 650. $276,926 13 0 
Surrenders . ° ; 16,427 16 8 
Annuities . 2 = . . a ‘ ° ‘ . 2,896 4 9 
Oommission 7,674 17 10 
Expenses of management, £16, 799. Ts bd. ; medical fees, 

£428, 16s. ° ° ° ° . ° 17,228 3 6 
Income-tax 1,953 4 6 
Dividends to shareholders, £10, 072. ls; less fines for 

non-assurance, £1,334. 4s. 6d. 8,737 16 6 
Amount of funds at the - of the ‘your, as ‘per second 

schedule. . . ees’ . « » Sneee we ¢ 

$3,114,139 10 3 
BALANCE-8HBET, 
LIABILITIES. 
Shareholders’ capital, £167,867. 10s.; assurance fund, 

including £19,173 reserved for annuities, £2, —— 3s. 

74.—total funds ° ‘ e . e - $2,782,294 13 7 
Claims admitted, but not paid “ ; 48,110 17 9 
Other sums owing by the company :—Dividends, 85, 058. 1s. ; : 

sundry creditors, mortgagors and others, £6,499. 0s. - ; 

loan from bankers, £10,000 . ‘ — ‘ 21,557 1 7 





£2,851,962 12 11 





ASSETS. 
perty within the a me — 

the Sedanieal estates i - $482,681 4 11 
Life interests ° . ° ° ° . ° . 1,054,580 16 8 
Reversionary interests . . ° ° 2 ° ‘ 650,442 19 10 
House property . . ‘ s ° ° 18,881 14 3 

Loans on the company’s policies” . . ‘ ‘i $ 167,922 3 4 

Investments :— 

In British Government securities ‘ js 7 P 30,651 19 11 
Colonial Government securities ‘ ; m a 94,883 19 7 
Foreign Government securities . ‘ ° r 28,099 15 7 
Railway preference and other stocks . - . ° 6,875 4 0 
East Indian railways . ‘ ‘ " . és . 15,794 5 6 
House property—freehold ° ‘ ° ° . 40,000 0 0 
Absolute reversions ; ‘i . ° . 4,149 0 0 
Borough and parochial rates . ‘ ° ° ° . 22,310 2 2 

Loans on personal — . . ° ° . ° 173,987 6 11 

Agents’ balances ° ° ° ° ° . ° 10,041 1 7 

Outstanding premiums . . ° ° ‘ . 12,285 16 4 

Do. interest . ° ° ° ° ° 20,664 3 11 

Furniture and fixtures : ° . ° ° 899 8 9 

Oash—in hand and on current account ; ‘ ‘i 16,811 10 8 





$2,851,962 12 11 
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EMPLOYERS’ LIABILITY ASSURANCE COROPRATION, LIMITED. 


Tue directors have pleasure in submitting to the shareholders their ninth annual 
report, together with the audited accounts to 3lst March, 1890. The premiums 
of the year were £288,481, against £249,042 in the previous account. The total 
losses paid and outstanding amounted to £152,136. The investments (at or 
under cost), loans, cash in hand, on deposit and in bank, with the premiums 
due, represented a total of £244,507. In stating the accounts all the reserves 
(including premium reserve) are shewn under one head, as balance of revenue 
account, thus :—Reserves (including provision for current policies), £131,151. 
18s, 8d. ; divisible balance (after appropriation to reserves), £10,000—together 
£141,151. 18s. 8d. Out of the divisible balance the directors recommend the 
payment of a dividend of 4s. per share (free of income-tax), equal to 10 per 
cent. on the paid-up capital for the past year. The bill for the amendment of 
the Employers’ Liability Act, 1880, which was submitted to the House of 
Commons in 1888 and 1889, but failed to pass, has been re-introduced by the 
Home Secretary during the present session and read a first time. Meanwhile 
the Act of 1880 continues in force. The increase in the accident and employers’ 
liability departments has more than made up the reduction of premiums in the 
fire business. The directors report with regret that their colleague Mr. Anthony 
Bower has resigned his seat at the board. No opportunity has offered to 
consider the nomination of a successor to the vacancy thereby created. 


S. Srantzy Brown, 


General Manager and Secretary. 
26th April, 1890, 


Revenue Account, 1st April, 1889, to 31st March, 1890. 


Dr. 
I.—Balance of last year’s account—Reserves (including 

provision for current policies), £102,605. 15s. 9d. ; 

divisible balance, £7,500 : ‘ ° ° ° $110,105 15 9 
II.—Revenue of the year—Premiums, less bonus and 

returns to the assured and reassurance, £288,481. 0s, 2d. ; 

interest, £6,612. 12s.; realized profits on investments, 

$2,959. 58. 10d. ; transfer fees, £26. 10s. ; profits on ex- 

change, £1,111. 10s. 7d. . ° e . . . e 299,190 18 7 


£409,296 14 4 


Cr. 
I.—Dividend—(paid out of balance of last year’s account) . £7,500 0 0 
Il.—Charges against revenue of the year—Directors’ and 
auditors’ fees, £2,605; salaries and house expenses, 
£6,041. 2s. 3d.; rent, rates and taxes, £3,861. 88. 3d. ; 
advertising, £5,670. 10s. 1d.; books and stationery, 
£4,690. 6s. 8d. ; legal costs and professional fees, £1,656. 
12s. 4d.; branch and agency office charges, £2,194. 
18s. 6d, ; postage and parcels, £390. 3s. 4d. ; travelling, 
£3,195. 128, 11d.—Total expenses, £30,305. 14s. 4d. ; 
commission paid and outstanding, £77,226. 48. 4d. ; losses 
= and outstanding, £152,136. 2s. 5d.; depreciation of 
urniture, £585. 19s. 3d.; bad debts, £390. 15s, 4d. > £260,644 16 8 
III.—Balance of this year’s account—Reserves (including 
—_ for current policies), £131,151. 18s. 8d.; 
ivisible balance (after appropriation to reserves,) 
£10,000 . . . e ° ° e ° e 141,151 18 8 





£409,296 14 4 
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Balance-sheet, 31st March, 1890. 


LIABILITIES, 


Dr. 
Shareholders’ capital, 50,000 shares, £10 each, £500,000— 

ES. ee wa ok te a ak, | 
Outstanding liabilities, including losses and commission . 80,149 14 1 
Balance of revenue account—Reserves (including provision 

for current policies), £131,151. 18s. 8d. ; divisible balance 

(after appropriation to reserves), £10,000 . ° . 141,151 18 8 





£321,301 12 9 
os 
ASSETS. 
Cr. 
Investments—at or under cost— 


British Government and bank stocks . - £11,507 11 0 





Colonial Government Securities . e ° ° e 15,834 15 6 
Foreign Government Securities . A ‘ . i ° 52,046 4 10 
Foreign and Oolonial Municipal Securities . ‘ F z 52,104 17 8 
Railway, and other debentures and debenture stocks . * 70,286 11 4 
Loans on mortgage . 2 ‘ " . : . e 4,181 18 6 
Fixed deposits . 3. 8. + © «© © e© 4,200 0 0 

£210,111 18 10 
Branch and agency balances : ‘ P ‘ ‘ 63,054 17 6 
Amounts due from other companies . : ° ° ° 16,237 3 6 
Outstanding premiums ; ‘ . , ° ° 16,693 6 10 
Interest accrued . ‘ ‘ : ; ‘ 2,199 12 8 
Furniture, fittings, &c. P ‘ = ‘i 3 ‘ 3,040 6 4 
Cash at bankers, £9,937. 8s. 2d.; in hand, £26. 19s.4d. . 9,964. 7 6 





£321,301 12 9 


We have examined the above accounts with the books and vouchers of the 
Corporation, in London, and have verified the securities in hand, and find the 
same to be correct.. 


26th April, 1890. 





Wetron, Jones & Co., Auditors, 


LONDON AND LANCASHIRE FIRE INSURANCE COMPANY. 


Ar the twenty-eighth annual meeting of the shareholders of this company, held 
in Liverpool on the 24th of April, 1890, the Chairman, in moving 
the adoption of the report, said: I will not institute any comparison 
between the past year and its predecessor, as I am usually in the habit 
of doing, because the circumstances of the two years are very different. 
In 1888, we showed an increase in premiums of rather more than 
£100,000. As I took care to point out to you at our Jast annual meeting, that 
carried with it a certain increased amount of unexpired liability, which, in 
other words, means that while we have received the full premium there is still 
an amount of risk to be run off, and the profit in such a year naturally appears 
large unless we make mental allowance for this increased unexpired liability. 
This year, we had no increase of premium at all, or, at least, so trifling as not to 
affect the accounts to any appreciable extent. We do show an increase of about 
£3,000, and I must say land my colleagues at the board are somewhat surprised 
to see any increase at all, because we quite expected we should have a diminu- 
tion after such a large bound as £100,000 or £103,000 in 1888. We quite 
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expected to see some falling off. Instead of that there is a trifling increase of 
about £3,000. Looking, therefore, at the year 1889 purely on its own merits, 
I think you will be satisfied with the result. We on the board, at any rate, are 
entirely so. The profit on underwriting amounts to £40,653, and this profit has 
been made in a year that has been a very remarkable one in our experience. 
We have never had such a bad year since the company was established, in the 
way of large fires, what I may call conflagrations; but happily I may say we 
never had such a good year in the ordinary every-day fires which we find every 
morning when we open our letters. In fact, were it otherwise, it would not be 
——s after having encountered so many large fires as we have met with 
uring the year, to show such a substantial balance to the good as £40,000. 
Discriminating, as I am in the habit of doing, between American and our other 
business, I may say we have not had a satisfactory experience in America during 
the past year, for this reason, that all those large fires, with one single exception, 
took place there, and the consequence naturally is to spoil the year. We have 
had the satisfaction of working in America for nothing ; I don’t say worse than 
nothing, but we have worked during the year and have nothing to show for it 
in the shape of profit. Most of these fires, I may mention, took place on the 
Pacific coast, which is a new experience. Fire insurance in America is subject 
to considerably greater risk of conflagrations than in most other countries, and 
if three or four take place in the course of a year, a fire insurance company must 
expect to have its accounts for the year very seriously compromised. The rest 
of our business throughout the year, both at home and abroad, has been 7 
satisfactory. The best proof of that is that while America, to which we loo 
for one-half of our business, hasdone nothing for us during the past year, the 
remaining part of the business has yielded the profit juet referred to of £40,653. 
In regard to investments, you may perhaps notice that there is a slight diminu- 
tion in the amount of interest yielded by our investments during the past year 
of £100 or so. One would naturally expect the interest to increase each year 
as the reserve fund is increased by the amounts carried year by year to its credit, 
but during the past year we have taken a step which brings about this inciden- 
tally as a result. We have purchased the building in Moorfields, and we have, 
of course, had to realise our securities to pay for it, and these have consequently 
failed to bring in dividends which otherwise would have come in in the 
natural course of things. On the other hand, against that trifling loss of 
interest, the securities which we have sold to pay for this new investment have 
realised a profit of £5,289, which figures in the account for the present year. 
The dividend we propose to pay is the same as last year. We last year raised 
our dividend by a very appreciable amount. We raised it from 6s. to 8s., an 
increase of 333 per cent., and we propose to stand at that for the present year. 
At the same time, if things go on satisfactorily, and I am te to say that up to 
the present moment they are doing so, it will be the duty ofthe directors to con- 
sider the question whether before very long we may not have to take a further 
step in the direction of theround sum of 10s., or 20 percent. With regard to 
this new building, I may explain that we carried on our business at No. 11, Dale 
Street at considerable disadvantages. We havea large staff, as you may yg 
and half of the staff had to be accommodated at the very top of the house, 
several storeys being between them and their colleagues below. The office was 
not a convenient one for our business, and it was not, I may also say, by any 
means a dignified one. We got along there very well for some years, but we 
found we were outgrowing it, and we decided, having an opportunity of making 
the purchase in Moorfields, that it was in the interest of the company that we 
should acquire it and convert it into such a place as would enable us to carry on 
our business with satisfaction to ourselves and with due regard to the comfort of 
those in our employment. At the same time, we think we have made a good 
purchase. We have, after charging ourselves with a fair rent for what I think 
all of you gentlemen who had the curiosity to go in and see it will agree is a 
most commodious and very handsome office—after charging ourselves with the 
rent, we shall get a satisfactory return for our money. And we further think 
that this part of the town is a part that will —- The establishment of 
that fine new station at the top of Moorfields,and I may say also the conversion 
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of the building which we now occupy into its present condition, with an 
insurance office and a club as eligible neighbours, will tend to draw others in 
that direction. There isa tendency to expand, to get further away from the 
Exchange. We have been one of the pioneers in that direction, and I think 
‘we may reasonably count upon that position being a decidedly improving 
neighbourhood. At the sametime, we don’t mean to say we are discounting the 
future. We are quite satisfied with the results we shall have from that invest- 
ment as calculated at the present moment. And while on this subject of 
building, I may mention we have felt ourselves encouraged or called upon to 
carry out a similar improvement in New York. Our business there is very 
extensive. We require to have a large office, and our investments, which 
have to be on a very large scale in the United States in order to qualify us 
to carry on our business there, have gradually, year by year, as the price 
of securities went up, been yielding a smaller and smaller return. We have 
welcomed, therefore, the opportunity which has been afforded us of buying 
an eligible site in New York, and we are now engaged in the consideration 
of plans for a building there, to a considerable extent for our own occupation, 
but also affording a good deal of spare accommodation which will be let off. 
We have the utmost confidence in our advisers in New York—our United 
States Trustees—who have taken a great deal of trouble, and our warmest 
recognition of that fact is due to them. They are persuaded the investment 
we have now made will yield us a much better rate of interest than the securi- 
ties we shall-sell, or have already sold to a certain extent, for the purpose of 
paying for it. I will just refer, as Iam in the habit of doing, to the present 
year so far as it has gone. The present year has run quite satisfactorily, 
and a comparison with last year up to the same date shows a credit, so to 
speak, of some thousands of pounds in regard to the claims made upon us ; 
and it must be borne in mind that last year, up to this time, had run extremely 
well, so that to find that we are doing as well as we did up to this time last 
year affords no cause of complaint. One of the large fires had no doubt taken 
place, but a large number of them were still in the future, and, as it would be 
only reasonable to hope they are not in the future this year, I trust we may be 
able to show you an improved statement as compared with the present one, 
though I think the present one will commend itself to your entire approval. 
In a year in which we show £40,000 odd as the underwriting profit, and the sum 
available for division or otherwise is close upon £70,000, Ido not think anybody 
can fairly say he has reasonable grouuds for complaining. 

The motion was unanimously adopted. 

The retiring directors and auditors were then re-elected. 

Mr. G. H. Robertson.—I have great pleasure in moving that the best thanks 
of this meeting be presented to Mr. Fothergill, the manager, and the other 
officers of the company, for their zeal in its service. It affords me the greatest 
pleasure to put this resolution before you, and believe me when I say that year by 
year your directors have greater reason for appreciating the unceasing energy of 
our manager and his painstaking care of our interests. He is thoroughly well 
backed by a carefully selected staff of his own training, who at all times 
have shown proof of their desire to further the interests of their company. 

Mr. Lemonius seconded the resolution, which was carried with 
acclamation. 

Mr. Fothergill.—Mr. Ohairman and Gentlemen,—I beg to thank you for your 
kind expressions regarding my services and those of the staff. Your apprecia- 
tion is an important stimulus to us in our exertions. Although the chairman 
has referred to the matter, I feel I cannot let the present occasion pass over 
without alluding te my personal loss in the departure of Mr. Moffat. It means 
the loss of a valued assistant, and further, the lossof a valued private friend 
who was associated with me in working the business of this company for so 
many years. I was very sorry to lose Mr. Moffat’s assistance, but [ was very 
pleased that he had attained to such thoroughly well-earned and well-deserved 
ey as came to him in this appointment to the Manchester Fire Office. 

think the directors of the Manchester Fire Office are very much to be con- 
gratulated upon obtaining the services of a gentleman of such experience and 
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knowledge. Under these circumstances, I think we may all feel very well 
satisfied indeed that we were not driven to go out of our own office to fill our 
vacancies—but that in Mr. Rutter we were able to put our hands at once upon a 
gentleman who had been for years on our staff, trained in all our best and latest 
traditions, and who, as the directors and myself feel confident, will be 
thoroughly up to the mark. From our experience so far we are entirely 
satisfied. And I have pleasure in adding that, as regards the staff generally, 
I think, with 4 any exception, perhaps none, they work with zeal and 
discretion, and with full energy in your interests. We are all very much 
obliged to you, gentlemen, for your kindness on these occasions. 


Balance-sheet, 31st December, 1889. 


ais LIABILITIES. 
Same: : 74,080 shares of £25 each, £2. 10s. per om paid £185,200 0 0 
ire claims in course of adjustment , : 59,067 11 5 

Dividends unclaimed ° . ; . : ° 65 10 0 
Bills payable ° . ‘ . 1,152 9 3 
Foreign agents’ balances and sundry creditors . . - 7,429 311 
Balance of reinsurance accounts with other fire offices . 3,544 15 10 
Reserve and reinsurance fund . : : ‘ ; . 380,000 0 0 
General fund :— 
Balance from last account, £189,879. 0s. 10d.—less dividend 

and bonus declared 25th April, 1889, £18,620; amount 

carried to reserve and reinsurance fund, £50,000—£68,520; 

£121,359. 0s. 10d ; add balance at credit of income and 

expenditure account for 1889, £69,202. 19s. 7d.— 

£190,562. Os. 5d.—less interim dividend - enaraeetn 

1889, £11,112. ° . ; e 179,450 0 56 


£815,909 10 10 


ASSETS. 
Cr 
Buildings owned by the company in Liverpool, London, 
Manchester, Bristol, and Dublio, unencumbered, £59,174. 
8s. 6d. ; property corner of Dale Street and Moorfields, 
Liverpool, £42,709. 10s. 6d. ; part-ownership in various 


salvage corps premises, £4, 277. 48, 2d. z . . £106,161 3 2 
Cash at bankers, on deposit and on current account ; : 42,427 0 9 
Bills receivable . é < 14,018 1 11 


British railway preference stocks, ‘8170, 908. Is. "ed, : 
United States Funded Loan and other first-class American 
securities, £337,308. 9s. 2d.; Oanada 4 per Cent. 
—e Stock, ‘£23, 163. 14s. 6. ; Cape of Good Hope 

4 per Cent. Inscribed ’Stock, £10, 379. 128. 10d. ; Italian 5 
5 per Cent Rentes, £3,667. 9s. 6d. . 545,427 7 6 

Loans on first-class securities, with ample margins (first 
liens), £4,000 ; mortgages on first-class residential _ 
perty in Liverpool (first liens), £8,400 . ° 12,400 0 0 

Home branches and agents’ balances, £21,072. 19s. “104. ; 
foreign branches and agents’ balances, £61, 395. 11s. 10d. 
outstanding direct premiums, £4,137. 16s. . ° : 86,606 7 8 

Accrued interest and sundry debtors . . o> he , 8,869 9 10 


$816,909 10 10 
=e 


t 
| 


a 
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THE METROPOLITAN LIFE ASSURANCE SOCIETY. 


Tue directors have pleasure in submitting their fifty-fifth annual report, 
together with the audited accounts. 


During the year there have been received— 
273 proposals for assuring the sum of £240,800 ; of which 


19 for assuring ; . : ‘ 12,350 were declined ; 
30 for assuring ° ‘ > ° 27,500 were not proceeded with ; 
and 
224 were completed for . , . 200,950, producing annual 
premiums amounting to . 6,486. 


Olaims by death have arisen under 112 policies, assuring £92,316, being well 
within the estimates both as regards number and amount, and one endowment 
assurance policy for £500 has matured. 


Only thirty-seven policies, assuring £27,400, have lapsed or been surrendered 
during the year. The small number of such withdrawals is not only evidence 
of the high class of business done by the society, but must also be taken as 
testifying to the general satisfaction of the members in the results attained. 
The surrender values allowed represented the high average of 91 per cent. of 
the premiums paid. 


The directors have pleasure in announcing that they are able to maintain the 
rates of abatement declared at the last meeting, and thus to return £75,497 out 
of a participating premium income of £156,316 for the current year. 


Having been unable to obtain a renewal of the lease of the premises now 
occupied by the society, the directors have acquired a suitable site in Moorgate 
Street (Nos. 13 and 15) on favourable terms, and are proceeding to erect offices 
upon it. 


While again asking the members to co-operate with them in extending the 
connections of the society, the directors would point to the fact that the cash 
bonus for the year averages over 48 per cent. of the premium paid, asa conclusive 
argument in favour of the mutual system adopted by this office, which, in the 
absence of the shareholder and the paid agent, secures to the members life 
assurance at cost price. 


REVENUE ACCOUNT. 


Dr. 
Amount of funds at the beginning ofthe year . . $1,871,408 1 2 
I ale eae = Ge de er eS a 159,608 17 2 
Interest and dividends . oe a Se S r 77,451 12 6 
Fines for revival of policies  . ° ° 4 36 17 0 
Profit on sale of securities . ‘ r é ‘ ‘i ~ 5,663 10 2 





$2,114,168 17 11 
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Cusine by death... ‘ $92,316 0 0 
» endowment assurances mutured 500 0 0 
Surrenders . << 

ee (the society has never paid commission) : 
Expenses of — ° ° £9,161 4 8 
Pensions . gS , 107 10 0 
Allowance in reduction of premiums . a . ° . 
Property and income-tax . * 
Amount of funds at the end of the year, as ‘per second 
schedule . ° . : . ° : . . 

BALANCE-SHEET. 
LIABILITIES. 
Assurance fund - . . $1,917,717 3 2 
Investments reserve fund ‘ 10,000 0 0 
Total funds as per first schedule .° . ° . 
Olaims admitted but not paid . . - S ao 
Premiums paid in advance . ° . ° e is . 
ASSETS. 

Mortgages on property within the United vein : = 
Mortgages on life interests and reversions . ° . 
Mortgages on poor rates. ° ° . . . 


Mortgages on general district rates . 

Loans on the society’s policies (within their surrender value) 
Colonial and Provincial Government securities . ° 
Indian Government guaranteed railway securities . ° 
British railway debenture stock . 

Colonial and American railway bonds and debenture stocks 
—— —- and anal debentures and debenture 





Freehold land. . ‘ 4 . 
House property—office premises o. * . ..* 
Rent charges . A ° . ° ° 
Outstanding premiums . ‘ . e 
Outstanding interest, due and payable . ‘ £290 17 4 
” accrued, but not 
yet payable ° ° ° ° ° 26,584 4 9 
Cash on deposit . £9,000 0 0 
»» in hand and on current accounts . 10,684 11 5 


VALUATION ACCOUNT. 
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£92,816 0 
7,152 9 
= 


9,268 14 
74,447 0 
2,167 10 


1,927,717 3 


0 
6 


8 
0 
7 
2 





£2,114,168 17 11 


1,927,717 3 
7,800 0 
482 10 


2 
0 
4 





£1,935,999 13 


$154,400 0 
53, 569 3 
690, 957 16 
190,271 
141,419 
101,143 
20,000 
4, 500 
159, 468 10 


157,631 12 
23,329 6 
5,938 10 
186,338 10 
473 6 


oonow 


26,875 2 


19,684 11 


$1,935,999 13 
pt nat tated a 


Dr. (Institute of Actuaries’ H™ Life Table, 34 per cent. interest.) 


Present value of £1,515,934 assured by policies, 1st series 
Present value of £1, 966, 256 assured by policies, 2nd series 
Present value of £1, 153, 944 assured by policies, 3rd series 
Present value of £76, 202 assured by — a 
Balance :—unappropriated . ° ° . 


VOL. L. 


£1,048,477 0 
1,043,083 0 
765,403 0 

38,925 0 
18,276 3 


- 
10 


Coe anon cootor 


5 
6 


0 
0 
0 
0 
2 





$2,914,164 3 
74 
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ome value of £42,793 the premiums on 











policies, lst series ‘ $362,930 0 0 
‘ Less provision for reduction at 70 per 
cent. . fe : 254,051 0 0 
-——- $108,879 0 0 
Present value of £58,708 the premiums on 
policies, 2nd series : $757,047 0 0 
Sess provision for reduction at 55 per 
cent. . . ‘ ‘i 416,376 0 0 
; 340,671 0 0 
Present value of £53, 973 the premiums on 
policies, 3rd series « $845,355 0 0 
_ Less provision for reduction at 40 per 
: cent whenentitled . - 816,608 0 0 
——— 528,747 0 0 
Present value of £2,398 the premiums on policies, non- 
members . ‘ : ' 18,150 0 0 
Assurance fund, as per second schedule. 4 , - 1,917,717 3 2 
$2,914,164 3 2 








* 


_ NEW YORK LIFE INSURANCE COMPANY. 


Summary of the Company’s Business for the Year 1889, compiled from the Official 
Report of the Superintendent of the Insurance Department of the State of 
‘ New York. 


ASSETS. 
Real estate (including company’s building), no incum- 

brances . - $2,724,870 15 1 
Bonds and mortgages secured by real estate (first liens) : 3,725,619 17 1 
Loans secured by pledge of bonds, stocks, or other market- 
. able collaterals a : a 763,168 14 6 
United States stocks, and other approved securities ‘ - 11,607,441 0 8 
Cash on hand and in bank i 1,217,662 1 8 
Net quarterly and semi-annual ‘premiums " due ‘subsequent 
"to January 1, 1890, and net premiums in course of trans- 
_ mission 8 ‘ ‘ 451,012 1 7 
Premium notes and loans on existing ‘policies r , ° 75,595 11 1 
Interest and rents atcrued to January 1, 1890 . : ; 90,811 13 1 
"Market value of bonds and stocks over cost ‘ ‘ 2 828,452 7 4 





Totalasscts . . . . «. « $21,484,634 2 1 





i 


LIABILITIES. 


Total net amount of ee claims and bonuses against the 

- ¢eompany - $182,406 14 7 
Amount reserved for reinsurance on existing ‘policies in 

«accordance with the valuation made by the Government 18,072,946 10 1 
Premiums paid in advance . * ° . : 8,240 1 4 


Total liabilities . ° ° . . - £18,263,592 6 0 








*Surplus over liabilities by the New York State 
Standard of Valuation «ey per Cent. Actuaries’). $3,221,041 16 1 








_*Nors.—This includes £1 ,585,401 estimated surplus on Tontine policies, which amount 
is specially reserved for that class of policies. valuation is in accordance with the 
‘requirementsof ‘ the insurance me gy (New York State Standard, 4 per Cent. Actuaries’). 
Sterling calculated at 4°86 dollars to the £ (par value of gold). 
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INCOME. 
Amount received from premiums and annuities . 


Amount of interest received and ane including rents 
and profits on securities sold. . 


ae. £4,988,172 4 5 
. . 943,951 16 0 


Total grossincome . > ‘ ° . , $5,932,124 0 6 





EXPENDITURE. 
Claims by death ea Ge 


‘ ‘ ° - $1,035,486 18 5 
Matured venue i ‘ ‘i ; ‘ 7 250,952 9. 8 
Annuities . ‘i ‘ ‘ ‘ " > ‘ 238,838 1 1 
Cash bonuses . ‘ ° i ° * 607,680 15 3 
Paid for surrendered policies. R 461,099 14 8 


Commission, medical fees, and all other expenses and taxes 1,184,121 011 
Total expenditure . " ° " - $8,678,179 0 0 
Excess of income over expenditure . . £2,253,945 0 5 


—_— 


Certificates of valuation by Government are on file at the London office. 


NORTH BRITISH AND MEROANTILE INSURANCE COMPANY. 


Tux directors submit the following report on the business of the company 
during the year which closed on the 31st December, 1889 :— 

FIRE BUSINESS. 
In 1889 the premiums received eereain to . . - £1,549,203 16 56 








Deduct reinsurances . ‘ . 6 279,172 15 1 
Net premiums . ° - 1,270,081 1 4 
During 1888 the ee received 
amountedto . ‘ - $1,552,640 18 6 bs 
Deduct reinsurances . ye e 270,885 18 9 
Net premiums: . - «© « .« « 1,282,264 19 9 





The net losses by fire have amounted to the sum of £710,801. 16s. 2d., which 
includes a full estimate of all claims that had arisen prior to 31st December, 
1889. 

After setting aside, as usual, one-thind of the net premiums of the year, to 
— for liabilities on current policies, the balance at the credit of profit and 

account for 1889 amounts to £298,719. 12s. 3¢. This includes the unappro- 
priated balance brought forward from. 1888, of £65,125. 17s. 9d. 


LIFE BUSINESS. 


During the year 1889 there were issued 1,217 policies, assuring £1,013,054, 
the new premiums on which amount to £41, 383. 13s. 2d. In 1888 the number 
of policies was 1,146, the sums assured were £1,134,941, and the new premiums 
were £43,389, 98, 1ld. 

The net amount insured in 1889, after deducting sums reinsured, was 
£903,916. The new premiums, after deducting those paid to the reinsuring 
offices, were £36,441. 98.4d. The net amount insured in 1888 was £814,041, 
and the new net premiums were £35,808. 68. 7d. 

The income of the life branch, from premiums and interest, amounted in the 
year 1889 to £536,048. 5s. 9d. 

During the year 528 deaths, by which 400 policies emerged, were proved, 
and twenty endowments matured, The sums which thus became payable 
amount, with bonus additions, to the sum of £327,184. 9s. 10d., after deducting 
reassurances. 

74* 
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It will be seen from the balance-sheet annexed that the life assurance fund 
now amounts to £4,004,306. 11s. 8d. At 3lst December, 1888, the amount of 
the life assurance fund was £3,873,085. 17s. 8¢. There was thus an increase 
during the year of £131,220. 14s. 

The quinquennial investigation into the life business of the company will 
take place at the end of this year, and the directors desire to remind the share- 
holders of the company, and also the policy-holders, that it is for their interest 
that prior to the close of the quinquennial period the strength of the company 
should be increased by a considerable addition to the business. At last quin- 
quennium the directors referred to new and important concessions made in the 
conditions of their policies. That these concessions have been very popular is 

roved by the increase in the business, which this year, in net amount, is the 
argest in the history of the company : and it is hoped that shareholders and 
policy-holders, as well as the agents and all interested in the prosperity of the 
company, will, during the remainder of the year, do what in them lies to extend 
knowledge of the distinctive principles of the office, and of the liberal con- 
ditions under which its policies are issued. 
ANNUITY BUSINESS. 

In the annuity branch 319 bonds were issued, securing the sum of £21,701, 
11s. 3d. yearly of immediate annuities, $230 yearly of survivorship annuities, 
and £81. 16s. 6d. of deferred annuities, for which the company received the sum 
£239,518 0s.. 4d. by single payment, and £106. 0s. 7d. by annual premium. 
In 1888 the number of bonds was 271, securing the sum of £16,223. 1s. 11d. of 
immediate annuities, £800 yearly of survivorship annuities, and £467. 4s. 2d. 
of deferred annuities, for which the company received the sum of £164,616. 
12s, 2d, by single payment, and £156. 2s. 3d. by annual premium. 

During the year sixty-three annuities have fallen in, relieving the company 
of the sum of £2,679. 13s. 5d. yearly of immediate annuities, and £400 of 
deferred and survivorship annuities. 

The accumulated funds of the life department, including those of the annuity 
branch, are separately invested, and, by Act of Parliament, are set aside to 
meet the claims under this department of the company’s business. 

ACQUISITION OF BUSINESS OF THE SCOTTISH PROVINCIAL ASSURANCE COMPANY, 
The arrangements for the transfer of the Scottish Provincial business to this 

company, which were sanctioned by the shareholders on 29th April, 1889, were 

concluded by the sanction given by the Oourt of Session in December, 1889, to 
the agreement between the companies, for which Parliamentary authority had 

been obtained by the Act of 1889. 

The important arrangement having been thus made, although its final com- 
pletion did not take effect until 31st January, 1890, it has been thought right 
to embody the results in a supplementary balance-sheet now submitted, which 
will form the basis of the balance-sheet of 31st December, 1890. 

The surplus assets of the Scottish Provincial Company, 
after providing for the amounts due to the life and 
— funds of that company, were on 31st January, 

Out of this there falls to be paid to capital £6. 5s. on the 
10,000 shares now issued to the shareholders of that 
company , eg ee eee eye 62,500 0 0 


Leaving . . £838,107 13 3 
Deduct also the profit of the fire department for the year 
ending 31st January, 1890, which falls to be added to the 


£395,607 13 3 





profit and loss account of the North British and Mercantile 19,506 9 1 
And there remains . £313,601 4 2 


of which the directors have carried to the reserve fund of 
this company, thus increasing the same to 1,550,000 . 300,000 0 0 


The balance of . ; £18,601 4 2 
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has in the meantime been carried to an account out of which there will be 
provided the balance of the expenses of the Act of Parliament and of the 
transfer and consequent arrangements, 

The directors think it right here to record their high sense of the very 
important services rendered by their co-director, Mr. George. Auldjo Jamieson, 
to whom the company are indebted for the inception and successful accom- 
plishment of the arrangements for the transfer of the business of the Scottish 
Provincial Assurance Company. 


The following is an abstract of the balance-sheet of the North British and 
Mercantile Insurance Company, after combining with it the funds and liabilities 
of the Scottish Provincial Company, and giving effect to the above entries :— 


Abstract Balance-sheet. 


LIABILITIES, 
Dr. 
Capital—Subscribed—110, 000 shares of £25 each, £2,750, 000; 
called up—£6. 5s. per share : “ . je £687,500 0 0 


FIRE DEPARTMENT. 
Fire insurance fund— 
Reserve fund . e ° - «+ 1,550,000 0 0 
Premium reserve . : ‘ 434,400 17 9 
Dividend reserve . ° ° 100,000 0 0 
Profit and loss . ; ‘ . ° $18,226 1 4 


$2,402,626 19 1 








Superannuationfund . . 49,582 10 11 
Outstanding losses and sundry balances 
due by the company 228,475 5 8 ° 


Reserved for expenses of transfor of 

Scottish Provincial business and con- 
sequent arrangements . ° ° 13,601 4 2 
——— 2,694,285 19 10 


$3,381,785 19 10 








LIFE DEPARTMENT. 


1. Life branch— 
Assurance fund ° F $5,559,874 8 38 
Claims admitted but not paid, and 
and other outstanding balances . 127,021 0 9 


£5,686,895 9 0 





2. Annuity branch— 
Annuity fund  . £1,003,403 18 8 
Annuities due but 
unpaid,andother 
outstanding bal- 
ances : . 3,127 9 8 
——_——— 11,006,531 8 4 


6,698,426 17 4 


£10,075,212 17 2 
eee 
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ASSETS. 
Cr. 
British and Colonial Government and municipal mameean 
Guaranteed Indian railway securities . 2 . 
Foreign Government and municipal securities . 
' British railway securities . 3 ; ° 
- Foreign railway securities . . 
Mortgages on property within the United Kingdom fs 
Other oo : . : 
Oash at bankers, premiums outstanding, and sun agents 
and other balancesdue .  . ° ae - 


; LIFE DEPARTMENT. 

1, Life branch— 

Mortgages on property within the United Kingdom, in- 
cluding rent charges, £2,851,371. 16s. 5d. ; Indian and 
Colonial Government and municipal securities, £567, 805. 
1s. 6d. ; nteed Indian railway securities, £109,401. 
17s, 4d.; British railway securities, £938,640. 5s. "3d. ; ~ 
other investments, £896,393. 3s. 4d. ; cash at bankers, 

miums outstanding, and sundry agents’ and other 
alances, £323,283. 5s. 2d.—£5,686,895. 9s. 


2. Annuity branch— 

Mortgages on property within the United Kingdom, 
$365,746. 13s. 1d ; loans on public rates, £162,503. 
2s. 7d.; reversions, £259,161. 10s. 2d.;. Colpnial 
Government securities, £35,570. 5s. 8d. ; other invest- 
ments, £108,303. 0s. 1d. ; cash at bankers, and sundry 
balances, £75,246. 16s. 94.—£1,006,531. 8s. 4d. . ° 


QUEEN INSURANCE COMPANY. 


‘Rzrort for the year ending 3lst December, 1889. 


FIRE BRANCH. 
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$1,055,960 13 10 


269,840 18 9 
406,481 17 10 
209,735 16 8 
348,686 8 9 
87,224 13 0 
527,436 0 7 


476,419 10 5 





$3,381,785 19 10 


6,693,426 17 4 





$10,075,212 17 2 


The premiums of the year, less reinsurances, are £598,617, as compared with 
£587,350, and the losses of the year, paid and outstanding, ate £361,750, or 
60°43 per cent.,as compared with £363,458, or 61°88 per cent. of the previous 


year. 
LIFE BRANCH. 


During the year 859 ae were iene for aeaeatins 
amounting to ° ° 


Of which 159 for £86,020 were either declined or 
not proceeded with, and 700 were — and — 
issued for .- P ‘. = 


yielding in new premiums, £8, a 
, At the close of 1888 the life fund stood at . ° 
_ And there has been added in the past year z m si 


* Making the fiind stand at the close of 1889 at 


£310,510 0 0 








£224,490 0 0 








$616,372 6 5 
39,014 5 0 


£655,386 11 6 


—_—__. ___ 
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SURPLUS. 
The balance at credit of profit and loss account is =x. 


Which the directors recommend to be disposed of as follows ::— 
In payment of a dividend of 10 per aon and a bonus 
of 5 per cent., free of income-tax, payable 6th May, 
and a further bonus of 5 per cent., free of income-tax, 
payable 6th November, which will absorb 
Adding to the reserve funds . : . 
Carrying forward the balance. : . 


FUNDS. 
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£197,721 5 8 
—— 


$36,007 0 0 
40,208 13 8 
121,505 12 0 





£197,721 5 8 
——— 


After giving effect to the foregoing; ¢ the funds will stand as follows :— 


Capital paid up . i ° , ° 
Life fund . m ° ‘ R ‘ 

Annuity fund. . ° F 
Reserve funds . ‘ P e 
Firefund . ora 
Balance carried forward ‘ 


"£278,000 0 0 
200,000 0 0 
121,505 12 0 


REVENUE LIFE INSURANCE ACCOUNT. 


Dr. 
Amount of life insurance fund at the beginning - the al 


Premiums after deduction of reassurances . 
Interest, £25,731. 7s. 11d.; less income-tax, £648. 5s, 8d... ss 


Cr. 

Claims under life policies (after stam of sums re- 
assured) . = ° 

Endowment policies matured. . ; . . 

Surrenders a x : A ‘ . 

Commission . 

Expenses of management, £8, 110. 7s. 94. ; mpdica] tees and 
policy stamps, £1,033. 10s. 10d." . 

Other payments, viz. :— 

Cash bonus to policy-holders, $13,313. 1ls.; bad debts, 
£31. 8s. 5d.; expenses in connection with quinquennial 
investigation, £668, 48. 6d 

Amount of life insurance eae at the end of the ‘year. ae 


REVENUE ANNUITY ACCOUNT. 


Dr. 
Amount of annuity fund at the eae of the aaeal : 
Considerations for annuities _— 3 2 
Interest . = 

Cr. 
Annuities . 


Commission, £19. LBs. 8d. ; - expenses, 4s. od. 
Amount of annuity fund at the end of the year . 


£180,035 0 0 
655,386 11 5 
41,066 14 (7 


699,605 12 0 





£1,475,993 18 0 


£616,372 - 
88,453 
25,088 


£729,913 


wag 
: — 
wor 


- 
~ 
oO 





~£41,643-14 
700 0 
4,720 12 
4,305 13 


— 
aI Aner 


* 9,143 18 


14,013 3 11 
666,386 11 6 
£729,918 14 6 


£34,182 7 1 
8,059 19 2 
1,527 10 5 


£43,769 16 8 








41,066 14 7 
£43,769 16 8 
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Dr. REVENUB FIRE ACCOUNT. 
Amount of fire fund at the beginning of the year 
Premiums received after deduction of reassurances . 
Interest, £9,272. 18s. 3d. ; less income-tax, £231. 16s. 6d. . 


Losses by fire after deduction of reassurances . 
Expenses of management, £90,917. 10s. 8d. ; ; directors and 
auditors’ fees for 1888, £3, 442, 10s. 
Commission ‘ 
Bad debts . , 
Amount transferred to profit and loss account 
Amount of fire fand at the end of the year 


Dr PROFIT AND LOSS ACCOUNT. 
Balance from 1888 . 


. . . ~ ° . . 


Cr. 
Dividend and bonus for year ending 31st rena 1888 . 
Amount carried to reserve fund . 
e . e 


. . . 


. . . . 7 . 


Dr. 


Balance 
Interest, $22, 860. 8s. 8d. ; ~ less income-tax, ” $671. 10s.2d . 
Transfer fees " 

Amount transferred trom fire account 


nape of general eee in connection = ree 
and investments 


Income-tax on _— . 
Balance . 


BALANCE-SHEET. 
LIABILITIES. 
Shareholders’ capital, as ” last account . 

e insurance fund . 
Annuity fund . . ° ° 
Reserve fund:—As per last account, $175,000 ; amount 

added per last report, £40,184. 17s. 11d.— £215,184. 17s, 
11d. ; investment reserve fund, £22,606. 88. 5d. ; "fire fund, 
£200,000; profit and loss account, "$197,721. 6s. 8d. 


Outstanding life claims, £12,933. 14s. 10d. ; outstanding 
fire losses, £35,694. ibs. 10d. ; foreign drafts not yet 
matured, £5,277. 7s. 4d. ; dividends unclaimed, £443. 4s. ; 
balance of reinsurance. accounts with other offices, 
ag 14s. 10d. ; other outstanding accounts, £6,062. 
1 4 e a. e . e 
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£200,000 0 0 
698,617 7 11 
9,041 1 9 





£807,658 9 8 


Ra 


£361,750 4 


94,360 0 
94,654 4 

330 9 
56,563 10 
200,000 0 





oe — ed co 


£807,658 9 





£196,687 11 9 
— 


£36,007 0 0 
40,184 17 11 
120,495 13 10 


£196,687 11_9 





£120,495 13 10 
22,288 18 6 
162 2 6 
56,563 10 4 





$199,510 5 2 


fe 


£1,086 13 1 
702 6 & 
197,721 5 8 


$199,510 5 2 





£180,035 0 0 
655,386 11 5 
41,066 14 7 


635,512 12 0 


£1,512,000 18 0 


67,493 10 2 





$1,579,494 8 2 
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Mortgages on sie within the United Kingdom, 
£30,349. 48. 7d.; mortgages on ye out of the ane 
Kingdom, £159, 417. ; £189,766 4 7 
Loans on company’s 8 policies ° wr. ee dst ee 35,755 4 10 
Investments, viz. 
Foreign Government and State securities, £82, 603. 14s. 4d.; 
Colonial Government securities, £43,118. 3s. 6d. ; 
Colonial, City and Provincial securities, $33,935. 17s. 
6d. ; ; railway and other debentures and debenture stocks, 
£411, 743. Os. 10d. ; railway preference stocks and 
shares, £144,835. 6s, 2d. ; vetted ey stocks and 
shares, £10,628. 18s. 4d. . : 726,765 0 8 
House property, including the “company y’s offices at 
Liverpool and elsewhere, £268,724. 18s. 4d.; the 
bonds and securities of incorporated companies and 
building societies, £34,878. 9s.; the bonds of local 





boards and corporations, £116, 140. 58. 2d. . 419,743 12 6 
Loans upon reversions and life interests, £18,391. 98. 5d. ; 

loans upon personal security _ in connection with life 
policies, £900 ° ‘> ° . ° 19,291 9 5 
Agents’ and branch balances ° ° ° ° 89,541 2 8 

Outstanding premiums, £20, 004. 5s. 3d. ; outstanding 
interest, £21,829. 0s. 1d.. . ‘ eS . 41,833 5 4 

Cash on deposit, £3,708. 6s. 8d. ; cash on current accounts, 
£47,862. 6s. 4d.; cash in hand, £181. 0s. 1d. ° 61,751 13 1 
Furniture, &c., at chief and branch offices . ° ‘ : 56,046 15 1 
$1,579,494 8 2 





RELIANCE MUTUAL LIFE ASSURANCE SOCIETY. 


REPORT OF THE DIRECTORS 
For the Year ending 31st December, 1889. Presented to the general meeting on the 
29th April, 1890. 


Tux directors beg to submit to the members their report, with the accounts and 
balance-sheet for the year ending the 31st: December, 1889. 


During that period policies were granted assuring £288,913, at annual pre- 
miums amounting to £8,092. 6s, 4d., and single premiums of £1,383. 4s. 5d. 
The total amount of assurances proposed to the society was £399,924. 


Two annuitants died, and the annuities thus falling in have relieved the 
society’s funds of the payment of £80 per annum. 


The net premium income, after deducting payments for reassurances, was 


£86,355. 7s, 4d., and the net revenue for the year, including interest upon invest- 
ments, was £113,426. 11s. 4d. 


157 members died during the year, and the claims so arising amounted to 
£64,885. 6s. 4d.; the sum of £3,699. 13s. 8d. was also paid in respect of sixteen 
endowment policies which matured in the same period. 


The total funds on the 31st December amounted to £716,138. lls. 11d., 
shewing an increase of £17,951. 1s. 10d. during the year. This increase is in 
excess of that of 1888. 
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The directors have adopted messures with a view to the more economical 
working of the society’s business which have already resulted in a reduction of 
the ratio of expenditure to premium income as compared with previous years : 
as against that of last year the reduction is more than 24 per cent. The board 
will continue their efforts in this direction, and they have every reason to think 
that the current year will shew an improvement in this respect. The attain- 
ment, however, of this desirable object can be judiciously carried out only by a 
gradual process. 

The directors, with deep regret, have to report the death of one of their 
number, the Honourable Henry William Petre, which event occurred after a 
short illness on the 3rd December last. His services at the board were greatly 
valued—he brought a large store of experience and practical good sense to the 
consideration of those matters of business with which he had to deal—and the 
loss occasioned by his death has been keenly felt. 


The directors retiring by rotation are His Honour Judge Abdy, Messrs. 
Alexander Howden and James Round, M.P.; the auditor, Mr. Spain, also 
retires The former, being eligible, offer themselves for re-election ; and for the 
post of auditor, Mr. Alfred Good, who has previously acted for the society in 
that capacity, and is duly qualified, submits himself for re-election. 


On behalf of the Board, 
W. W. Durrre.p, Chairman. 


FIRST SCHEDULE, 


. Revenue Account for the Year ending 31st December, 1889. 
Te . 
Amount of funds at the beginning of the year, viz. :— 
Assurance fund, £677,969. 16s. 10d. ; securities suspense 
fund, £20,000 ; loan guarantee fund, £217. 13s. 3d. ° £698,187 10 1 
Premiums—less amount paid in respect of reassurances 
(£6,823. 48. 5d.), £86,355. 7s. 4d. ; interest and dividends, 
£26,879. 14s. 9d.; assignment fees, £47. 10s. . a 113,282 12 1 








Loan guarantee fund . ° ° ° ° ‘ . 142 19 3 

£811,613 1 5 

Cr. 

Claims with bonus additions, less reassurance . : ° £64,885 6 4 
Endowment policies matured . - . : . 3,699 13 8 
Annuities . ° a ‘ : . ‘ ° ° 1,754 3 8 
Surrendered policies . ° e . ‘ ° ° 6,199 14 4 
Bonus in reduction of premiums and incash . . ° 2,144 611 
Commission ‘ 7 a“ = ‘ . ‘ ° : 3,733 2 8 


Expenses of management— 
General expenses, £8,926. 7s. 3d. ; branch offices andageney 
extension, £4,045. 7s. ld.; policy stamps, £86. 9s . 13,058 3 4 
Amount of funds at the end of the year . . ° 716,138 11 11 





£811,613 1 5 


Audited and found correct, 18th April, 1890. 


Henry Spars, 
J.8. Purcett, } Auditors. 
W. Wesrcort, 


W. W. Dorrietp, Chairman. . 


J. T. Anpy Mie 
Tuomas Exxy, } Directors. 


E. Outrron Garrrrra, Secretary. 
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SECOND SCHEDULE. 
Balance-sheet on the 31st December, 1889. 


Dr LIABILITIES. 
Amount of funds as per firstschedule . . . . $716,138 11 11 
Claims admitted, tet a motpaid . . . 6 o« - 12,585 8 2 


£728,724 0 1 
—— 
ASSETS. 
Cr. 

Mortgages on property within the United Region... ° . £283,072 1 9 

Loans on policies of full value, £47,662. 8s. 8d.; loans on 
i with personal security, £42, 5738. 19s. Re se - 90,236 7 8 

interests in possession, £134,714. 138, 7d. ; reversionary 

life interests, £77,517. 0s. Td. ; absolute and —— 


reversions to fixed sums, £12,084. 1ls. 7d. 224,316 5 9 
Proportionate interest accrued on advances 3 . ~ ° 12,607 7 4 
Agents’ balances ° 3 ° . 4 : “ ° 2,957 15 5 
Current premiums . ° . ° ° ° a 14,093 18 6 
Investments :— : 

British Government securities . : a . 22,885 15 1 

Debentures in joint stock'companies . 2,000 0 0 
House p' pen including furniture and fixtures, less 

leasehold redemption fund .. . . - 82,521 6 9 

Cash on deposit at — ° aie S os. es 31,000 0 0 

Balances at bankers . ° ar . “ . 13,133 1 11 


£728,724 0 1 








Audited and found correct, 18th April, 1890. 


* Henry Spam, } 
J. 8S. Purcett, F aucitors, 
W. Westrcort, 


W. W. Dorrretp, Chairman. 


J. T. Aspy, . 
: Tomas Evxry, \ Directors. 


E, Cryrron Gaurriru, Secretary. 





SCOTTISH AMICABLE LIFE ASSURANCE SOCIETY. 
ANNUAL REPORT, 1890. 


THE manager having submitted the usual detailed statements of the business 
of the society for the year, it was agreed that the report of the ordinary 
directors, which had been printed and circulated, should be held as read. It is 
as follows :— 

REPORT. 

The directors have to report that during the year ending 31st December last, 
they received and considered 688 proposals for assurance, amounting in all to 
£523,162. These applications resulted in 608 policies being issued and taken 
up, assuring the capital sum of £448,062; the new premiums on which 
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including £3,185. 5s. of single payments—amounted to £16,080. 0s. 10d. In 
addition to this, the sum of £24,105. 9s. 11d. was received for annuities granted 
during the year. 

The number of deaths in 1889 was 253, and the consequent claims, including 
bonus additions, and after deducting re-assurances, amounted to £177,954. 
ls. 1d. 

The society has also paid the sum of £9,308, under policies which became 
claims by survivance. 

By the deaths of nine annuitants the society has been relieved of payments 
amounting to £329. 4s. 10d. per annum, 

The accounts hereto appended show that the total income was £360,030. 
16s. 4d. and the total outgo £247,706. 2s. 2d. resulting in the sum of £112,324. 
14s. 2d, being added to the net funds, which at 3lst December last amounted to 
$3,061,811. 98. 11d. 

The total assurances on the society’s books at 31st December last amounted 
to £8,434,290. 12s, 9d. under 14,950 policies. 


REVENUE ACCOUNT, 


Dr. 
Amount of funds at wagianing of the years as last pub- 

lished report . ee ae. $2,949,486 15 9 
Premiums (after deduction of re- 

assurances) . e ° £205,092 3 1 
Consideration for anmuitics granted ° 24,105 9 11 


Interestand rents . . . . 130,743 13 4 
G@ie@m. « 6 te el 89 10 
coeecnmansaenoamtis 360,030 16 4 

$3,309,517 12 1 





Cr. 
Claims under policies (after deduction of sums re-assured)— 
Bydeath. .« . .« « « £177,954 1 1 


By survivance . « ° ° 9,308 0 0 
—_————__ £187,262 1 1 
Surrenders . ° ° ° e ° e ° ‘ 14,397 3 9 
Bonuses paid in cae. ° ay ° ° . ° . 7,215 17 6 
Annuities . ‘ ° ° ° ° o- ° ° 8,974 13 10 


Commission ° ° . ° ‘ ° ° 6,403 9 1 


Expenses of management, tubeling rents “ot offices 

belonging to and occupied by the a and investig- 

ation expenses ° . ° ° . ° ° 20,9388 2 3 
Income-tax e e ° . ‘ é ‘ e R 2,514 14 9 


‘ 





£247,706 2 2 
Net amount of funds at the end of the year, as per second 
schedule . ° ° ° ‘ <- « ° _ <s 3,061,811 9 11 


$3,309,517 12 1 
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. BALANCE-SHERT. 
LIABILITIES, 
Dr. 
Assurance and annuity fund ° ° ° ; ° ° 
Guarantee fund . . ° ° + : . ° ° 


Net funds, as per first schedule. .  . 
Claims under policies admitted-or intimated, but not paid . 
Investment fluctuation account . . ° ° ° ° 
Depreciation of house property account . sab ge sy 
Premiums prepaid . . ce » «= . 
Annuitiesdue . . . «© «© «© «© « -« 


A 
Mortgages— 
On property in the United Kingdom . ee 
On property out of United Kingdom . ge = 
Loans— 
On the society’s policies. . . . - hos 
On life-rents . ° : ° « 4 . . . 
On reversions . . . ° ° ° ° 
Under drainage and guttie health — ° ° ° . 
On personal security ° ‘ ° . ° (Nil.) 
Investments— 
Reversions purchased . . a e. =  S . 
Life interests purchased - www lees 


Indian Government securities ; : ° ° ° 
Debentures of corporate bodies . et Se ae ° 
Ontario Government certificates . . .” % 
Railway and other shares, guaranteed and antiieaas ° 
House property . + « . ° 


Glasgow Corporation Water pn © & 

Ground rents and feu-duties . : ° ‘ ° : 
Deposit for fixed term . ants ° . . ° 
Outstanding premiums . ° 
Outstanding interest, and interest aunt, but sin on 

payable . . ° ° # -% ° ° . . 
Cashinbank . . . : ° ~ * . 
Billson hand . ° ° z : . e ‘ . 
Agents’ balances ° ° = ° ° ° 


1095 


£2,961,811 9 11 


100,000 0 


0 


$3,061,811 9 11 


42,838 10 
35,000 0 
6,000 0 

91 19 





$3,145,161 5 


9 
0 
0 
2 


409 5 10 


-——_——— —____—. 
a 


£914,748 2 
425,605 9 


216,420 0 
20,240 0 
6,356 16 
2,510 7 


7 


20,830 0 

269 13 
69,535 2 
96,523 11 
28,660 18 
677,883 3 
188,047 8 
27,471 12 
333,613 19 
50,000 0 
34,283 0 


30,799 6 
14,972 17 
534 12 
845 3 


oo >» 


ooo tf 


— 
eoonrnovraowdsoes & 


1 
1l 
10 

2 





£3,145,151 5 
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SCOTTISH METROPOLITAN LIFE ASSURANCE COMPANY. 
Statement of Accounts as at 31st December, 1889. 


I.—LIFE ASSURANCE ACCOUNT. 
1888. ; : 


Dec. 31. Amount of Life Assurance Fund at this date  . £91,900 5 8 
1889. ; 
May 31. Seottish Economic Life Assurance Society, 
Limited—Amount of Life Assurance Fup 








taken over as at this date : 2,129 17 8 
Dec. 31. Premiums (after deduction of reassurances) . ° 34,386 10 9 
Interest and dividends (received and accrued) . 4,470 12 4 
Transfer and assignation fees . . . = . 21 13 10 
- $182,909 0 3 
1889, 

Dec. 31, Olaims under Home paid and ‘wee anes 
deduction of sums reassured) . ° . £8,201 6 4 
Surrenders . . - P . é ; 1,145 12 0 
Annuities . ° ‘ 1,505 0 6 
Commission, paid and outstanding - 2,105 4 8 
Expenses of management, paid and outstanding ° 7,065 2 0 
Income-tax . . ° e 7913 5 
Dividend to shareholders a ‘ 1,440 0 0 

Amount of life assurance fund at ‘Blst “December, 
1889, as per second schedule . = . ° 111,367 1 4 





_ $182,909 9 3 
Se ee 
-II.—ACOIDENT AND GENBRAL ACCOUNT. 
1889. 
May 31. Scottish Economic Life Assurance Society, 


Limited--Amount of accident and ome fund 
° $532 10 0 








taken over as at this date ° . 
Dec. 31. Premiums (less reassurances) . . + 2,414 3 1 
$2,946 18 1 
—————— 
1889. ; 

Deo, 31. Claims , ™ win ig 4604 11 : 
Expenses 0 "management an commission 1,550 8 
Amount of accident’ and general fund at 31st , 

. ‘ December, 1889, a schedule . ° 891 18 4 

, or £2,946 13 1 

‘ . Balance-sheet, 

LEABILITIBS. - 


1 ‘Rhareholders? capital pidup . . a £24,000 0 0 








. Life assurance fund . s ‘j : ; : 111,367 1 4 

:. Accident and general fund... ° ° ° 89113 4 
’ Total funds“ . ° ° £136,258 14 8 

Claims admitted, but not yet - ee ee ee 876 10 0 
Unclaimed dividends . P a Sf . ° 170 
ome sums owing by the company . . « 883 16 6 


£138,020 8 2 
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= ASSETS, 
Cr. 


1. Mortgages on property within the United Kingdom . £34,119 18 3 


2. Investments in Indian Government securities, railway 
debentures, stocks, &. . ° ‘ : ‘ 48,572 4 5 
3. Loans on life interests and reversions . ‘ : : 34,060 19 10 
4. Loans on stocks and shares . ‘ ' . a 1,903 17 7 
5. Loans on policies (within sienseaiten value) . P ° 2,869 13 6 
6. Loans on personal security . . eo . . 869 7 11 
7. Loans on local rates, &c. . a 2,931 11 3 
8. Outstanding premiums, agents mul dee then + 8,856 1 7 
9. Outstanding and accrued interest ° . . . 953 3 9 
10. Furnishings—head office and branches ' a . 1,602 13 1 
11. Cashin bankandinhand . ‘ : ‘ . . 1,380 17 0 





£138,020 8 2 


_——_____. 





Scorr Monorrzrr, Toomson & Suretts, C.A., Auditors. 


The directors have further to report as follows :— 


The number of proposals for assurance made during the year was 685, for 
£249,499, of which 118, for £48,400, were not completed. 


The amount of new business for the year was £201,099, as against £192,717, 
for the previous year. 


There have been twenty-seven deaths, the total amount of claims being 
$8,201. 6s, 4d. This amount is well within the expectation. 


There has been one death among the annuitants, relieving the company of ‘ 
an annual payment of £20. 


The policies now in force amount to upwards of £1,400,000. 


The life assurance fund has been increased from £91,900. 5s. 8d. to 
$111,367. 1s. 4d, 


After making provision for all payments, the total funds have been increased 
from £115,900. 5s. 8d, to £136,258, 14s. 8d. 


Tbe business of the Scottish Economic Life Assurance Society, Limited, has 
now been fully transferred to this company, and the life assurance fund of that 
society, together with premiums for the period from the lst June to the 31st 
December, 1889, are included in the company’s revenue account. It has been 
thought desirable to continue the accident department of the Scottish Economic, 
as it appeared to be a remunerative branch of its business. 


Your directors have found it expedient in special cases to resume the granting 
of personal loans in connection with policies of assurance, although they do not 
propose to cultivate this class of business to any great extent. 


Your directors have pleasure in recommending that the usual Cries of 
6 percent. be declared, payable on 30th April. 
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UNION ASSURANOE SOCIETY. 


REPORT 


Presented to the shareholders at the 176th annual meeting of the Society, held 
on the 18th day of April, 1890. 


Ir is with great pleasure that the directors are able to report that the 
business of the society, during the year, which ended on the 3lst December 
last, has been of a very satisfactory character. 


The totdl annual income, which, at the date of the last annual report (made 
up, as the shareholders will remember, to the 30th June, 1888), was £298,659. 
7s. 9d., amounted, during the year under review, to the sum of £360,157. 2s. 9d., 
being an increase in annual income of £61,497. 165s. 


The ,increase of the accumulated funds, during the year 1889, has been 
£101,892, 0s. 1d., bringing the total amount, including the paid-up capital, to 
the sum of £2,209,270. 8s. 9d. 


In consideration of the large increase in the funds of the society, and the 
profitable nature of the business of the past year, the directors have the pleasure 
of declaring an additional dividend of 6s. 8d. per share, the first half-yearly 
payment of which will be made in July next. 


The shareholders will observe in the accounts which accompany this report, 
that effect has been given to the resolutions agreed to at the general meeting, 
held on the 12th April, 1889, and that in consequence the sum of £150,000 has, 
for reasons then explained, been transferred from the general accumulated fund 
to the paid-up capital, which now stands at £180,000, making, with the amount 
uncalled, the sum of £450,000, the present capital of the society, divided 
into 4,500 shares of £100, of which £40 has been paid up and added from — 
profits. 


FIRE DEPARTMENT. 


It will be within the recollection of the shareholders that the directors have 
during the last few years made special efforts to extend the fire business of the 
society by cultivating all such risks as are usually entertained by other 
insurance companies. In doing this they have not only aimed at the greater 
development of the home business, but have also commenced what they hope 
will prove to be a profitable foreign business. 


The directors are glad that the results of the past year have entirely justified 
their anticipations. The branch managers and agents of the society have 
cordially responded to the wishes of the board, and a very satisfactory increase 
of the home business has been the result. The foreign fire business has also 
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fully realised the expectations of the directors; a safe business, in preference to 
a large one, has been their aim, and they have looked to the making of a profit 
rather than to the early acquisition of a large premium income. 


The fire premiums amounted during the year to the sum of £117,056. 15s. 84., 
being an increase of £44,210. 6s. 5d. over the amount appearing in the last 
annual report, being an increase of rather more than 60 per cent. ; of this 
amount £11,049. 14s. 10d. has been contributed by the home premiums, £17,028. 
11s. 4¢@. is the amount of outstanding premiums now brought into the account 
for the first time, and £16,132. 0s. 3d. is the amount of the foreign 
premiums, 


‘The total sums paid for commission, expenses, losses, &c., was £92,234. 17s. 
9d., leaving a profit on the year’s business of £24,821. 17s. 11d., which has been 
carried to the profit and loss account. 


Having regard to the present and prospective development of the foreign fire 
business, it was evident that the amount of the foreign fire reserve fund 
was too small to be of any practical advantage ; the directors have therefore 
determined to carry £20,000 from the profit and loss account to this fund, thus 
bringirg it to the sum of £30,000; and for the sake of convenience they have 
added £498. 7s. 5d. to the mortgage reserve fund, making it a round figure of 
£10,000. 


LIFE DEPARTMENT. 


In this department the directors have issued, during the past twelve months, 
2,304 policies for £739,034, the new annual premiums being 325,683. 6s. 9d. 
As compared with the new business of the preceding twelve months, these 
figures show an increase of 477 policies for £130,209, the increase in the 
premiums being £3,814. 7s. 1d. 


The life premiums received during the year amounted to £151,311. 5s. 94., 
making with interest and dividends, &c., the income of the life department 
£206,491. 19s, 4d. ; against this the total expenditure for claims, surrendersand 
expenses was £125,219.- 13s. 8d., leaving a surplus of £81,272. 5s. 84., 
which has been added to the life assurance fund, which now amounts to 
$1,338,736. 19s. 7d. 


Claims were paid during the year in consequence of the deaths of 161 persons, 
and of five persons attaining the ages when their sums assured became payable. 
The total amount paid was £88,533. 10s. 6¢., in which is included the sum of 
£18,727. 9s. 2d., added by way of bonus to the sums originally assured. 


The directors, in conclusion, invite the assistance of the shareholders in their 
endeavours to develop the business of the society, and ask them to make known 
to their friends and connections the great advantages which the Union Assur- 
ance Society is able to offer to its assured. 

VOL. L. 75 
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a : > , ‘ 
... WESLEYAN & GENERAL ASSURANCE SOCIETY. 


THE Sidine submit the following report and statement of aceounts for the 
year which closed on the 3lst December, 1889. 


The books and securities of the society have been examined by the auditors, 
who have found them correct, and have appended to the accounts and balance- 
sheet a certificate to that effect. 


The total number of members and assurers at the close of the year, after 


allowing for deaths, lapses and surrenders, was 394,288, being an increase of 
31,266 on the year. 


The annual income from all sources amounted to £196,208. 11s. 8d. 


The total amount paid for claims, including sickness, policies surrendered, 
and cash bonuses, was £94,797. 10s. 11d., which, added to the sum previously 
reported, gives a total of £1,046,964. 1s. 9¢. paid in claims since the 
commencement of the society. 


The total assets of the society, at December 31st, amounted to £216,119. 


BALANCE-SHERT, 
LIABILITIES. 


Life assurance fund e ‘ - £119,910 4 9} 
Sickness assurance fund . ° - 83,396 138 5% 
Annuity fund. ° ° wae - 123,812 1 9 


Total funds , ° . . . P $216,119 0 0 


I 
ASSETS. 


Mortgages on property within the United Kingdom , - £120,045 10 0 
Loans on municipal and other rates . . ° . ° 19,060 0 0 
»  thesociety’s policies . . . « © -« 12,547 1 2 
Investments— 
In house property (offices in Moor Street, Birmingham,) 
including fixtures, fittings, stock, etc., at head office and 
branches ‘ ‘a e ° 15,482 7 6 
Freehold ground rents ° ° : 1,905 17 8 
Invested in policies . . : 418 5 6 
Agents’ balances ‘ * 2,658 7 10 
Outstanding premiunis . . en 29,369 4.2 
i interest. 0 wti(<“ . £3,345 7 10 y 
rm » accrued to: December 
31st ° ° . . ° ° - 1,689 11 6 


’ acl acil 5,034 19 4 
Cashon deposit: ... % . « 4,000 0 0 


»» in hand, and on current accvant - 5,647 611 


9,647 6 11 


“3 . - 0 


& 








